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THE CHAIRMAN/LE PRESIDENT (The Right 
Hon. Brian Mulroney, Prime Minister, Canada/Le trés 
honourable Brian Mulroney, Premier ministre, 
Canada): Colleagues, I understand that some 
of the delegates may have had a little difficulty 
getting away from the hotel this morning due to some 
meetings ‘and so.a@f.it fis) all right with you inasmuch 
as it is the opening session perhaps we could wait 
for five minutes and then get underway just as 
soon as the other delegation arrives. Is that 


agreeable? Okay. 


THE CHAIRMAN/LE PRESIDENT: I am 
informed the meetings, the other meetings to which 
I referred are over and the delegation ... et que 
la délégation québecoise serait ici dans peu de 
temps mais je pense qu'il y aura lieu pour nous 


de commencer et, messieurs les premiers ministres .. 


The conference is called to order. It is a great pleasure 
being here in Regina to open the First Ministers’ 
Conference on the economy. Pee setie fest such 
conference to be held in Western Canada since the 
Constitutional Conference held in Victoria 14 years ago. 
Conferences of First Ministers have almost always been held 
in Ottawa in the past. In recognition of our regional 
diversity major federal-provincial meetings should in my 
judgment not only be held in the nation's capital. 

Indeed I think in the future we should be making an effort 
to look to the regions to host these kinds of meetings 
which are so important. 

It is my pleasure as Chairman of the 
First Ministers' Conference to welcome amongst us the new 
Premier of Ontario the Honourable Mrank, Miller. I take 
special delight in welcoming youngsters and newcomers to 
this and I take the opportunity as well to thank 
Premier Lee who was Chairman of the annual Premiers' 
Conference who has very ably assisted in the planning of 
this entire exercise. 

We have four important items on the agenda 
all of which were agreed to by us meeting in Meech Lake: 
attracting and encouraging new investment to help create 
Jobs, Upgrading the skills of our cltizens, regional economic 
development opportunities based on the strengths of each 
region and improving the competitiveness and marketing 
Of Our ‘goods 7and services. As you all know, Judge Abella 
reminded us yet again in her recent report on equality 
in employment of the importance of achieving economic 


equality among women and men as a principle of fairness 


LOul Our nation. I subscribe to that principle. I hope, 
therefore, that we will also consider new ways of 
enhancing the participation of women in the economy 
throughout our discussions but perhaps particularly when 
we focus on labour market issues as we shall later on 
today. So I think we will be holding four public 
Sessions, atleast (four. We Met. £Olm ia, Very productive 
meeting last evening for three hours and we will probably 
be meeting for lunches and dinners throughout. There 
will be at least four public sessions today and tomorrow 
and on behalf of the federal government I thank my 
colleagues for agreeing to this conference here because 
it provides us with the ideal forum to determine the best 
way to get Canada squarely on the road to economic renewal. 
I have a formal statement which I would like 
to table. I stand by every word of it but, as I promised 
my colleagues last night, I won't inflict the reading of 
it upon you today. To ensure that we get down to business 
as quickly as we can I would like to take only a few minutes 
to outline briefly from my perspective the new direction I 
believe we ought to be taking together before opening 


discussions on our first agenda item: investment. 


L'objectif fondamental du nouveau gouvernement, 
Ga se résume essentiellement dans les mots réconciliation 
nationale et renouveau @économique. A l'occasion d'un 
engagement que j'avais fait dans mon comté de Manicouagan, 
dans la ville de Sept-Iles au mois d'aoit, je parlais de 
la possibilité pour nous tous d'insuffler un nouvel 


esprit au fédéralisme. 


Pour la premiére fois depuis maintenant 
deux décennies, le gouvernement du Canada représente toutes 
les régions du pays et détient un mandat clair, celui du 
changement. Depuis le 4 septembre, nous avons relancé 
et intensifié les consultations réguliéres entre le 
gouvernement fédéral et les provinces et je parle tout 
d'abord de notre réunion initiale fructueuse du lac 
Meech, Suivie des rencontres de nos ministres pour 
préparer cette conférence et des douzaines, et des 
douzaines d'autres réunions traitant de problémes majeurs, 
économiques et autres. 

Qu'avons=-nous fait ensemble depuis cing 
mois pour faciliter l'entreprise importante de concertation 
que nous engageons aujourd'hui? Effectivement, nous avons 
fait beaucoup. La liste d'ententes s'allonge et il y 
aura peut-étre lieu de nous y arréter quelques instants 


aujourd'hui. 


The introduction of the Investment Canada 
Bill to replace FIRA, an important step taken together. 
Cancellation of the Sports Pocl which intruded directly 
upon provincial jurisdiction. The petroleum tax rebates, 
for primary resource industries, payments to agricultural 
producers through federal-provincial crop insurance programs, 
Payments to grain producers under western Grain Stabilization 
Act, the establishment of draught assistance programs with the 
Prairie provinces, the signing of the Skagit Agreement with the US 
and hydro exports from B.C., the Signing of the Pacific 
Salmon Treaty with the U.S., upgrading of Canadian Coast Guard 
search and rescue facilities ON the west cOast, reduction of 
interest rates and certain Farm Credit Corporation loans to 


provinces, negotiations and Signing of economic and regional 


development agreements, ERDAS with Ontario, Quebec and British Columbia , the 


confirmation of federal commitment to Atlantic freight rate subsidies, 
the signing of the Off-shore Development Fund Agreement with Nova Scotia, 


ERDA subagreement on tourism with Prince Edward Island, 
decisions to maintain an important Armed Forces presence at 
Chatham, New Brunswick which was so vita to the economic 
lifeline of the Miramichi and its impact on northern New 
Brunswick and for which Premier Hatfield fought so long and 
so well, a short-term assistance to Petromont pending 
outcome of pricing discussions with western provinces, three 
ERDA subagreements with Quebec on COURS, IMmdustrialL 
development and communications, the Signing of three ERDA 
Subagreements with Ontario on development planning, forestry 
and tourism, an agreement on CUNG NG OFeda French language 
network for TVOntario and the Atlantic accord on Monday of 
this week with Newfoundland and Labrador and I SUGGESULTO 


you, colleages, that that accord in my judgment, had at least 


as much to do with the question of dignity and fair treatment 
for Newfoundland as it did with barrels Ole oils 

This list is.far from exhaustive, but it is a start. 

Nous sommes loin d'avoir réglé tous 
les problémes mais nous avons fait avancer plusieurs dossiers 
importants ensemble dans un esprit de collaboration et nous 
avons, ensemble, 6liminé un certain nombre d'irritants dont 
certains qui persistent maintenant depuis belle lurette. 
Et, surtout, nous avons commencé 4 appliquer ensemble une 
nouvelle fagon de traiter entre gouvernements qui recherchent 
activement le consensus et é6vitent, cherchent A&A éviter du moins, 
les confrontations stériles. 

Je présiderais, & Ottawa, les 22 et 23 mars, la 
Conférence nationale 6conomique qui aura pour effet de 
regrouper un large éventail de représentants de divers 
organismes patronaux et syndicaux, de groupements de femmes, 
de consommateurs et d'organisation autochtones. 

Ce style de leadership et cette fagon de gouverner 
est en partie ce qui a amené les canadiens et les canadiennes A 
Supporter une nouvelle option politique le 4 septembre dernier. 
A mon sens, nous ne pouvons pas relancer l'économie au Canada 
Sans renouveler le fédéralisme. Certains disent que nous 
perdons notre temps en consultant les provinces, le patronat, 
les syndicats et les citoyens. 

Pour nous, messieurs les premiers ministres, 
consacrer quelques mois a4 la consultation entre gouvernements 
et avec la population, ce n'est pas perdre notre temps. La 
recherche du consensus dans un état fédéral, la recherche 


du consensus n'est pas un Signe de faiblesse. Au contraire, 


c'est l'épreuve de force par excellence. 


Just as we must work together in this 
country and we have begun that process together to achieve 
economic renewal based on our regional strengtts and our 
unique capacities asa nation, so must we work effectively 
with our international partners. The federal government 
will be participating over the next three months in several 
international meetings which is why, among other reasons, 


this particular meeting of ours today is so timely and I hope 


helpful. 

There was upcoming my meeting with President Reagan 
in QuebecsCityponaStasPatnickelis Day kalvou won't begrudge me 
thataone . In April, the Right Honourable Joe Clark and 


Michael Wilson will participate in the annual OECD meeting 
and in May I will be representing Canada at the International 
Summit of the seven industrialized nations in Bonn. 

At all of these international meetings we 
shall attempt on behalf of Canada to harmonize different 
economic prescriptions and recommendations for recovery 
emanating from this conference and from others into a common 
and coherent national policy and we will take it there and 
articulate on behalf of Canada. 

This conference shall then play an important 
role in allowing us to build on these economic Strengths ‘of our 
regions whose union lends authority and legitimacy to our 


common objective. 


Le ministre fédéral des finances a examiné 
avec ses collégues provinciaux, lors de leur réunion du 15 
janvier, l'état actuel de l'économie canadienne ainsi que 


la situation financiére de nos gouvernements. 


Cette analyse en profondeur doit nécessai- 
rement constituer le point de départ essentiel de notre 
examen de l'économie et j'aimerais le déposer pour notre 
gouverne. Ce document montre également l'ampleur ainsi 
que la gravité de la récession que nous venons de subir 
et le rythme hésitant et inégal de la reprise. 

Il est important de comprendre pourquoi 
les choses se sont passées ainsi. Le Canada était devenu 
un pays oU il 6tait difficile de faire des affaires, les 
investisseurs ne s'y sentaient pas bienvenus; les 
consommateurs et les entreprises perdaient confiance en 
notre potentiel @6économique. Le secteur privé et, en 
particulier, la petite entreprise, la PME, n'était pas 
suffisamment reconnue comme moteur de la croissance 
économique. Le milieu des affaires 6étouffait sous le 
fardeau d'une réglementation excessive. D'interminables 
problémes opposaient le gouvernement fédéral aux provinces. 

Bref, je pense de fagon -- je l'espére 
du moins -- objective, les principaux partenaires 
€conomiques du Canada se nuisaient parfois les uns aux 
autres au lieu de s'employer ensemble 4 tirer le pays 
de la récession et pour l'engager sur la voie d'une 


reprise stable et durable. 


So let us take a second to consider 
where we are today. Our real economic growth is expected 
to be modest in 1985. While inflation is falling 
dramatically and is projected to stabilize or fall further 
this year, unemployment rates remain unacceptably high 
as do real interest rates. The size of the federal deficit 
has much to do with the state of affairs and these are the 
Prospects that we face today and they Simply are not good 
enough. There is no question about that. This 
country is capable of much greater things and Canadians, 
and particularly the country's unemployed deserve a lot better. 
International competitiveness is an absolute necessity if 
we wish to achieve lasting economic renewal. The time has 
gone when people will buy Canadian products on international 
markets »ecause of the cut of Our jib or the colour of our 
eyes. They are going to buy our products Simply if they 
are of good quality and saleable at internationally competitive 
Prices and if they don't buy our products we have lost jobs 
and we will be getting into that a little later on, but there 
is a direct tie-in to that and our unemployment situation. 

And I am glad that the Premiers insisted that a full session 

be devoted to that concept of international trade which in many 
ways speaks to lost trade, a lost percentage of trade of the 
world markets that have been declining now over 15 years. 

So in today's tough international environment 
governments can no longer rely on the same old remedies to 
cure a sick economy. We cannot live indefinitely beyond 
Our means. We simply can't spend our Way ‘into any kindof 


Sustained recovery. 
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Governments can no longer afford simply 


to do more, they must do better and doing better sometimes 


implies doing less. 


Vaal 


Our first step then to the road to economic 


renewal is to work toward effective co-operation between 
the federal government and the Provinces and I can't think 
of a better way of putting it than this: we want your 

help. We need your help because together we can accomplish 
things that apart will always escape us. iethankwthat. is 
important in a federal state. I think that is a condition 
precedent tO the progress that we need. 

The next crucial step is of course for the 
federal government to set its own house in order. The 
broad goals set out last November by Mr. Wilson are 
consistent with the elements of a strategy for sustained 
economic growth you the Premiers arrived at at your own 
conference in Charlottetown last August. I can assure 
you that I think this is neither a Matter of accident 
nor coincidence. At the Premiers' Conference you 
included in your strategy the need to create a positive 
climate, a new climate of federal-provincial co-operation. 
You talked about educating and training Canadians to 
ensure that they have the skills to Participatein’ a 
rapidly changing economy. You underlined the need to 
remove unnecessary obstacles to investments from abroad 
and many of you have done a great deal about that and we 
are pursuing the same goals. In Mr. Wilson's statement 
of the 8th of November the integrity of which will be 
defended throughout our mandate, including the 
budget of this spring we are pursuing the same objectives 
and you also as Premiers emphasized the’ need in’ your 


communiqué to the conference to control government deficits 


and we are determined to control our Own. Eesseress the 
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need for a new and positive federal-provincial approach 
to economic development, one that recognizes ina 
realistic way disparities, potentials, strengths and 
differences among provinces. The new federal approach 
to economic development springs by and large from similar 
concerns. 

Finally to underline the importance of 
federal-provincial co-operation to promote economic growth 
and create permanent jobs for Canadians. So what do 
Canadians expect from us? Canadians are realistic and 
they don't expect any miracles, but what do they expect 
from us as leaders and what do we have to try and provide? 
Pt hink 4be ls) our duty as first Ministers here in Regina 
to give Canadians a clear sense of what we should do to 
achieve economic renewal. Pepcomupr eonuseate this, point 
to move this complex process forward, to make the key 
decisions that only we as First Ministers can make. 

At the end of this conference we should be 
in a position, I hope, to give clear and consistent 
directions to our respective Ministers in regard to the 
manner in which we hope to move the process along. All 


Canadians want from their governments is harmony and 


consistency. What investors require from governments is 
predictabriaity. What business needs from governments is 
Stability, Foreign investors and foreign governments 


are watching with great interest how we adapt internally, 
how we are going to deal with the structural deficiencies 
in our economy that have grown up over 15 or 20 years of 


pretty easy living and what our partners abroad hope from 
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Canada is reliability and adaptability to the challenges. 
Above all, most Canadians who have lost their jobs, the 
men and women who want to rejoin Canada's labour force, 
the young people who yearn to be productively employed 
expect their First Ministers to get their own priorities 
right. What Canadian workers want is the opportunity 
to work. It is my hope that in the years to come the 
Regina Conference of First Ministers, if anyone cares to 
look back on it, will in some modest way be known as the 
conference of opportunity. 

En ce qui concerne l'agenda de nos 
délibérations, l'item numéro 1 sur notre agenda, tel 
que convenu entre nous il y a quelques mois, c'est 
l'investissement. 

Nous avons convenu de discuter d'abord 
de cette dimension capitale. Personne autour de cette 
table n'a besoin d'étre persuadé du rdle essentiel des 
investissements dans la réalisation d'un renouveau 
économique. 

Monsieur Wilson et ses collégues ont 
préparé un document de travail dans lequel il a analysé 
la performance décevante du Canada dans ce domaine et 
il propose des moyens de l'améliorer. Il a examiné ce 
document avec ses collégues provinciaux, des conférences 
structurées pourront en tenir compte et on me dit que 
l'accueil de ses collégues a été assez favorable. 

Le document, effectivement, a été revisé 
en conséquence pour tenir compte des observations et des points 
de vue, points de principe de ses coll€égues provinciaux. 
J'aimerais maintenant le déposer comme instrument de 


travails 
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The paper identifies five key policy directions 

to meet this challenge which you may want to consider 

and I am sure you will in our deliberations this 

morning. Creating a renewed climate of confidence by 
reducing government deficits thus relieving pressure 

on interest rates, establishing a framework for growth 
and job creation by reducing unnecessary regulation and 
allowing market forces to play a greater role in 
determining the allocation of investment resources, 
working towards restoring the financial health of the 
corporate sector Canadian balance sheets are in bad shape 
carrying too much debt. They are under-capitalized. 
There is an absence of the availability of job-creating 
equicyvacapital. These are serious matters that can only 
be dealt with by both orders of government Undertaking 
jointly a review of investment incentives and the taxation 
system, promoting with renewed vigour Canada's small 
business sector in five key areas: Small business 
environment, management skills, finance, marketing, 
information and services. These are all matters which 
provincial governments have asked to be discussed at length 
and I think that we can all benefit from the observations 
around this table as to how we can improve a vital area 
of our national growth. So I therefore, colleagues, 

not in any structured way, but I think we agreed last 
night that we would play it by ear. WES Get ine and.ouc 
of these discussions as you all felt appropriate... So Z 


therefore invite your comments but before I do may I 
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begin by inviting Premier Devine to comment? I want on 
your behalf to thank Premier Devine and to thank the 
people of Saskatchewan both for the tremendous warmth 

of their welcome and for the excellence of the conference 
arrangements that we see today. So my thanks to 

Premier Devine. I ask him for his observations. 

HON. G. DEVINE (Premier, Saskatchewan): 
Thank you very much, Mr. Prime Minister. Mr. Chairman, 
fellow Premiers, and ladies and gentlemen, I want to extend 
my warm welcome to our newest colleague Frank Miller, 
Premier Miller. Thank you very much for joining us here 
in Regina. Congratulations. 

I would like to say that the peonle of 
Saskatchewan,we warmly welcome everybody here. We are 
delighted that you have decided to come to our province. 
The weather is always like this and we want you to know 
that it’ is)*sunny, clean) and it is very, very friendly. 

I want to say as well that I believe, Mr. Prime Minister, 
that the Regina Valentine's Party as it may be called 
might go down in history as a time when the country turned 
the corner and I believe the kiné of things that we will 
discuss today and tomorrow can have that kind of an impact. 
I am going to extend a few words of welcome and then I am 
going to get into investment and we can pursue it at that 
time. First of all I would like to congratulate you, 

Mr. Chairman, specifically for agreeing to hold this 
conference outside of Ottawa. This symbolic gesture to 
me is very meaningful, not only for people in Regina, but 


for people all across Canada. The fact that we are going 
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to be discussing things that are extremely important to 
us as Canadians and particularly how do we get people 
to work and keep them working in the short run and the 
long run and what are all the tools we can use and we 
are doing it outside the capital? It is a tremendous 
source of energy that I feel because we didn't all have 
to truck back into the capital. NOGUChat tadon't like 
the capital, but I also like Saskatchewan and I also like 
British Columbia and I also like Newfoundland and I think 
it is just great that you have decided to hold the 
meeting out here. I think because it is here and because 
of the attitude that I see and feel among my colleagues 
here the conference is well on its way to being a success 
and you deserve much of the credit forncnath 

You are also to be commended and I take the 
time to note the historic agreement that you signed with 
Newfoundland and I congratulate you both. Tt heeniks Vitis 
more than an economic agreement and it is more than aUSE 
OTL It is hope and from what I can see looking back 
at the history of Saskatchewan people fighting for their 
ELOnES ites something thatwas long overdue and I look 
forward to other agreements locally and inter-provincially 
and (so. forth. 

Finally I would like to congratulate you, and 
Le Save thd Set mead. Sincerity as well, on what you are doing 
to Canadians internationally. I say that because I have 
just returned and I believe several others have from 
various other countries and the image of other people 
about Canada is improving daily. AS¢a.resu lLinot you 


doing some of the things that you have just announced or 


by) 


you have just reminded us of the image of Canadians 

as friendly people, of folks that would like to do 
business and say, “Come on over to my house because I 
have got the coffee pot on’and say that internationally 
across borders is something that I felt good about when 
i Ban ainco piste en Europe and I want you to continue to 
do those kinds of things and we will do whatever we can 
to help you. 

It seems to me that we are gathered here to 
set a new direction for the country and while all the 
four, topics are important they are all interconnected and 
I want to just touch on some of them. I believe that 
the timing as well as the location of this convention are 
both perfect. I think that there is an attitude and an 
atmospnrere in Canada that suggests now, you know, we are 
just as good and just as competitive as anybody else in 
the world if you just give us a chance and what they want 
is a chance, In my view we have what I will call five 
challenges at this meeting and at this time. Hie ti nse 
challenge is to get Canadians to really believe in us and 
themselves and the solutions that we are going to come 
up with here in the next couple of days and if they can 
become involved in those solutions and they really can 
believe in them, then we have moved a long ways into 
recovery. If we come in talking about investment and 
trade I can hear the average guy downtown saying “Well, 
that is something bankers do. What about me? How do 
I become involved in this?” If we can extend the things 
that we are doing to the kitchen tables of Saskatchewan, 
of Manitoba, Alberta, Newfoundland, Nova Scotia and ONntarie | 


Québec and so on, 
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we will be doing something we haven't done for a long 
time in this country. That is the first challenge that 
we have. 

Second we must develop a strategy obviously 
to put people back to work and to keep them skilled and 
employed with the things that we do and that is the number 
one issue before us. As John and I were on the radio the 
other day talking about Nova Scotia and Saskatchewan, 
precisely the kinds of things that we were fooking’ at. 

Third I think we must lay out in specific 
terms how every region in this country can participate. 
That takes some patience. It takes some Cnougie = but at 
is extremely important because we are all part of the 
country and we don't want to feel alienated and again I 
go back to your decision to come out here. That is very 
powerful and very useful, but each region wants to be able 
to be involved. 

Fourth we must demonstrate to the international 
community that Canada can be a friendly trading and invest- 
ment partner. They love to hear it. Once more from my 
experience in talking to peaple in Geneva and others they 
expect Canadians to take that role. They see us in the 
middle of North America alongside a very huge trading 
partner. They also see us as traders that do business 
with the Chinese, with the Soviets, with Brazilians, with the 
Indians, with people all over the world and they say “You 
generally are respected for the kinds of things that 
people hold dear: honesty, high quality, integrity, 


hard work and we missed you recently. Where have you been?” 
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They want to see us take a leadership role 
and I think there is room for the Prime Minister ang indeed 
even help from the colleagues here that we could participate 
ind.that. 

Finally, I think we have got to show at this 
conference that we have got a balance, that we have got some 
common sense that we can use to address these problems and 
these opportunities. I think when we are looking at our 
deficit problems, when we are looking at our investment 
problems, when we are looking at our growth problems they 
have to see that over the long run that yes, governments have to 
contain the growth in spending and we all have to watch that 
and, two, we are going to have reform the tax system somewhere 
and somehow to encourage investment but also to have revenue, 
and, three, to create an environment which we are working at 
in this convention particularly for growth and excitement 
and those three are all necessary in anybody's bailiwick 
to make it work. Canadians have been a little shy or 
administrations have been a little shy over the past few 
years in getting that done, but that balance, if they can 
Say, well they haven't just cut everything, they haven't 
just tore up the tax system and thrown it to the wolves and 
they haven't quit traiding with the world, but they've moved 
wisely and will a great deal of common sense into those three 
areas for that balance they are going to say "Is it ever good 
to see them sitting around and talking common sense." 

Now, it seems to me that governments don't 
have enough money to solve all our problems. People do. 
People have money to invest, investors have money to invest, 
governments quite often take their money, and we have to 


learn to respect the strength and the fidelity of individual 
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taxpayers'wealth and what we can do With it. Bt - 
think it important that we go about this conference in 
a fashion that says we really care about people, that 
we are interested in how they live, where they live, how 
they can participate and the kinds of things that they can 
do to help us. 

Well, if I could proceed I will throw out 
a couple of arguments with respect to the overall picture 
beyond these challenges and then directly into some invest- 
ment- I think that Canadians want to become involved. 
They see this as the beginning of a new process and if they 
can become involved with their pocketbook, with their 
community, with local government, with municipal government 
and many of them are here today watching, that is the kind 
of attitude that they are looking for. Bheywsthink 1t is 
time that they participated in this process of building 
Canada and that is what I think that they really appreciate 
and do our international friends appreciate about the fact 
that we are saying that we are open, we are Open to doing 
trade, we are open to doing business. 

Secondly a) thinkelt yissimportant,, Mr. 
Prime Minister, that the international world begins to trust 
us more than it has in the past, that we are not going to 
renage on the kinds of things and messages that we brought 
to the world before and I will give you some examples. 

When I was in Europe I found people still 
reminding me, "What did you do with Petrofina? Why did 
you set up these laws to prevent people from investing in 
Canada? What is -this thing called, RA? Have you still 
FOE £2 Aren't you from the province, Mr. Devine, where 


they took over all of those potash mines and closed them up? 
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Is yours the province where maybe they are going to close 

all the mines again? What was this thing about the 
National Energy Program that you couldn't have people 
investing" -- they reminded me of that and they are saying 
that isn't what you told us you’ were all about. You 

told us that we wanted to do business and it was a long run 
and it was for real and that you weren't going to put up these 
crazy barriers and you weren't going to act this crazy way to try 
to buy back Canada from yourselves and they just kind of 
smile and say "We tried that years ago in Europe and it 
didn't work and I don't think it will work in Canada"and 
what is more the evidence shows that it didn't work. 

Now, what I am talking about in terms of 
confidence and fidelity and long-run integrity is going to 
be extremely important for us here in this country with 
each other, but also with the international investors that 
are looking at building here in Canada. 

I think it is important that we allow the 
local people who are interested in the investments that we 
want to see become involved not only on the day-to-day basis, 
but in a fashion that notes that they are not going to be 
left behind. I give you an example: I think I have used 
it before at the Premiers'conferences, it is extremely 
difficult for people to drive from Moose Jaw to Ottawa. They 
don't just do it every day to go in and talk to the Prime 
Minister and say, "Mr. Prime Minister,this is a concern we 
have on freight rates or interest rates or something else." 
They want to know that there are new kinds of arrangments, 
that perhaps we can set them upsafitersthis conference, that 


they have the kind of contact through their elected members, 
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through new kinds of organizations that will allow them 
to participate on an ongoing basis and I believe much of 
that is in evidence from what I have talked to people around 
this room. 

Well, these kinds of challenges, Mr. 
Prime Minister, are great, but the country is great and 
I believe that we can live up to them. Bec mew just. add 
a couple of things with respect to investments because I 
believe it is important: One, we have to show people in 
this country that investment means TOD. Investment is 
going to mean short-run jobs because people invest here 
and create them. We have chemical companies from Germany 
investing in this province that create immediate jobs. You 
have France investing in automobiles in Ontario which creates 
jobs almost immediately, that kind of thing is immediate and 
long run and in the intermediate stages very, very important. 
If Canadians can believe that then they will want to 
participate. 

secondly) * £ think*it is very important that 
we give them confidence that interest rates aren't going to 
gO haywire again. And I say "haywire", it is a local 
expression but when things really get bad and you have got 
nothing left you fix your machine with haywire because that 
is all that is left. If interest rates goOrup  chree, four or 
five per cent more there is not qoing to be a whole bunch ieft 

of Saskatchewan farms or Saskatchewan businesses or Saskatchewan industries, an 

have done several things to protect people against high 
interest rates and I am going to encourage the federal 
government to work as hard as it can in cO-Operation with 
my colleagues here to make Sure interest rates are as low 


as possible. We have done things that frankly were not 
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done in other jurisdictions, at least that I knew o£f,. to 
protect people of interest rates and I throw them out Just 

as an illustration of how important we take interest rates 
injthisnparkeOfethe, country. We went for an eight per cent 
program for young farmers on interest rates because they 
couldn't survive without it. We went to 13.25 from now 
until 1988 on homeowners'interest rates because it scared 
them. So those kinds of programs we initiated because of 
our fear of high, interest rates. 

Secondly, I think if we want investment we 
have. veo) book wad ptax Lerorm. We find that there are many 
things that we could do to encourage investment and we have, 
and I won't dwell on them but if you want to see some 
staggering changes in investment and in jobs and in wealth, 
take a look at the royalty structure and the change in the 
royalty structure in the energy business in Saskatchewan 
even with the National Energy Program and you Will see a 
classic case study that you could use in any MBA college. 
Revenues to the province, jobs, economic activity, confidence, 
excitement and our reserves are up, SO economically and 
energy-wise we are much more independent and I throw those 
out as examples. we have also done them in other areas with respect 
to mining and other things. 

I think it is important to have tax changes 
to encourage small businesses and you mentioned what women 
do with respect to the economy. I am finding and we are 
finding in our research here that women are opening three 
times as many new businesses as men are and their contribution 
in the world of small business is extremely significant 
because of one major thing, they have a lot of common sense 


and they have learned to be a little more patient and if 


you give them some incentive they are going to react gh anes 
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experience and from what we have seen in a very, very 
positive way and they deserve that kind of special 
recognition. 

With respect to investment, I think nie 
is important, Mr. Prime Minister, that we offer new 
vehicles, new instruments for investment, not only in the 
private sector. We have set up some venture capital 
corporations with your help, 30 per cent tax write-offs, 
but also with respect to Crown corporations. Now, in 
Saskatchewan we have a lot of them so we have quite a few 
to play with, but we have found and we will encourage the 
federal government to look at ways for the Canadian and 
the average person to invest in Crown corporations, because 
it provides them with an opportunity to use their money, 
their savings and it also provides a certain kind of 
improvement in productivity. It is equity versus debt. 
It has a lot of things that I think we could look at. 

Finally, Mr. Prime Minister, just let me 
say that we have to put it altogether with respect to these 
things in terms of investment incentives. If people 
believe the environment we are setting is going to create 
jobs they will be with us 110 per cent. The kinds of 
things that my colleagues will suggest and I am sure there 
is a whole batch of them I have looked at, and I agree with 
a large number of them. 

I want to say finally, thank you again for holding it 
here, the kinds of observationswe can bring to this table at this tin 
I believe will set the country On a brand new path. 

THE CHAIRMAN: ThankevOuUymMr,. .PCemiLer . 
"Haywire" means the same thing in Esterhazy as in Baie Comeau 
ang =-~ “broche™“a”foin"; © est ca, Mons leursLavescqus ca 


veut dire exactement la méme chose. 
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THE CHAIRMAN: I would like to ask Premier 
Mirrer who is next. 

THE HON. FRANK S. MILLER (Premier of Ontario 
and Minister of Intergovernmental Affairs): Thank you, 
Prime Minister. It is pleasant to be the young member of 
this group and to take part in what isa very important 
conference, particularly since it is on St. Valentine's Day <r 
think that is a day of love and friendship and hopefully 
you are going to see a good deal of friendship at this table 
during the day and hopefully that will be one of the most 
important messages we send out. 

Let me congratulate the Prime Minister for 
having this meeting here. It has been three years since we have 
had a meeting of this type and that is too long to go 
without a meeting on the economy. At every Premiers' 
meeting I attended as Treasurer I heard us all say these 
kinds of meetings were essential, we wanted them and we 
wanted them regularly. [Or co you congratulations and 
particularly congratulations on that long list of 
accomplishments and agreements you have already managed to 
make in a short time. That was very impressive. if 
think every province has seen some benefit of the new 
attitude in Ottawa. 

I think Premier Devine has welcomed us very 
nicely: I was particularly touched by all the young students 
Outside today and the genuine warmth of their welcome. There 
was nothing restrained, nothing phoney,its just a really nice 
feeling to be made welcome by those young people out front 
today and it was good. 

You also put a lot of enthusiasm into your 


comments. I think that is one of the major parts of this 
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conference that we all need to infuse the world with, 
enthusiasm; enthusiasm about our great country. You 
are talking about how the world sees us from abroad. 

Well, they also see us as a great country and a great place 
to be and I think all of us need to realize how well this 
country is regarded by those who envy our richness in 
resources, in space, in education and in people and I think 
the challenge to us is to turn that wealth into reality, 


that is what this conference is alilvabout. 


at 


I am also delighted to be in this magnificent 
centre. It is very, very impressive. Somebody said we 
were on stage literally for this conference. Perhaps 


this is an appropriate place for politicians. 


Monsieur le président, la présente 
conférence constitue une occasion unique de travailler 
en étroite collaboration de fagon 4 coordonner nos 
politiques et 4 gagner de l'expérience de chacun, car 


c'est collectivement que nous pourrons améliorer la 


Situation 6économique en favorisant de nouveaux investissements, 


la création de nouvelles entreprises et, bien str, le 


développement de l'emploi utile et stimulant. 


Now the cynics around the world will say 
that meetings like this don't matter because they are too 
far removed from the practical reality. I don't agree. 
If a failure to co-operate can have the negative effect, 
the impact on investment that we have seen from experience 
over the past few years then surely harmony can have an 
equal but positive result and harmony is important. 

Now many of the factors that are most 
important for investor confidence really aren't tangible. 
They aren't quantifiable. They are factors such as 
Premiers Devine reterred=toree stability? %consultation, 
consistency of policy at the federal and provincial levels. 
They are all very, very important. I think we have the 


Opportunity in this conference to send a signal to builders, 
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to investors that our economic union is once again working 
the way it should. Now a major theme of this conference 
is investment and I really see investment in its widest 
sense, in the talents of our people, in the ingenuity of 
our businesses, in the potential of our regions and in 
the increasing opportunities around us in a world economy. 
The immediate real priority is to encourage broadly-based 
investment, in productive growth in the private sector 
where the new jobs have to be created and before I speak 
about Ontario's proposals to stimulate employment and 
investment I would like to talk about another important 
concern of this conference: the obligation, indeed the 
need to improve opportunities for women. Canada simply 
won't achieve its full social and its economic pecenrtal 
unless we do take more active steps now to ensure that 
all of our people have a chance to increase and achieve 
their own individual potential. thesctime for talking 
about equal opportunity is passing us by quickly. There 
is an ever-increasing need for all of us here to demon- 
strate real progress. I think our governments and the 
public sector corporations have a significant leadership 
role. to iplay. As well I think it is high time that many 
more of our major private corporations showed that kind 
of leadership and showed positive examples. Patehinik 
women are demonstrably still under-represented at senior 
levels.in all of our. professions. Society simply can't 
allow such under-utilization of a large pool of talent, 
of brain power, of resources. It makes no sense and it 
isenotafaixrs, 


Now on the economic side the current recovery 
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is incomplete and it is uneven across Canada and that is 
largely because of two factors. It is good in some parts 
because of export sales. It is poor in some parts because 
we haven't seen an investment in productive growth, in 
re-investment, in new plant, in new equipment and also we 
have seen the consumer a little slower to get involved in 


long-term purchases here in Canada than we have in the 


States. Dhat se aweuncreiOneOreaslotsor things. A function 
of interest rates, particularly for the investor. AyrUuUnCceion 
of confidence in job security for the consumer. Governments 


simply can't take a hands off approach to this problem 
because we already heavily influence the marketplace by 

the actions we have already made. We put impediments 
to investment that are significant. I think we have to 
reform many of our policies to make sure that up-to-date 
investment in new plant and equipment takes place. 

Now on the social side we have to recognize 
there is a role for public investment to let people 
achieve their full potential through better co-ordination, 
through new priorities we will have to provide enough 
money, enough resources for training and for the 
assistance required to help people adapt to their new 
careers. YOUNGONOUteLO Jehne production Line in Ontario 
in a factory where the employee is worried about his or 
her job and you ask them “What are you worried about?” 
They are worried about new machinery replacing them, but 
more importantly they are worried about not learning how 
to use that new machinery. You tell a person they are 
going to be trained to adapt, they are ready to adapt 


because they know they must be efficient. SO, le we don it 
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adapt, we will not have the benefits of economic growth. 
Now as the newest member of this group I 
can tell you that I don't have all the answers, but I 
would like to offer to you the general approach that we 
play to take in Ontario and which we will also be 
recommending to the federal government. First, since our 
responsibility is to improve the environment for growth 
in the economy, not growth in government, we must make 
some firm commitments about our deficits and our spending. 
Nevertheless, I don't think it is credible to say that 
deficits are going to disappear. We simply can't predict 
long-term economic trends well enough and how they affect 
our responsibilities in government to make that direct 
statement. So I don*t think we. Can Make “a Hard’ predic- 
tion about deficits, but what we can make a commitment 
for is over the medium term government's total share of 
the total wealth of Canada will not rise and that in fact 
we won't take up new growth in the economy with government 
spending. What matters to investors is the trend line 
and whether or not spending is under control. 
I don't think Canadian families either are 
prepared to see their children saddled with a massive 
debt load. If we were to borrow to invest in our future 
that is one thing. If we borrow to cover today's operating 
expenses that is quite another and the latter is not in my 
Opinion acceptable. I believe that with good management 
we can make a joint commitment to reducing the public 
sector share and expanding the room that is available to 
the private sector and that will be without threatening 


necessary social investments that we all know as politicians 
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we must make for our people. If we all adopt and 
demonstrate a responsible attitude towards deficits we 
can help strengthen the dollar and help bring interest 
rates down. It is not only a matter of appropriate 
monetary policies; it is a matter of confidence in the 
system. For example right now real interest rates are 
running at about seven per cent. That means 11 to 12 at 
the market with inflation but inflation is One 7k 
Historically at this point in a cycle real interest rates 
should be under four per cent. That means we should, if 
we can get investors to believe their money is going to be 
worth scmething in the future, convince them that seven 
per cent is» enough. That is historically all they have 
expected: inflation plus three and a half per cent. I 
think we have to stress that. We have done amazingly 
wellvat Gighting@intlation. We now must fight the battle 
of confidence that will be a major factor in bringing 
interest rates down. If somebody believes their money 
will buy in the future enough to justify making an invest- 
ment today they don't want a lot of interest and government 
has a major part to play in that process. So lower 
interest rates will be necessary to stimulate consumer 
spending and also to stimulate investment. As long as 
rates are too high savings will stay mainly in banks and 
in securities and our economy does continue to fall short 
Of Mts potent rads. 

Now second, as two of you have already mentioned, 
we have to improve the balance sheets of small and medium- 
sized companies. Indeed I would extend it to say large 


companies in many cases have the same problem. Sadly enough 
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particularly Canadian-owned large companies have that 
problem. Many of them simply don't have the resources 
right now to expand even if they wanted to. In Ontario 
we suggest one of the ways to improve the balance sheet 
of the small corporations is to reduce or eliminate the 
income tax on small corporations. We did it fora 
couple of years because we believe that if the profit of 
small businesses is allowed to stay in those places, in 
those businesses it is re-invested and we believe that 
that the fastest way to build up the capital and create new 
jobs in small businesses is to allow the successful ones 
to keep what they earn and put it back to work. The 


basic principle is we should be taxing what we consume, rot 


what we invest. In the long run this means more revenues 
for government and fewer expenses for government. It also 
means more jobs. Jobs will be particularly directed 


towards the very groups we talked about: women, the young, 
the displaced old, the native peoples. Why? Because 
small businesses right now are creating 70 per cent of 

the jobs in Canada and are giving many, many people their 
CLEStLOppOrcunityweto,detuan ob. 

So I would recommend to all of you that you 
consider paralleling an Ontario tax holiday for small 
business. I don't mean the profits shouldn't be taxed. 

I simply mean they should be taxed when they are removed 
from the business. When they are removed from the business, 
for example, I don't think a dividend tax credit would any 
longer be proper for small businesses if they werent taxed 
while they retained the money. tax, Chem. wien Let 25 surplus 


to their investment needs. Then we share in the money as 


it becomes available. 
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Tax policy in my opinion remains the most 
powerful and the most responsible lever we have to ensure 
economic growth and we should use it in a co-ordinated 
way to encourage investment and job creation. 

Now third we have to encourage Canadians 
to direct more of their savings into equity investment 
instead of debt. We have probably one of the highest 
Saving rates in the world and yet our small and medium- 
sized companies in particular have had to rely on bank 
debt or private debt far too much and really haven't had 
competitive access to risk capital. The Ontario Smali 
Busines; Development Corporations have provided an avenue 
for that that has been very successful and I understand 
some of you are doing similar things in your province 
for small venture capital firms. Because we have 
succeeded in creating huge pools of savings in Canada 
but they aren't involved in our regions and our innovative 
Sectors we just don't have the same kind of access to 
capital as our friends do in the United States. The 
search for secure investment is understandable but the 
long-term prosperity of this country and our society 
depends upon a variety of investments and degrees of 
risk. 

Fourth, we have to encourage the formation 
of new businesses. They are one of the most important 
sources as I said of new jobs but they also confer this 
to the flexibility and to the inventiveness of our economy. 
More importantly, they provide an excellent avenue for 
equal Opporeun ty. More and more women are setting up 


their own businesses. Premier Devine referred to that and 
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they are proving that in most cases their businesses have 
a much higher survival rate than those started by men, 
three times by our figures. Now these are practical 
steps that we can take to encourage new business. There 
are practical steps that we can take to encourage new 
business formation. One of them would be to allow 
entrepreneurs to write off early losses because usually 
small businesses have early losses against other income. 
This would certainly help free up some more investment 
capital. We have to look also at the regulatory system 
with a view to easing its burden and improving, as I 
saidginecess to risklcapital. 

Fifth there really is a positive relation- 
ship between investment and foreign trade. The federal 
government I think has performed a great service in 
signalling to the rest of the world and foreign investors 


in particular that they are once again welcome in Canada. 
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The change in the name of the corporation, 
the change in the purpose of FIRA to Investment Canada was 
a magnificent stroke, one that was quickly interpreted 
around the world by those who have looked at it but have 
had some concern in the past and I congratulate you for it. 

Now, we get to the point of bilateral free 
trade. Ontario is a province that depends very, very 
much for trade. Indeed in this last year our exports 
inereased by SL5sbillions,to., $16 sbillion-and«if Iuquantify 
that in jobs that was close to 300,000 jobs in Ontario 
that dewended on that increase in trade and without them 
we would have had a decline in employment. So you w. uld 
assume that Ontario is a supporter of free trade, but 
our government is very cautious about the proposition. 

It is our obligation I think to see that the problems tor 
working people and many of our industrial industries as 

well are considered as well as the opportunities that might 
become available. Don't forget we already have mechanisms 
in place that are going to reduce the tariffs through the 
GATT agreements on almost all the items that flow back and 
force between Canada and the States and if we are still 

not totally agreed upon bilateral free trade we should at 
least I think in Canada practise more open trade within the 
country. It would hardly be consistent in my mind to be 
demanding free trade with the States and still maintain 
barriers between and among our provinces. Perhaps we 
have to look at our own home and clean it up first. 

Inbtrade.poliacy;.-the.first,priority has 
to be jobs. If we have significantly more open markets 
we will also have employment safeguards. farce ene 


automobile industry has to be a good example. Right now 
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the Japanese government obviously eee our quotas lifted. 

Here I beieve the trade-off should be fair Canadian content 
in the vehicles they sell to us and I have to say that will 
mean investment in British Columbia. It will mean investment 
in Quebec. It will mean investment in other provinces, not 
just in Ontario as some of you presume. 

Finally, we must address the critical need 
to encourage investment in research and development and in 
the introduction of new technologies. Ontario is very, 
very pleased with the federal government's proposal to 
co-ordinate such federal and provincial assistance programs 
for business. In the past it almost seemed that the two 
levels of government were competing with one another. We 
must now, I believe, consolidate our efforts along rational 
lines to compete with our international partners. 

The same co-ordination should take place 
for training programs and youth employment initiatives. 
Proliferation, duplication in the past got out of hand. 

There was too much competition. We simply can't allow 
Ourselves to become lost in economic equations or bureaucratic 
manipulations. 

You know, the ultimate goal of all of this, 
of all of this investment is growth in social justice. 

The principles of fairness have to apply to the means as 
well as to the end. 

Our citizens have to be» assured that business, 
organized labour and governmentS are fulfilling the terms of 
an unwritten social contract which does give first priority 
to’ the needs of the individual for Opportunity, for dignity 
and for security. De chere isn'G: “hiss aorusteland 


confidence, we won't have the mandate to stimulate investment. 


ah 


These three major elements of our 
society must recognize and accept responsibility for 
ensuring that our citizens have the right to adequate 
training, that they have the access to quality counselling 
and child care, and that there is support for those who 
are moving from one form of employment to another. 

If we are to grow as a united country) 
the COStS and the risks of economic change have to be shared. 

We also have to re-dedicate ourselves to 
employment equality. The degree to which we participaete 
in the wealth of our society must not depend upon gender, 
race or creed. 

The recent announcement by the federal 
government of a new program to create summer employment in 
co-operation with business is the kind o¢ cO-Operative venture 
that is most required. The need to simulate investment 
and create jobs isn't solely government's responsibility: 

I think we must make it clear that business and labour do 
have a role to play and that we are willing to accept them 
as partners. 

Pinally, 1 would like to acknowledge that 
there will be occasional differences around this table. 
They reflect naturally the different circumstances of the 
provinces we represent. I can only say that Ontario will 
remain willing to compromise in the interests of the 
greater whole that includes all of us here. 

Prime Minister, OUY responsibilities are 
great and our hopes are high for, Indeed7 es Chis eicua new ena, 
reflected in part by the spirit of this meeting and in the 
widening opportunities right across our economy. 


Thank you. 
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THE CHAIRMAN: Thank you, Mr. Premier. 

Monsieur Miller a mentionné le réle 
vital que la petite et moyenne entreprise, surtout la 
petite entreprise, doit jouer dans toute relance 
économique. 

Je pense que, coll@gues, qu'il y a lieu 
de mentionner que s'il y a une juridiction oti la petite 
et moyenne entreprise a connu un essor important et qui 
joue un rd6le spécial dans la société, c'est bien au 
Québec et je demanderais 4 monsieur Lévesque de prendre 
la parole. 


MONSIEUR LEVESQUE: Merci beaucoup, monsieur 


le Premier ministre. 
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I will have to start off by apologizing 
for holding up proceedings a few minutes earlier this 
morning. It was both embarrassing and maybe a bit 
flattering that you wouldn't begin without Quebec, which 
proves that times have really changed. 
Now, my only excuse I guess would be that 
I was under the feeling at the end of that very pleasant meeting 
we had last night that I had managed to negotiate 9:15 
instead of 9:00 o'clock, but live and learn. 
I would like to be the first among Premiers, 
or second I think to thank Premier Devine, very, very —~ 
from the bottoms of our hearts let's say for the gracious 
welcome he gave us and especially also for the friendly 
and very competent accommodations and arrangements that have 
been made by the Saskatchewan authorities. 
Je voudrais remercier aussi le Pre- 
mier ministre fédéral d'avoir convoqué cette conférence, 


tel que prévu dans des délais aussi brefs que possible 


parce que nos collégues -- 
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I think all of us remember that we have 
been more or less waiting for about three years to get 
that kind of conference going again and we were waiting 


publicly for about three years, so thanks again for not 


wasting time ~~ et surtout, je pense que 1a aussi tous 
nos collégues seraient d'accord, je suis content d'étre 
le premier premier ministre provincial 4 avoir l'occasion 


de saluer le ‘junior Premier from Ontario', qui, comme 


on l'a vu, est admirablement bilingue -- 
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That is going to make relations much easier 


between us ~- et je Suis trés content. 


I am very glad that this comes at a moment 
when intergovernment climate is better than it has been for 
Many years and that has already given quite a few concrete 
results. For instance, for us in Quebec we have been 
waiting for a long time also for the kind of agreement that 
we had about economic and regional development that was 
Signed very recently. It is very important. 

Now, we know that we are not out of the woods 
yet, not by a long way and we have short and medium-term 
problems, very big problems, that won't be as you said 
yourself, Mr. Prime Minister, there is no miracle possicle 
in many cases. I think people are realistic enough to 
know that, but tough problems are lying ahead. TOWEL 
take a lot of faith and good faith between us and a lot of 
co-operation which would be a new term for all of Canada. 
While knowing that we won't agree on everything all the 
time, I think there is an old saying, a very good one ‘in 
English that says that we sometimes we have to agree to 
disagree and we hope not too much of that is going to happen 
over) the nextyooupile of fdayse 

Now, I have noticed that we have a very good 
Simultaneous translation system going and as you know there 
is that second official language still if the books, so I 
am going to switch to French from now on to try and tackle 
a little bit the same way Mr. Devine and Mr. Miller have 
done it, yes, investment, but yes everything at once, because 
-- nous avons quatre thémes principaux mais ils sont un 


peu comme des vases communiquants. 
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Le premier, c'est l'investissement pour 
la création d'emplois, c'est évident, mais ces quatre 
thémes, de toute fagon, il y a une chose qui les relie 
plus clairement que n'importe quoi, qui les marie entre 
eux, c'est que la préoccupation numéro un, de 1'Atlantique 
au Pacifique, de tous nos concitoyens, c'est l'emploi. 

Vous savez, il y a un vieux proverbe 
en frangais qui dit que ‘chat 6échaudé craint l'eau froide 
et on n'a pas besoin de se rappeler qu'on a eu une crise 
et que l'emploi qui atteignait un sommet au Canada en 
1981 a subi pendant les quinze mois suivants sa pire 
dégringolade en cinquante ans. 

Nous le savons au Québec parce que c'est 
le Québec, probablement parce que traditionnellement nous 
sommes plus vulnérables aux augmentations de.taux d'intérét 
et que les taux d'intérét avaient crevé tous les plafonds 
d 22% et davantage, c'est au Québec qu'on a essuyé le 
plus gros de la tempéte. En tout cas, c'est nous, au 
Québec, qui l'avons regue en pleine face, plus vite et 
de fagon plus immédiatement traumatisante, je crois, que 
n'importe ot ailleurs. 

Je n'insisterai pas sur les épreuves 
humaines sans nombre que ga a causées et que tout le 
monde connait, dans toutes les familles, dans toutes 
les villes et villages de nos sociétés. Je pense que 
tous les gouvernements ont été pris de la méme £ACON, 

il a fallu se transformer en pompiers, pour ainsi dire, 
parce qu'il y avait des feux qui avaient é6claté partout 
puis, en méme temps, ca nous a imposé trés rapidement -- 
parce que nous n'avons pas les MargeS de manoeuvre d'un 


gouvernement central -- ¢a nous a imposé trés rapidement 
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ad nous, des provinces, un devoir absolu, un des devoirs 
les moins plaisants qui existent, celui de mettre de 
l'ordre dans nos finances et d'instaurer une rigueur 
budgétaire absolument sans précédent. 

Ca n'a pas &6té facile, ga a 6té douloureux, 
Ga n'a pas toujours 6té facilement compris et Ga a demandé 
beaucoup de sacrifices i beaucoup de gens, 4 peu prés dans 
tous les secteurs de la société -- et je n'ai pas besoin 
de vous dire qu'on entend encore parler de ces sacrifices 
et de ce que ¢a a pu signifier comme effort pratiquement 
Surhumain pour l'ensemble de la population. 

Je dis.'rigueur budgétaire', il faut bien 
Savoir qu'en dix ans, de 1971 4 1981, nos dépenses avaient 
augmenté chaque année de 3% de plus que l'ensemble de 
l'activité 6conomique. C'était 4 l'époque oi on se 
disait: oscil mby saepas eenlimite ~aqh'argent ic testi:pas:ide 
l'onguent, la croissance est illimitée, on peut tous 
payer. On a eu une sacrée lecon 4 partir de 1981, 1982 
et ¢Ga ne pouvait plus durer. 

Alors, depuis quatre ans, nous avons da 
comprimer les dépenses de fagon 4 ne pas dépasser, autant 
que possible, le rythme de croissance de l'économie. Ca, 
Ga a 6té absolument prioritaire puis ¢a a 6té extraordinai- 
rement dur aussi. 

Puis, pour relancer l'investissement et 
l'emploi, nous avons surtout misé sur la concertation -- 
beaucoup de gens emploient ce mot ‘'concertation', ou 
'cooperation', more or less in english -- la concertation 
entre le gouvernement, les entreprises et les syndicats 


du secteur privé surtout. 
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Nous sommes trés fiers par exemple d'une 
chose qui s'appelle 'Corvée habitation' qui a été inventée 
au Québec et dont je ne connais pas d'équivalent nulle 
part en Amérique du nord. Nous avons di lancer rapidement 
des programmes de financement des entreprises. Pour essayer 
d'avoir de l'expansion, nous avons entre autres bati un 
programme de tarification réduite de l1'électricité et ¢a 
c'est parmi les mesures les plus importantes de notre 
programme de relance économique. 

Tout ¢a a permis au Québec de réaliser en 
1983 et en 1984 une des meilleures performances de toutes 
les régions du Canada. Je suis obligé de le dire parce que 
c'est un fait -- why the hell shouldn't I beat my drum a 
little bit, it's true -- une des meilleures performances 
de toutes les régions du Canada quant au progrés des 
investissements et de l'emploi. 

Ca a auSSi permis entre autres de faire 
passer de 15,3 4 11,9 le taux de chémage entre janvier 
1983 et décembre 1984. Cependant, notre satisfaction 
devant le chemin parcouru reste sérieusement tempérée 
par tout ce qui nous attend déja, qui nous pend au bout 
du nez, avant qu'on ait pu vraiment retrouver un niveau 
d'emploi acceptable parce qu'avec les moyens du bord, il 
y a un immense réservoir de bonne volonté qui a surgi de 
l'ensemble de la société. Nous avons pratiquement réussi, 
en niveau absolu, 4 récupérer tous les emplois qui 
avaient été perdus pendant la récession. 

Mais, malgré tous ces efforts, nous 
n'avons pas encore créé -- loin de 14 -- tous les emplois 
qu'il faudrait pour procurer 4 notre population croissante, 
Surtout les jeunes, les mémes possibilités d'emploi qu'il 


y a quatre ans parce que la machine continue puis la 
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demande d'emplois, elle augmente, elle va augmenter 
encore pendant plusieurs années et on a beau rattrapper 
1981, il faut aller beaucoup plus loin et on n'est pas 
capable pour l'instant. 

Ca c'est le signe 6évident du besoin 
toujours pressant d'une action concertée au niveau du 
Canada tout entier, pas seulement d'une série d'actions 
menées individuellement par chacun d'entre nous, méme 
si on fait sfrement tous notre possible parce que, de 
toute fagon, 4 plus que 11%, le taux de chémage moyen 
au Canada demeure absolument inacceptable pour ne pas 
mentionner celui des jeunes de 16 & 24 ans qui dépasse 
encOLe Les .17.-<., 

Gtest iviratiequiail ia Munivart, 6 fait 629%. 
c'est descendu 4 17, ce qui prouve que la premiére des 


mesures 6conomiques, c'est la croissance économique 


elle-méme parce que quand la machine repart, automatiquement 


il y a de la chance, en particulier pour les jeunes qui 
sont plus adaptables, ceux qui sont é6équipés pour la vie, 
mais il reste quand méme que 17% de chémage, c'est pas 
tolérable. 

Il faut savoir que ce sous-emploi des 
ressources humaines cofite au bas mot, nous cofite au bas 
mot 50 milliards, c'est plus que tous les déficits Cay 
50 milliards de dollars par année, 4 peu pr&s 6 000,00 $ 
par famille. 

La question du chémage ou de l'emploi, 
c'est les deux cétés de la médaille, je répéte c'est ga 
qui préoccupe le plus -- encore aujourd'hui et de loin -- 
l'ensemble des gens au Canada, d'un bout 4 l'autre du 


pays. 


46 

Ils ne veulent plus que leur gourvernement 
se contente de vagues affirmations d'impuissance ou de 
vagues promesses de réduction de chémage dans cing ou 
dix ans. Ils veulent une attaque massive et immédiate 
contre ce fléau, accompagnée de mesures qui empécheront 
la catastrophe qu'on a vécue de se reproduire a nouveau 
et c'est notre responsabilité, c'est la premiére occasion 
collective que nous avons, c'est notre responsabilité de 
répondre concrétement, pas seulement sur le plan des 
principes ou des idées généreuses, mais le plus concrétement 
possible a ces attentes. 

Je suis convaincu que nous en avons les 
moyens et j'espére que nous aurons le courage, le ‘'guts' 
comme on dit en anglais, de les mettre en oeuvre ces 
mesures. 

Donc, il nous faut guérir da court terme 
le ch6émage au Québec et au Canada et tacher a moyen terme 
de prévenir les rechutes de cette maladie. Or, contraire- 
ment aux Etats-Unis ot c'est politique budgétaire, avec 
ses réductions massives d'impdéts et son impulsion aux 
dépenses militaires, c'est ¢ga quia été la locomotive 
essentielle de la reprise 6économique. Au Canada, on ne 
peut pas faire ¢ca. Le Canada ne peut pas envisager de 
promouvoir son expansion en agrandissant encore l'écart 
qui est déja €énorme entre les recettes et les dépenses 
du gouvernement fédéral. 

On n'a pas les moyens comme nos voisins 
et amis américains de faire payer une bonne partie de 
nos excés et de nos déficits par l'ensemble du monde. 

En frangais on a une vieille expression qui est de 
'pelleter sa neige dans la cour du voisin', on ne peut 


pas faire ¢a de la méme fa¢gon que les américains. 
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Or, nos déficits par exemple -- et tous, 
le fédéral comme celui des provinces -- sont 4 peu prés 
a la limite de la capacité d'en prendre. On a une 
reprise 6conomique assez solide, il faut l'accentuer, 
mais on n'a pas de reprise budgétaire comparable. On 
Sait les raisons pour ga. 

Alors, par é6limination, le seul grand levier 
dont le Canada dispose 4 l'heure actuelle pour 
relancer l'emploi 4 bréve @échéance, ne serait-il pas sa 
politique monétaire qui peut influer de maniére trés 
appréciable sur les taux d'intérét et - horesco referens - 
sur le taux de change du dollar canadien. 

La-dessus je rejoins complétement -- 
I am in full agreement basically with what Mr. Miller 
had to say a few minutes ago. La politique monétaire 
canadienne est encore l'une des plus restrictives de 
tous les pays industriels. Il y a exactement trois 
ans, ceux qui étaient 14, je vois monsieur Lougheed 
devant moi -- we both remember and I think all of us 
remember -- il y a exactement trois ans, 3 la conférence 
des premiers ministres de février 1982, trois ans, nous 
avions proposé, j'étais 1a, j'étais pas seul on s'en 
souvient, une détente de la politique monétaire alors 
que le taux d'intérét net -- the real interest rate -- 
6talt net d“inftlataon,setait)de 5% =—— you reminded us 
that this receipt is not bad -- était de 5%, aujourd'hui 
il est de 7%. Le taux de chémage 6tait 4 83% en 1982, 
aujourd'hui il est entre 11} et 12. L'inflation, d'autre 
part, qui était 4 113, est maintenant 4 son plus bas niveau 


depuis bien des années 4 34. Donc, il y a de la marge 14. 
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Dans les circonstances, je crois que notre 
proposition est encore plus indiquée en 1985 qu'en 1982. 
Vous savez, je pense que monsieur Devine le disait, comme 
gouvernements provinciaux, on a fait tous les efforts 
possibles pour protéger, c'est-a-dire pour mettre une 
sorte de plancher de protection minimale contre les taux 
d'intéréts; pour les agriculteurs, pour les familles qui 
ont besoin de se loger, pour des garanties pour le 
logement sur les taux d'intérét. 

La m@éme chose pour les PME, avec ce qu'on 
a appelé chez nous le Plan Biron numéro 1 et le Plan Biron 
numero “2; onwa, faltetoutsce queen pouvart mals ily a” une 
limite parce qu'on n'a pas plus que les ressources 
provinciales. 

Alors, a notre avis, il faut envisager 
le plus vite possible de libérer l'économie canadienne 
des taux d'intérét 6levés qui risquent constamment 
d'immobiliser les forces de la concurrence, de l'entre- 
preneurship, de l'investissement et de l'embauche. On 
aura peut-é6tre l'occasion d'entrer en détails -- j'espére 
qu'on aura l'occasion d'entrer dans le détail de ce 
Sujet parce que je ne veux pas insister trop lourdement 
mais je crois qu'il est absolument central, si on veut 
faire des choses concrétes rapidement. 

En insistant ainsi sur une expansion 
monétaire vigoureuse 4 court terme, de prendre le taureau 
par les cornes et de se décider, il ne faut pas oublier 
quand méme l'avenir un peu plus lointain. I1 va falloir 
travailler d'arrache-pied 4 prévenir les crises futures 
et ad donner 4 notre économie une vigueur nouvelle qui 
nous €vitera d'avoir 4 intervenir 4 plus ou moins tous 


les cing ans dans un climat de catastrophe. 
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Il faut donc entreprendre dés maintenant 
des réformes d'institutions, de la fiscalité, de certaines 
lois qui sont des embarras en elles-mémes afin que tout 
Ga puisse appuyer mieux les forces vives du pays, du 
Québec, du Canada, qui sont tout simplement 14. 
L'essentiel, c'est les ressources humaines, on aura 
l'occasion d'en parler cet aprés-midi mais il faut leur 
donner la chance maximum de montrer ce qu'elles sont 
capables de faire, ces ressources humaines, afin de 
redonner en permanence 4 notre 6conomie la flexibilité 
et la rentabilité indispensables face 4 une économie 
mondiale de plus en plus férocement compétitive. 

Ca, ¢a veut dire que la crise a aidé 
a ce point de vue 14, 4 quelque chose malheur est bon. 
Il faut accentuer, aider 4 accentuer 1'évolution des 
mentalités parce que c'est dans la téte que ¢a se passe. 
Il y a des legons qu'il va falloir ne jamais oublier et 
qui sont sorties de la crise. 

Par exemple, on parle d'investissements. 
Il faut bien admettre que les nouveaux investissements 
sont de moins en moins -- not more and more, less and 
less -- générateurs d'emplois. Ils sont absolument 
indispensables, les nouveaux investissements industriels 
surtout. 

Si on veut 6tre compétitif, il faut 
rationnaliser, il faut moderniser, il faut produire 
aussi bien, sinon mieux que n'importe ot ailleurs, il 
faut 6tre champion du monde dans un certain nombre de 
catégories. On commence déja 4 6tre capable de faire 
Ga. Seulement, admettons que ¢a ne produit pas autant 
a “emplLois yan gourd thats cu ts lan aay CincuA Sy ind Sealals iets 
dix ans, ¢a produisait moins d'emplois que dix ans 
auparavant. I1y a une sorte de loi des rendements 


décroissants -- diminishing returns investment jobs. 
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Il va falloir s'attaquer 4 beaucoup de 
choses donc au-delad de l'investissement 4 1'état pur. 
Par exemple, le partage de l'emploi -- Québec, on 
commence 4 s'approcher de quelque chose qui s'appellerait 
par exemple le contrat de solidarité qui est déja connu 
dans les pays européens. I1 va falloir permettre aux 
travailleuses, aux femmes, d'occuper sur le marché du 
travail la place qui leur revient et, en particulier, 
s'attaquer aux barriéres qui restreignent leur entrée 
sur le marché, qui nuisent 4 leur progession en emploi 
et a leur mobilité en méme temps. 

Il y a toutes sortes de vieux préjugés 
qui trainent encore dans le paysage mais ga n'empéche 
pas qu'il y a une pression absolument sans précédent, 
révolutionnaire, du cd6té de accession des femmes 4 
tous les emplois, a toutes les possibilités d'emploi 
dans la société. 

Au Québec, nous avons déja commencé 
cette longue marche depuis quelques années. C'est dur 
de vivre ce qui est vraiment une révolution. Par 
exemple, les sommets socio-économiques que nous avons 
tenus depuis huit ans ont amorcé un dialogue de plus en 
plus constructif entre les partenaires socio -- comme 
on dit dans le jargon d'aujourd'hui -- et ont donné 
lieu en méme temps, ¢ca c'est important, 4 de multiples 
initiatives sectorielles dans l'industrie, régionales 
pour le développement et mé6éme pan-québécoises, nationales 
aA notre point de vue, tout en aidant a4 réduire les’ 
tensions sociales. 

Par exemple, monsieur le premier 


ministre, je ne sais pas si vous 6tes au courant, 


vendredi dernier on a réuni 4 Montréal 4 huis clos une 
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sélection extrémement représentative des grandes centrales 
Syndicales et du patronal, l'Association des manufacturiers, 
le Conseil du patronat, et certains de nos collégues ont 
expliqué le pourquoi des th@émes de la conférence, les 
quatre grands thémes, et ils ont demandé leurs réactions, 
ils ont résumé comment nous nous préparions 4 venir vous 
rencontrer et je dois dire que l'accueil a 6té extrémement 
POSTCLE. 

LESsOnteaLes bien, Cc, est. lai bonne: direction 
en tout cas. D'ailleurs, ¢ga pourrait &tre confirmé par 
quatre ou cing d'entre eux, représentants patronaux ou 
Syndicaux, qui se sont donné la peine de venir 4 Régina 
a leurs frais et qui sont ici parmi les observateurs ce 
matin. 

Alors, tout ¢ga, notre expérience a démontré 
qu'il importe au plus haut point de bien situer les 
Salaires, les profits, les conditions de travail aussi 
c'est important, dans un contexte de coopération et de 
croissance de l'investissement et de l'emploi. I1 faut 
d'une certaine fagon que tout le monde, gouvernements, 
travailleurs, patrons, on apprenne 4 faire front commun -- 
Ga a déja servi les fronts communs, des fois négativement -- 
qu'on apprenne a4 faire front commun comme jamais face 4 
la concurrence extérieure parce que, elle, elle ne 
pardonnera pas. 

Si on est inéfficace et non concurrentiel, 
-- we've had it, comme on dit en anglais. C'est trés 
simple comme idée mais on sait 4 quel point c'est exigeant 


et One Sait. a0quel poine Gc estulmportanc, ¢C eSt. vital Dour 


notre avenir G@conomique. 
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Maintenant, avant de terminer d'insister 
un petit peu sur le théme direct de l'investissement, le 
théme direct de ce matin, nous au Québec, nous avions 
déja commencé en 1979 4 diagnostiquer 1'état de sous- 
capitalisation de nos entreprises et, 4 1'époque, nous 
avons lancé notre régime d'épargne-actions -- je ne me 
souviens pas comment on le traduit en anglais, mais -- 

I think everybody knows what it means. What is it in 
english? Parizeau's program or stocks' saving program. 

Nous avons donc lancé notre régime 
d'épargne-actions qui a trés bien marché, qui marche 
méme tellement bien qu'il cofite trés cher mais ila 
donné des résultats. La crise, la récession de 1981-82 
a confirmé notre diagnostic, dieu sait, et nous a 
conduit a créer une commission d'études sur la capitali- 
sation des entreprises qui vient de remettre un rapport, 
On ne l'a pas encore é6tudié, mais auquel nous comptons 
donner des suites positives. 

Il m'apparait essentiel, le Premier 
ministre fédéral l'a d'ailleurs souligné dés le début, 

il m'apparait essentiel dans les années qui viennent 

de faciliter l'accés des petites et moyennes entreprises 
au capital de risque, d'alléger leur charge sociale quand 
c'est possible et de les soulager de certaines réglementa- 
tions qui les embarrassent continuellement qui, en fait, 
sont comme des freins a leur expansion. 

Pie areloncremps.qu on, l'acompris, je 
pense, dans tous les pays du monde c'est vrai, dans tous 
les pays qu'on appelle développés en tout cas, que les 
nouvelles PME sont le principal fer de lance de l'innovation 


et de la création d'emplois dans notre 6conomie et il faut 
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S'appliquer 4 l'avenir 4 reconnaftre Poneceucnene cet apport 
précieux entre tous et, 4 cet égard, je m'en voudrais de ne 
pas souligner 1'émergence exceptionnellement rapide, 
Spectaculaire, des femmes encore dans l'économie, dans 
l'entreprise. Ca va provoquer des changements, ¢a provoque 
déja des changements qui toucheront toute la société et 
dont nous commengons 4 peine & mesurer l'importance. 

Nous avons, par exemple, instaurer au 
Québec un programme d'entrepreneurship féminin, 'entrepre- 
neurship for women', avec des bourses tr@s spéciales pour 
de nouvelles créatrices d'entreprises et j'ai rencontré un 
certain nombre d'entre elles la semaine derni@€ére. Je vcus 
jure que c'était impressionnant et c'est assez flatteur 
pour nous par exemple de recevoir la championne canadienne, 
elle n'a pas 25 ans, la championne canadienne 'of accounting', 
la number one young accountant in Canada' et c'est intéressant 
pour nous de savoir que 'in management studies', dans tout 
ce qui touche le 'management' des entreprises, nos grandes 
écoles comme HEC 4 Montréal ont actuellement plus que un 
tiers de tous les 6tudiants du Canada et que la moitié 4 
peu prés de ces 6tudiants en 'management business 
administration creation', la moitié & peu pr@s c'est 
des femmes. Watch out! 

Enfin, nous sommes d'avis que notre 
politique de développement Géconomique doit reposer sur 
le principe mais, tout ¢a se tient sur le principe 
fondamental de la compétitivité intérieure et extérieure 
de nos, entreprises) mais.ca-c'est.un théme.qu'on traitera 
avant\ lanfinade lalconférence,;.alors@iesn"insiste,pas sur 


l1'évidence. 
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Par ailleurs, si en principe on est 
d'accord, nous, avec une certaine déréglementation 
‘deregulation' du travail, de l'épargne, de la 
production et de la consommation, je crois quand méme 
qu'il faut faire attention, il ne faut pas agir 4a 
l'aveuglette et analyser soigneusement les cas de 
déréglementation, ce qui correspond un peu 4 ce que 
vous avez fait au fédéral avec FIRA par exemple, pour 
remplacer ¢a par quelque chose de moins rébarbatif, de 
moins repoussant, surtout pour les investisseurs parce 
que toutes les régles qu’on peut Eétablir, législatives, 
réglementaires, pures, fiscales, le plus universel elles 
sont, le mieux c'est mais & condition de ne jamais 
oublier que ga n'a pas toujours des impacts é6équitables 
partout. La politique monétaire nous a donné de sacrés 
bons exemples du fait qu'il n'y a pas d'équité absolue 
dans l'universalité des Om erauees Au contraire, ¢a 
peut faire du bien 4 une place puis ¢a peut faire trés 
mal ailleurs. I1 faut tenir compte de ¢a. 

Alors, pour faire une longue histoire 
courte, je m'excuse d'avoir 6té un peu long mais il y 
a eu au moins une minute, une minute et demie d'excuses 
que j'ai di vous faire au début mais, pour faire une 
longue histoire courte, je pense qu'on est tous d'accord, 
le probléme le plus important de notre é6économie & l'heure 
actuelle, le probléme qui touche les gens, c'est pas des 
chifttres en l*air, c*est pas des millions puis des 
moyennes, ¢a marche pas dans la rue des moyennes, c'est 
l'emploi de toutes les familles qui ont des jeunes, les 


péres ou les méres de famille qui ont 45-50 ans puis 
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des enfants 4 charge puis qui ont été sacrés dehors 
pendant la crise. C'est ga qui est central le plus 
a court terme. 

A cet 6gard, nous avons une double 
responsabilité, traiter le probléme immédiatement, 
pas en 1990, et faire tout ce qui est possible pour 
empécher qu'il se reproduise encore 4 la premiére 
occasion. C'est ga, au fond, d'agir comme des 
gouvernements parce qu'on dit 'gouverner, c'est prévoir' 
ce n'est pas toujours vrai. mais clest Supposé é6tre vrai 
et on sait aussi que les gouvernements, bien ils sont 
toujours responsables de tout quand ¢a va mal. En 
général, quand ga commence 4 aller mieux, c'est tous 
les autres qui sont responsables mais, enfin, wile faut 
en prendre notre partie et foncer 1l14-dessus. 

Sur le court terme, notre proposition 
principale va dans le sens d'une politique monétaire 
plus expansionniste d'abord et avant tout, je pense 
que le secret est 14. 

Sur le second point que je pourrais 
appeler ‘préparer l'avenir', si on veut, il faut avoir 
le courage d'amorcer sans délai les réformes de loi et 
Surtout d'encourager 1'évolution des mentalités qui 
s'accélére afin de nous aguerrir au nouvel environnement 
mondial parce qu'on est dans un autre monde d'ilya 
dix ans. 

Si nous pouvons fournir un coup de 
pouce expansionniste 4 court terme, procurer ce genre 
d'environnement qui raffermisse peu 4 peu la capacité 
de produire et de vendre de fagon compétitive, je suis 


str que nos citoyens et nos entreprises sont capables 
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de livrer la marchandise de l'investissement, de l'emploi 
et de la croissance mais ¢a va demander de l'imagination 
et beaucoup beaucoup de détermination puis, ensuite, il 
va falloir apprendre aussi -- il me semble que nous avons 
assez appris de la crise, d'avant la crise jusqu'en 1981 
et depuis la crise, surtout 1983-84, nous avons assez 
appris pour savoir que nous sommes capables et de plus 

en plus capables de relever tous les grands défis qui se 
posent. Les ressources humaines sont 1d, les ressources 
matérielles sont 1a. 

Donc, Ga devrait nous amener a conclure 
que nous n'avons pas le droit, nous avons le devoir d'avoir 
confiance en nous-mémes parce que s'il y a une régle du 
progrés G6conomique qui est plus importante que toutes les 
Savantes 6tudes des 6conomistes et tous les gens qui ont 
fait de l'économie vécue savent ga. 

En gros, le succés 6conomique, ga doit étre 
a peu prés 20% de compétence, de 'know-how', du gotit du 
risque, et caetera et 80% de confiance. Quand la confiance 
est 1a, la contagion est positive et on a vu avec la crise, 
quand la confiance n'est pas 1a, c'est contagieux en maudit 
également. 

J'aimerais Ga que ¢a reste, cette rencontre, 
comme peut-@6tre quelque chose comme la rencontre de la 
confiance en soi. Merci beaucoup. 

LE PRESIDENT: Merci, monsieur Lévesque. 
Notre Premier ministre du Québec nous invite, entre autres 
choses, ad examiner je pense la possibilité de la création 
d'un front commun positif et pour nous du Québec, 
évidemment ce sont des mots importants parce qu'on connaft 
ga des fronts communs et nous savons jusqu'd quel point 


gu'un front commun positif pourrait @étre hautement valable 
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et un objectif noble et louable pour le Canada et les 

Provinces et j'ai pris bonne note de la phrase et je 

la trouve une phrase, ou un choix de mots trés important. 
Avec votre permission, collégues, nous 

allons ajourner cinq minutes pour ensuite commencer 

avec le Premier ministre de 1'Alberta, monsieur Lougheed. 
MONSIEUR LEVESQUE: Ce n'est pas de ma faute. 
LE PRESIDENT: Non, non, c'est pas de 

votre faute, c'est simplement un cing minutes. We will 

adjourn for five minutes and Premier Lougheed will carry 


iguivefememonora 


ofa: 


THE CHAIRMAN: Colleagues, I would start 
by asking, by going right to Premier Lougheed, please. 

HON. PETER LOUGHEED (Premier, Alberta): 

Prime Minister, I would like to start with my response to 
the atmosphere we have here today. I would like to say 
that I very much congratulate you. So do all my 
colleagues from Alberta on the atmosphere that you have 
brought since September 4th to working together with the 
provinces. I noted particularly your comment on your 

press conference on February the lst that from now on 

when we talk about national policies we are talking about 
policies that are worked out between the federal government 
and a consensus of the provinces. The atmosphere is 
good here. I am sure you respect and others have said 
that the nature of the Canadian Confederation will have 
some differences but I think the nature of how we handle 
the differences, Prime Minister, is perhaps the key. We 
will express the differences in our usual candid and direct 
way and then I believe you sense and I sense and I believe 
it is the sense of this table that we will. then try 

to work together to find a consensus as to what would 

be the best approach for Canada. So when we have differences 
they shouldn't be exaggerated. They should be expected 
in the nature of Canada. 

I want to thank Premier Devine and the people 
of Saskatchewan and I want to do that for the very, very 
friendly welcome we have had here and the very excellent 
arrangements. You have made a fellow westerner feel 
good about the way we have been greeted here and the way 


we have been received and thank you so much on behalf of 
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my delegation for the arrangements that you have made. 


Premier Miller, I would like to welcome you 
to this table and congratulate you upon your leadership 
election. I was very pleased to note the emphasis in 
your remarks about the enthusiasm and we share that. You 
mentioned bilateral trade arrangements. You Uno,doube 
anticipated that Alberta and others might have a different 
view. We had a discussion last night at dinner about agendas an 
different subjects on the agenda so you know I will 
reserve my observations until tomorrow and if we have 
friendly differences we will be able to understand them 
and discuss them. I do want to say that so you can be 
considering it though overnight that if we are coming 
from a ditferent direction with regard to bilateral 
arrangements we would be coming the same way with you 
with regard to inter=-provincial trade barriers, so that 
should be a good subject for discussion tomorrow. 

I will hold until later my observations with 
regard to job creation and with regard to agriculture and 
with regard to trade matters. I would like to compliment 
you, Prime Minister, too on how much you really have -- 
that was an impressive list you presented in the opening 
statement of what you have been able to accomplish in a 
short period of time. I just mention too I was asked hy a 
journalist about the accord that you had with Newfoundland and 
aS the Premier of Newfounland and Labrador knows I on 
behalf of Alberta always wanted to see that. I have always 
felt let's stop this emphasis in Canada about have-not 
provinces and have-provinces and let's build on the strengths. 


As you say, it is not just entirely a matter of dollars and 


60 


cents. It is a feeling that the people in that province 
just must have. Now having concluded that accord, that 
Atlantic accord is really fully involved in the mainstream 
of Canadian life. We struggled in the western provinces 
to get our resources and that is very much a part of our 
history. De toUkeusst one) 905°as a province until 1930 before | 
got the ownership of the resources so we can see the smiles on 
the Newfoundland face and the way you have responded to it. 
Tewouldralco slike tO say as Che Premier at 
the 1982 Premiers' Conference in Halifax I believe it was 
that I with some trepidation made the suggestion that we 
ought to abolish FIRA, the Foreign Investment Review Agency 
and some will remember that and some thought it was a little 
extreme but eight provinces frankly. supported it and even 
the two that didn't were prepared to say that we had to 
haves a pretty signiticant restructuring Of it. That was 
not too long ago and so needless to say we in our province 
are very pleased about your decision, your government's 
decision about the Foreign Investment Review Agency in Canada 
investment. I have’ to say to” you from’ a European trip 
Enougnetnatethe jury is out. Lt tf could make™a’ comment 


about that right now because it is in my mind, it was said 


this way by some very -- people who really have a feel for 
the world. Phey sala 1c 1s Marder to rebuild’ a reputation 
Chan, to DUT lay Le einetnesiarcc, place. So we all collectively 


have some work to do and I know that you are sensitive 
and your colleagues are sensitive to that. You know and 
I know that we have a very difficult negotiation going on 
between the energy-producing provinces and the federal 


government that in my opinion the results will mean jobs. 
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I will get into the question of jobs and investment later. 
I know at a meeting like this, Prime Minister, 

there is a tendency perhaps to deal in generalities and to 

not touch on sensitive subjects because we are in an open 

meeting, but I really don't think that is what Canadians 

want us to do. I think if there is an issue out there 

let's deal with it head on. So I now intend to take on 

a Very” sensitive *questionmandithis( as) itis stoday) as» we:.sit 

here, Prime Minister, and you correct me if I am wrong, the 

Bank of Canada are making decisions. Now I don't know 

the degree of your consultation or your Minister of 

Finance's consultation. Traditionally in Canada we have 

said let's have the Bank of Canada deal as an independent 

entity and let them make their policy decisions. I wonder 

in February, 1985 if that is good enough and I want to make 

the case. I approach it somewhat differently because I 

am sure you have sensed that the three Premiers we have 

already heard emphasized monetary policy. I wonder if the 

time might now be for Canada,for the federal government 

and for this table to consider the point that on monetary 

policy it is quite appropriate for the federal government 

of Canada to establish some parameters for the Bank of 

Canada. I am not saying and I would never suggest, 

Prime Minister, that you or your Minister of Finance 

should be directing specifically what the bank rate 

would be today. No, butidodot think that theresis a,role 

for the federal government ina federal system ina 

country like Canada to develop some parameters for the 

Bank of Canada. Sitting here as we are today in Regina, 


Saskatchewan, coming from my Province of Alberta we have 


gone through a very difficult time in the National 

Energy Program and other factors. We have got our 

economy recovering and it is fragile. ED ejustvet this 
time we suddenly see a burst upwards in interest rates 

back to the confidence factor Mr. Lévesque mentioned we 

are going to have some real difficulty in our province and 
all across Canada 1 all the other provinces. IL epee alals 
about as we sit here there is going to be a farmer 
struggling with his debt obligations near Wistaskiwin, 
Alberta that is going to be going down this afternoon 

to talk to his banker and his banker is going to say -- 

iL hope not. =— but it looks ike we are. moving upward on 
interest rates. We are going to have a small business 
person and, Mr. Miller, I agree with you more and more with new 
business, we are seeing women involved in new businesses 
like the sensitive time that a new business has in those 
early years with the debt finance and struggling to make 

aa 90s==) Limwe cet. anew hround.oL interest, rate increases 
LieciL ss COUNLDVMt Nate Ss egoing seombe veny- sad indeed and 

I can go on, go on to the whole question of housing and 

jobs that come out of the building and construction 
industry. Enterest rates are very sensitive. Okay. 

How do you handle it? How do you deal with it as a 

federal government? Can I approach it first of all historically? 

I had a debate three years ago, I think that one was Closed 
and I wanted it open, with Mr. Bouey and he gave two points 
LO»US; ithe orthodox posttion~iMr. Wilson, that was presented 
Conus. The first one was that if we saw the Canadian 
dollar drop past 80 cents the world was going to fall apart. 


That was the first one. Well, we are here and unfortunately 
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it is 74-75 cents and the world hasn't fallen apart. 

In fact our currency now in relationship to where I have 

been in Europe and where my colleagues were in Tokyo last 

week, our currency vis-a-vis other currencies, in that 

basket of currencies is strong and we are selling in the 

world so strong currency makes it harder for us as a trading 

nation to sell. SO we are into the position with regard 

to that 80-cent dollar that that was a mirage and it didn't 

prove to be the problem that mr. Bouey said it would be. 
Now there was a second point that Mr. Bouey 

made, the orthodox position was that if you allow the 

Canadian dollar to drop vis-a-vis the American dollar the 

present degree of the imports we get from the United 

States our inflation rate would come up. Mr. Grossman 

was part of that debate as I recall with Mr. Bouey. 

Mr. Miller mentioned it just a few minutes agOn——=— SO did 

Mr. Lévesque -- the real interest rate is at seven per 

cent and they were at five. Inflation rates have now 

been down. So that didn't happen. Le didnt happen. 

We had the Canadian dollar come down and we didn't have 

inflation rates go up. SO what to do about it? In the 

United States, Prime Minister, there is a debate going 

On and you are aware of it in which the President is 

having some public debate with the head of the Federal 

Reserve Board. That is in the United States and that 

is a pretty good, healthy debate they have in their COUNtXY, 

but let's look at ‘Canada. We have another factor in this 

debate. We have the factor that the traditional yiey 

of the Bank of Canada is that vis-a-vis the U.S. aqdolTar,; 


the United States dollar we should have an interest rate 
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policy that artificially protects the Canadian dollar 
in relationship to the United States dollar and in my 
judgment that is a mistake. It is a mistake for a 
number of reasons and I want to make the case. 

The first factor is what is happening to 
the American dollar in the world? Well, you know what? 
The world in three years, the world money markets have 
changed dramatically and there might not be -- lI will 
pick a hundred people in the whole world out there playing 
the money market speculation game in Hong King, Tokyo, 
Chicago, New York, London, Zurich, Frankfurt and a few 
other places and they are manipulating this Manketaus it 
is a great game. Boost of the American dollars, get 
the herd mentality and then sell your American dollars and 
make a profit and away you go. it mrcrcesiati ee GLOUpL OL 
people.In the three years since we have last talked on the 
subject it has changed and the idea that a hundred people, 
speculators: throughout the year C€8M cause the farmers and 
small business people in my province to go bankrupt isn't 
acceptable. Now what to do about it? I throw you 
this thought: you don't have to say to the Bank of 
Canada “We are going to tell you what to do day to day, 
week to week,” but why not get Canadians off this kick 
that we look at our currency vis-a-vis the American dollar 
allethe -time? Why not get every statement issued by 
your government, our government and the Bank of Canada 
relating OuGeCUrErencCywelLOmoampasket Of CUrLeEnNcies, .to a 
basket of currencies and then let's see how we do? HE 


think we will do very well. 
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SO, el Leaves it to: vou, Prime Minister, 
as a policy matter, that sounds very esoteric, it sounds 
very complicated, but boy does it ever come home COeciiat 
farmer in Witaskiwin. 

THE CHAIRMAN: I am sorry, you mentioned 
the parameters. In point of fact the Canadian dollar has 
been gaining in percentage terms strength vis-a-vis the yen 
and the mark, the franc, dramatically vis-a-vis the franc 
and the pound, very dramatically the pound, and I think that 
is an accurate assessment in that regard and is probably 
ACCU AIES. 

In terms of parameters I suppose you are 


talking about some kind of umbrella for instruction or 


guidance; is that what you are thinking of? You use 
the term parameters vis-a-vis -- we all accept the notion 
of the independence of the bank,. the central bank, but 


what would you have in mind generally in parameter kind? 

THE HON. PETER LOUGHEED: There may be 
others and there may be better ways of doing it,but I have 
this concept of a parameter in mind. Develop the basket 
of currency and then have the parameter for the Bank of 
Canada that they don't increase interest rates to protect 
the Canadian dollar except against the basket, as distinguished 
from the American dollar. 

Now, I am open to debate,but I am saying 
the time has to come and I know the difficulty that you and 
your government are in because the traditional Canadian position 
has been hands off Bank of Canada, but we are in a different 
position here. I was there in Europe talking to people. 
We know where the American dollar is going, Prime Minister, 


and we are getting dragged along with it. Lejustethink 
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that the counter-arguments that were made in 1982 about 
import costs and inflation just haven't proved out, so 

I evensfeelestronger about the point, so lf eleave it for 
you to debate, but that is the sort of parameter and I 
just throw it as a suggestion, Prime Minister. There may 
be other ways of doing it. 

THE CHAIRMAN: imehankeyou forathat, Mr. 
Premier, and I point out that interest rates have been coming 
down as you know and by a fair margin. We have had two 
changes to that trend that has been fairly consistent over 
about 22 weeks, but I think we all recognize that everything 
that we have talked about and will talk about is predicated 
upon the capacity of farmers and fishermen and small business- 
men to gain access to job creating equity capital at reasonable 
COSt, -custeLtsawoatmiceis all about. So I appreciate your 
views,but I point out that the policy that we have been 
following has been helpful thus far and the actions of the 
Bank of Canada recently have had by and large a moderating 
influence on the speculation to which you refer and we are 
up against ¢ surging American dollar and so I appreciate 
your view and your comment on that parameter. 

HON. PETER LOUGHEED: Could I just make 
two other comments on two other areas very briefly? 

On investment, there are some that assess 
investment potential in the country in terms of job creation 
relative to the sectors differently than we do in Alberta 
and I believe in a number of other provinces. We believe, 
and as you said, Prime Minister, last summer that the energy 
industry really has an opportunity to create jobs and in 
my judgment I think you were right last summer and I believe 
that you are right today in the sense of pushing forward in 
terms of job creation in the energy field, because yes, the 


world oil price is fragile today, but it has been the judgment of rost 
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of us who are involved it is pretty short-term. As 

Ms. Carney knows the major projects we are talking about 
such as the one already involving Saskatchewan and the 
Husky Bilateral Project on our borders, that project by 
the time it is constructed will be constructed and in 
Operation and the investors know this at a time when they 
think there will be Stapiliecy ane world Ol. prices, so I 
really do think that there are great Opportunities for jobs 
and the multiplier effect flows all across Canada in the 
energy field. I just wanted to make that case insome 
rebuttal to those who have been pessimistic. 

The final comment I wanted to make and I 
realize that others want to comment, so I will make it 
brief. I very much agree with the thoughts that have 
been given by the other Premiers with regard to tax 
incentives. We have done a great deal with that in the 
province of Alberta and most times it has worked. i think 
you said it too, we have got to get the balance sheets better 
of both small and large corporations and we have got to get 
more of our savings into equity. 

I want to compliment the Premier of Quebec. 
He mentiors a Quebec stock plan and he made my nervous by 
saying it was costing him too much. We just brought out. 4 
small business equity plan that followed the lines of a couple 
of other provinces and we had our minister come to the table 
three months after it started and say it was running out of 
money and that is good. TE"ES"hHOt OIG Money so 1c LS inoe 
a factor WN Cerms~or -pudgec -aericirt> Due Ie yrs "venture 
Capital support and there are a number of ideas and I won't 


cake the time *torgetwintority but “BR really thinkrcnat, if) we 
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can either as a follow-up to this meeting, Prime Minister, 
or at luncheon discussions get into ways, and they have 

been suggested, and you have considered some of them in 
which we can get Canadians saving more effectively into 
equities we are going to strengthen our economy and again 
that adds to the issue with regard to interest rates because 
it reduces the burden in terms of interest rates. 

Thanks very much. 

THE CHAIRMAN: That initiative that you 
spoke about ,referred to, I think, in the flattering sense 
is the Plan Parizeau at the time. imtnink thatahad a lot 
to do with the tie-in, the direct tie-in between that and 
the growth in the small business sector as well. There 
were restrictions on it and as I remember it there was a 
WOLCGTOL IO DLOV SiON Duce vouahadetosholdethesstock«for two 
years I believe it was, otherwise -- I believe it was the 
first that I can remember anyway of that dimension and I 
thought it was a very helpful idea and I know that others 
in various jurisdictions are considering it. 

Thank you, Mr. Premier. 

May I go to the Premier of Nova Scotia, 
please? 

HON. JOHN M. BUCHANAN (Premier, Nova Scotia): 
Thank you, Prime Minister and colleagues. 

First of all, Prime Minister, I extend 
congratulations to you on convening this First Ministers' 
Conference on the Economy so soon after your election and 

also moving the conference from Ottawa to this great province 
of Saskatchewan and thank the Premier of Saskatchewan for the 


courtesy and hospitality extended thus far. It makes one 
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feel that we are back in Nova Scotia. 

Also to be met by those smiling, enthusiastic 
students this morning, who I am told, Premier Devine, had 
been given a holiday today so they are very pleased that we 
are here because of that, but it was a great beginning today 
to see them out there, so enthusiastic and greeting us and 
Signing autographs again made one feel that we were back in 
Nova Scotia where we do a lot of that. 

Mr. Prime Minister, this is indeed I suppose 
what has been called and truly called a new era of federal- 
provincial co-operation and federalism and it has been 
manifested already as has been stated around this conference 
today by new federal-provincial agreements negotiated and signed 
already under the initiation of the government of Canada led 
by yourself and your ministers. 

A good example of that, Mr. Prime Minister, 
is the fact that within 44 days, give or take a day after you 
election as the Prime Minister of Canada, we completed a 
fisheries agreement in Nova Scotia which we had been attempting 
to negotiate for two and a half years before that, so I think 
that is pretty good performance and a great example of the 
kind of co-operative effort that we will have between federal 
and provincial governments for the next number of years. 

Also I extend congratulations to the new 
Premier of Ontario seated to my left. He certainly is no 
stranger to these conferences and many that I have attended 
he has been seated to my left, but at my immediate left. Now 
he has moved over just one and LOstnes lett senotice. 

Mr. Prime Minister, I look forward as I know 
all of my colleagues do to listening to the advice from the 


new Premier of Ontario, Premier Miller, based on years of 
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experience in government and I also look forward to sitting 
around this conference with the Premier of Ontario for at 
least the next decade and listening to his advice. 

Mr. Prime Minister, may I also on behalf 
of the people and the government of Nova Scotia offer our 
sincere congratulations to you, your Minister of Energy and 
the Premier of Newfoundland on the signing of the Newfoundland- 

Canada Atlantic Accord. This accord is good for Newfound- 
cree It demonstrates an attitude that we certainly are 
pleased with in Nova Scotia and we are looking forward to 
the signing of amendments to our present agreement which will 
be much better than we have at the present time and that will 
also demonstrate a change in attitude and will also be good 
for Nova Scotia and good for Canada. 

THE CHAIRMAN: Mr. Premier, I found out 
that the way that you sign an energy deal in Newfoundland is 
to have a federal energy minister who is both from British 

Gplumbia and Irish. 

HON. JOHN M.BUCHANAN: Well, the Irish 
and the Scottish peoples Of Nova Scotia have always gotten 
along well. 

Mr. Prime Minister, the people of Canada 
are not watching this conference today and tomorrow to hear 
mere rhetoric, they have heard that before. TegOLn wich 
other colleagues this morning who have indicated that the 
people of Canada are watching this conference for change. 
They are watching this conference to see what has been termed 
an attitudinal change, a change in the way that governments 
Operate vis-a-vis the rapport with themselves. So that 
if we have a consensus after tomorrow, if we sincerely indicate 


co-operation between the two levels of government, if we work 


a 


together then the people of Canada will certainly know 

that we are very sincere in what we are doing and I 

believe this conference will go a long way to being a 

big success. Canadians will not accept bickering and 

they will not accept confrontation that they have witnessed 
before at this kind of conference and I believe the stage 
has now been properly set by you, sir, and your attitude 

and the attitude of the new federal government. That has, 
in my opinion, instilled more confidence in the people of 
Canada in the governmental system and in the federal system, 
if I would, in five months than we have seen in this country 


for the past decade. 


People are also looking for some positive, 
Substantive decisions out of this conference affecting 
the economy and affecting the economy in many ways. 

ELE Gos O Lae recognizing the regional diversity of this 
great country. That is something that we haven't seen 
for the last number of years Inechis’ Canada of ours’. 
Training and retraining, so vitally important to meet 
the challenges of change that are confronting Canadians 
in the next number of years and the opportunities in 
business and jobs for women. I was very pleased, 

Mr. Prime Minister, that you alluded to that in your 
Opening statement. Trade, vitally important to Nova 
Scotia, it is interesting to note that in our small 
province some 60 per cent of everything we process or 
manufacture is marketed outside of Nova Scotia and for 
the most part outside of Canada. We have developed in 
Nova Scotia or will be developing a trade development 
authority and that abChoniey Nas vas 4 goal doubling the 
exports of Nova Scotia in the next five years and that 
means 40,000 new jobs. So trade is so vitally important 
in the economy of our province and in the economy of 
Canada. So that when you tie all of that together it 
means one thing: jobs. That is why we are here. Jobs 
for Canadians. 

So, Mr. Prime Minister, Canadians are watching 
with great hope and with Great anticipation. They are 
relying on us to remember them and we must ensure Chat. the 
ene result of this conference is that we are people oriented 


and that we are job oriented. 
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Mr. Prime Minister, just a few comments on 
matters that are interrelated but primarily on investment. 
One year ago this week the government of Nova Scotia 
issued its white paper on economic development. Many of 
the themes outlined in it parallel those in the federal 
Paper, a new direction for Canada an agenda for economic renewal 
issued within the last month- I want to extend congratu- 
lations to your Minister of Finance Mr. Wilson because this 
document definitely does indicate a new direction for Canada 
as I believe this conference will indicate a new direction 
for Canada. Our white paper is a definitive statement of 
government policy. EC .ESMawresult of tiive years’ of 
intensive study and discussions and we believe it also 
responds appropriately to some of the questions now being 
asked across this great nation. We believe there are a 
number of points in our white paper which would be of 
value to governments involving the private sector from 
the beginning in economic and development discussions, 
challenging the private section to take the lead in 
generating economic growth, broader availability of government 
assistance programs for business and mainly in short-term 
help in ending the competition resulting from government 
producing goods and services in-house when they could be 
purchased from private sector suppliers. Our white paper 
states thats rathersthan) taking, asdirectsrole invthe economy 
government attention should focus on the activities for 
which? Veris™ particularlya sunteds These functions would 
include manpower training, the development of management 
skills, aid to business in adapting and developing new 


technology and trade promotion and marketing. Those are 
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the areas where we should be concentrating as governments. 
So essentially what we have done in Nova Scotia is to 
challenge the private sector to show that it can perform 
and perform responsibly when the policy environment is 
more stable and more conducive to investment generally. 

The primary role of investment, 

Mr. Prime Minister, has what we think are the four themes 
that we are discussing at this conference because I 

think as the Premier of Saskatchewan has indicated they 
are all interrelated, but strong and vigorous investment 
is indispensible for the realization of success in those 
other areas. Investment, of course, will provide new 
opportunities for employment. Investment affects the 
opportunities for innovation and diffusion of new 
technoiogy. As you said in your opening statement, iow 
well this country handles the new technology of the 1980's 
and into the 1990's will determine our ability to compete 
in the marketplace. 

Mr. Prime Minister, just again to come back 
to our small province, in Nova Scotia we have witnessed 
the tremendous positive impact that investment in energy 
resources has on the economy. A few examples: the 
Premier of Newfoundland will agree with this, that off- 
shore exploration has resulted in a significant number of 
jobs. Themsuccess ,Urore instance ofi our: small tidal 
project at Annapolis Royal which by the way is the location 
of the first settlement in Canada and maybe the first 
settlement in North America, a very historic spot and I 

invite each one of you to be there. My Minister of 


Finance right behind here represents that area. He told 


Ip 


me to say that. 

Investment in developing the great coal 
resources of. Cape Breton, going) a long way.to stabilize 
employment in that region of the province. SO we are 
convinced Pa... 


THE CHAIRMAN: Just to interrupt now that 


you mention Cape Breton it is an area where -- we have in 
the country some special areas -- problems recently in Glace Bay 
and others. We have all known -- some of us lived through 


the problems there in Cape Breton Island, some areas of 
Northern New Brunswick, Eastern Québec and so on. Talking 
about addressing them should this conference or federai- 
provincial governments be zeroing in on what do we do to 
attract in a special way new investment dollars to those 
regions of the country? Should we be looking at this in 

a uniform way or should we give special considerations? 

The Premier of British Columbia has been talking about 

some variation of that kind of theme but, you know, you 
have Cape Breton. I mention it because you referred to 


it where there are tremendous problems, high unemployment. 


It seems to have been that way ever since I first went down 


there 30 years ago, a tremendous amount. 


We then have the problem I think we all agree 
upon of unproductive industries being located there andl think the: 
would be general agreement that for example heavy water 
which is used to sustain the livelihoods of a lot of #? 
people is spending a lot of money which perhaps could be spent more 
productively and more durably for the people of Cape 
Breton. Investment, how do you attract the investment 
there? We would be ready to look at some kind of co- 


operation with the government of Nova Scotia and that 
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kind of specific area to relieve permanent hardship, 
get some investment dollars in there and I wondered if 
your government had considered that in a specific way? 
HON. JOHN BUCHANAN: We have, 
Mr. Prime Minister, and I am very pleased to hear your 
comments about special considerations to certain parts 
of the country where there has been and continues to be 
chronic unemployment and Cape Breton is one where over 
the past 30 years there has been chronic unemployment 
and it is increasing rather than decreasing. There is 
no question that special considerations have got to be 
given to that part of Nova Scotia. How you attract 
investment I think will be best handled by the federal and 
provincial governments co-operating and working closely 
together. We have already discussed this with your 
federal Ministers, with the Hon. Flora MacDonald, the 
Hon. Sinclair Stephens and your Minister of Finance, the 
Hon. Mr. Wilson, and I believe in discussions you and I 
have had, I think a co-operative approach by the federal 
and provincial governments in rather a special way to 
do certain things that will be conducive to attracting 
new investment to that area will be much better than the 
kind of band-aid approach that we have seen in Cape 
Breton over the ypast’ 208 to "25uyears.") Lt just hasn't worked 
Andel t Ls noOtegoOitig: tO+wOrke1. we continue” it. SO we 
welcome the initiation by yourself of a new approach 
for areas like Cape Breton and we are certainly prepared 
and willing and want to work very closely with you and your 
MIntsters@intwa special. —=agivingecome kind: of special 


considerations to drawing new investment into that area 
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which will be long term and more viable than the kind 
of approach we have had over the last 25 years. 

50, Mr. Prime Minister, that was just an 
example of how energy resource investment can create 
Jobs: Mr. Prime Minister, in our view placing invest- 
ment on the agenda today as the first item is much more 
than just appropriate. It is absolutely correct because 
not only is investment the driving force in realizing 
strong and sustained output, productivity and employment 
growth but the failure of the economy to achieve its 
growth potential in this decade thus far is traceable 
in large part to the weakness of business investment. 
This in part has been caused by government interference, 
regulation and a lack of a national direction and that 
COTrreceion is now Underway, that) lackoof national. direction, 
but there is still a lot of uncertainty in the business 
community about the economic outlook. I believe we are 
all encouraged by recent Conference Board quarterly ’ 
survey of business attitudes which report a growing 
percentage of business planning to invest in this, country 
and we certainly are encouraged by positive signs outside 
Canada such as the United States which, after all, is the 
biggest market for our part of Canada and that they are 
now ready to invest much more in Canada primarily as a 
result of an attitudinal change on the part of Canada 
brought about, sir, by the speech that you made in New 
York City, a speech which indicated quite clearly to 
investors outside this country that the welcome mat is 
now out for investment in this country. The appropriate 


role of government is to encourage business investment by 


78 


establishing a stable fiscal and monetary environment 
throughout the country and that is what we are doing 
at the present time. 

So today we have the opportunity to begin 
together a process that will ensure a predictable climate 
for Canadian business, a climate that will strengthen the 
already perceptible improvement in business confidence. 
Many ingredients go into the shaping of an economic policy 
environment that will be conducive to business investment. 
Our white paper discusses many of those. One of them is 
the tax system. We recognize the important fete onshic 
between the tax system and private sector investment 
decisions. As one element of the implementation of our 
white paper we eStablished a task force on investment and 
taxation. The purpose of the tax force quite simply was 
“To examine provincial and municipal tax measures as they 
affect the business environment in Nova Scotia and make 
recommendations as to how we can stimulate more productive 
investment in our province.” To date, I won't go into 
in any detail but some of the submissions that have been 
made by business people, agencies and citizens of the 
province are very, very interesting and we will detail 
them at a later date. But considerable attention and 
discussion issbeing given to the need to simplify the tax 


system. 
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Mr. Prime Minister, over the historical 
Sweep of what has been called Canada's economic development, 
the periods of highest economic growth have been accompanied 
by high rates of capital formation. These times of rapid 
growth could not have been realized without the selbad bbe ope 
foreign investment to augment the pool of domestic savings. 
The restoration of strong and sustained growth in Canada 
will again require that the nation tap external sources of 
investment funds. Now, we have long recognized in our 
province the importance of foreign investment. Lie you 
look around a small province like Nova scotia, many of the 
long-term industries providing a lot of employment are 
foreign in nature, foreign investment, and they have promoted 
growth in this country and in new job opportunities and so that 
is why historically, Nova Scotia has always opposed the 
foreign investment review process and that is why, Mr. 
Prime Minister, we welcome the new initiatives and the 
attitude towards foreign investment outlined by the new 
government of Canada. 

One of the often cited reasons, Mr. Prime 
Minister, for Our weak investment performanceis high 
interest rates and that may be so. The Premier of Alberta 
has given us some very innovative discussions this morning 
on monetary policy and interest rates, but business people 
in Nova Scotia are telling us that fixed long term interest 
rates are much more important in promoting investment than 
low interest rates per se. Volatile “credit (conditions 
have seen floating rates replace fixed-term financing. 
Investors must. have the confidence that credit conditions 
will be stable before committing funds long-term. SO, 


it is especially important in Nova Scotia for small and medium- 
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sized businesses which are the backbone of the economy of 
Our province to depend and depending more on debt than 
On "equity Linancang, 

The Premier of Alberta I believe is quite 
correct when he says that the parameters could be set for 
the Bank of Canada by a national government and I think it 
is interesting the kind of comments he has made are very 
interesting in determining what is in the basket in foreign 
exchange. 

A commitment to stability in Canadian 
Pieerest= Lateca cecestaimiyenotsan easy task to fulfill, but 
we believe that the principal way for Canada to address the 
interest rate dilemma is to create a climate which attracts 
equity investment by foreign investment The resulting 
expansion in our economy will relieve the pressure on the 
Canadian dollar. In turn, a strong economy will attract 
more foreign investment. 

So, Mr. Prime Minister, I began my remarks 
by referring to Nova Scotia's white paper on economic 
development. A year has passed since its release. The 
implementation has proceeded smoothly. Through our voluntary 
planning board government and business have worked closely 
together and we will continue that process and I was very 
pleased, sir, to note in your comments the fact that consulta- 
tion iS good for the country. It 1S not a waste of time. 
It is good for the country and it indicates Strength in the 
COUNEEY. 

So, Mr. Prime Minister, Canadians are 
encouraged, they are enthusiastic about their country and 


we must also be very enthusiastic. We must lead the way 
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and our enthusiasm must not only be perception but must 

be real. We have a lot to be enthusiastic about in this 
country and let's now translate that into positive action 
which will result in jobs and jobs for Canadians. 

So, Mr. Prime Minister, again congratulations 
to you and to your government. THis. 1S..a, good. start. and 
your commitment to people is one that we like in Nova Scotia. 
There is an old saying "the first step is half the distance." 
Mr. Prime Minister, we are now taking that first step. 

THE CHAIRMAN: Thank you, Mr. Premier. 

The Premier referred to a monetary policy and discussion with 
Premier Lougheed. I think, you know, one of the words 
that we haven't used specifically which is productivity I 
suppose finds its way into the word "competitiveness" that 
we arevall trying cortalkvabout, Duta Vounsknow, there is a 
feature that I think as we go to Premier Bennett and he is 
big on this, on his concerns about this as well, but there 
is I think a factor that deserves mentioning and that is 
that there are a lot of companies in this country whose 
balance Sheets look very good because they are buying goods 
and services in Canadian dollars and they are selling their 
products in American dollars and they are getting a big kick 
on the dollar. Their balance sheetS looks healthy because 
of the exchange market and what that does is mask artificially 
weak productivity and when you have anaemic productivity 
then we are not getting to the root of the problem. So 

DT think there are a lot or balance sheets uin this, coun thy, 
and I am not speaking so much of the ones we talked about 
earlier or that the Premier of Quebec talked about earlier, 


the small businesses, the Canadian balance sheets, the small 


businesses that are under-capitalized and the balance 
sheets are very weak and they need this kind of accelerated 
and open access to equity capital, but I think that we may 
be getting distortions as well in some of the figures when 
the productivity figures are substantially altered by the 
fact that no, you are not making any money, you are making 
money because of currency and your balance sheet looks 
awfully good, but you are camouflaging a situation that 
could be dangerous if it were general, because we are just 
not that competitive in 100-cent dollars. I think we 
all know of some industries where if the dollar went to 
100 cents there would be some balance sheets that overnight 
wouldn't look as productive and as tidy as they do now. 

The Premier of British Columbia. 

HON. WILLIAM R. BENNETT (Premier, British 
Columbia): Thank you, Mr. Prime Minister. 

Th ie a goog feeling to come to a First 
Ministers Conference, especially being held in Regina and 
feeling the warmth of welcome, but also a different atmosphere. 
One of the pleasant parts for me and I guess all British 
Columbians is to see for the first time in many years an 
elected Cabinet Minister from British Columbia sitting beside 
you Prime Minister, reflecting not a partisan statement 
but something you touched upon in your remarks which I think 
PSone cairy fio is st icte your sJOvernment iS a national 
government, it does have representation from all parts of 
Ene, COUNET Yang eerie tiated puUtsS a burden on you as 
well as a great Opportunity and that is to make all parts of 
the country feel equally represented, equally treated and 
given a conference such as this we have a chance to show them 


that they in fact do have a national government in which all 
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provinces have a chance to co-operate. 50, Nope £6 
take advantage of a situation we haven't had before. 

Let me say I would like to talk on all of 
the agenda items at once, because it does provide a complete 
Dichure;soUCes .anenot. gdOing to ldo that) soul am going) to 
table my opening remarks and speak to the agenda item 
on investment and respond to some of the other Premiers 
and statements that have been brought up that dealt with 
trade, inter-provincial trade barriers and other areas when 
we come to that topic on the agenda. 

I. would like to talk about investment 
though and I would like to refer to some of the remarks 
of my colleagues, Premier Lougheed, Premier Miller, Premier 
Levesque on different aspects of it because when we talk 
investtrent into our country we are not talking borrowed 
capital and there is a danger to talk about capital, 
all capital as if it was the same. 

In the past in this country we have had the 
wrong policies. We have had policies that have encouraged 
people to become lenders. We have done that by having a 
policy, of high interes: rates. 

We have not, on the other hand, had a 
policy to encourage investment, and while we can point to 
the Bank of Canada and we can point to monetary policy, we 
nave got to point to governments as well in not giving the 
people alternative incentives to stop being lenders and 
become risk-takers and put their money into investment 
So when we finally get to investment which is equity, there 
are two types of investors again, those from outside our 
country which I wish to speak to, but firstly I want to 


Speak to those inside our country, because despite 
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the fact that we have gone through a very difficult 
recession and it has been touched on that one of the 
problems is people aren't spending and some people want 
a consumer-led recovery where those of us with resources 
and trying to attract industry know and need exports. 
of course we need a production-led recovery even more, 
but when we talk about -- when we talk about investment 
then we have got to talk first about Canadians, because 
during this time that they haven't been consumers they 
have built up what I am advised is roughly $640 billion 
in this= cOuUntLY 1S tn sOmessore.of Saving account. 

Now, if you take away that which is now 
in stock investments of roughly $110 billion you will see 
Chai. Cnere is Lebueavout oo oULS Eton arnact 1S in T-bills, 
Le 2S 10 Canada ssavinGgsmeoOnds « Lets Various sorts of 
bank accounts, credit unions and it is not in equity capital. 

THE CHAIRMAN: RESP “Ss. 

HON. WILLIAM R. BENNETT: RRSP's, so 
it also points out that government spending is one of the 
villains because we are competing for that $530 billion 
by borrowing for current accounts. I wouldn't like 
government to get off the hook as one of the villains in 
high interest rates and in lack of capital into equity, 
but I do say that we have a chance and I take leadership 
here from Premier Levesque for this country on his 
innovative Quebec stock savings plan. 

Now, the reason Premier Levesque has been 
able to do thatvand)wercan stadoultt in British Columbia is 
you have your personal tax collection outside the tax 
collection agreement with the federal government and so 


that you have been allowed to do all sorts of things that 
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we weren't allowed to do by the previous government. 
M. RENE LEVESQUE: What are you 
Waiting for? 

HON. WILLIAM R. BENNETT: Now I am going 
to tell you that as much as am going to recommend provincial incentives 
in a moment, I would Say that far better your stock saving 
plan not be a provincial plan but recommended as a national 


plan for people to invest in equities across this country. 
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I would like to see a national plan in 
which we will table a paper which very simply wouldn't 
compete with the existing incentives for those who get 
dividends from equities, but would encourage people to 
strengthen their balance sheet, Prime Minister, as you 
suggested with equity issues because they need it. 
Canadian business has got one of the worst debt-equity 
ratios in the world. They are not secure employers 
while they are in that position even though many of them are 
still operating. They need to strengthen their balance 
sheets so for strengthening balance sheets, encouraging 
new expansion within existing business and industry, 
small and large, and to attract new industry and business 
across the country and to encourage Canadians first to be 
those investors we would suggest a tax credit of 20 per 
cent of that invested in new stocks, in new equities 
across this country. The government while there would 
be a cost of about $200 million to every billion dollars 
or more of new investment in equities, the governments 
would always get that back if those investors decide 
not to be permanent investors and sell their shares. 

You will get it back through our existing tax scheme and 
you can see that the more this costs in lost revenue now 
at the tax credit the stronger our country will be with 
that strengthening equity base that doesn't count on 
government taking money away and then handing it back out 
many times inappropriately, but letting investors make the 
choice as to which companies can do the best in both 
creating employment, creating economic value and competing 


and, therefore, that is one way to encourage our people to 
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inves tr I say it is very important that Canadians 

be encouraged in this area and we get away from a banker 
mentality and a lack of risk mentality that all our 
policies have created and are part of the problem we face 
today. 

Now foreign investment. Well,” I“would like 
to congratulate you, Prime Minister, as well because you 
have already taken the first step by cancelling FIRA and 
saying to the world that you have taken down the wall that 
has made it difficult for investment to come to this 
country, but just because the wall has been taken down and 
I'think Peter touched on this, just because the wall has 
been taken down doesn't mean that investment and industry 
and processing will flow into this country as a result. 

We have got to now earn our way in the rest of the world 
by showing them we mean business and by encouraging them 
to invest their capital in plants, in more processing,’ in 
jobs in Canada that will certainly follow. We want them 
to bring more than their money. We want them to bring 
their marketing expertise because much foreign investment 
carries with it something that is equally important, an 
international marketing network. They will be able to 
sell the products that are produced in Canada because while 
you can set up an economy based on production if nobody 
sells it and nobody buys it it is worth nothing and, 
therefore, they bring that with them as well. They 

bring markets and that is important. So we have got to 
offer incentives and they have got to be both federal 
andtprovainctial: We*"in ourygovernment, ing British» Columbia 


are going to be introducing a number of incentives to 
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attract industry both from domestic investment and foreign 


investment in our upcoming session and budget. We know 
that those incentives will be positively administered 
under the federal tax collection agreement as part of us 
building the economy of that part of Canada and broadening 
an economic base, quite frankly, which has suffered very 
severely in the international recession because of our 
large dependency on resources, our large dependency -- 
larger than any other part of Canada -- dependency on 
exports and purchases from abroad for those products. 
Two-thirds of our economy is earned abroad and therefere 
we have suffered because of our dependency on resources. 

Now we want to administer those incentives, 
SOsl surgecstrongly ithatsthateis ra way inawhichsall parts 
of the .countmey can vattract industry . The second thing is 
an incentive on removing a disincentive and that is that 
all governments should be cautious that in this time of 
trying to attract business and industry and also balance 
Our budgets or reduce our deficits that there will be a 
tendency or a temptation to take the easy way out and 
that vis to put. up itaxes, across).the board.in areas that will 
prove ICO Descounter=productive,,~.that ‘is,. they will drive 
industry away. They will further penalize your existing 
industry, but I know it is a temptation to do that rather 
than cut spending,! but — say srosyou vou cannot be. incon- 
Sistent in your policies of attracting investment if you 
are going to on, the one hand try «to. attract and on the 
other hand drive it away. 

I was particularly interested in the 


Premier of Ontario, Mr. Miller, who I do congratulate on 
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your election to that office and look forward to serving 
with you for many, many years around this table. I was 
interested in your special incentive for existing small 
business and encouraging new small business of not charging 
taxation at least for a period of a number of years asa 
means of them repairing their balance sheets. They are 
the largest and quickest employer and, therefore, I think 
that is something that we should look at, Prime Minister, 
collectively. fi not collectively, "werat least provincially 
will look at that from our province as a means of helping 
the existing business now and encouraging more small 
business*to "start-up. Their growth will be the reward, 
the economic reward for this country, taking people off 

the unemployment rolls will be the economic reward. 

Taking people off welfare and I think that is a good 
suggestion. So along with what we have picked up from 
Premier Lévesque I think that these conferences can help 

us develop the national policies we need. 

Now over and above our provincial policies 
of incentives there is a chance for you, Prime Minister, 
your government to show leadership in what you discussed 
with Premier Buchanan and that is that there are oppor- 
tunities over and above what would be done across a 
broad provincial economy or the Canadian economy, a chance 
gordo two things. The first you suggested. You have 
talked about helping special areas, but also there is a 
positive side that there is a way to tap new emerging 
markets from a different perspective. There are 
Footloose industriés”in “this world that can “locate any-= 


where. We know them. Tere 1s a “competition for them. 
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There are footloose industries in this world that employ 
a lot of people that could come to Canada and they don't. 
There are a number of these industries, not a lot because 
it may be a very narrow list so that it doesn't compete 
with existing business and industry we have in this Sony a 
a very narrow list of industries that we could capture that 
we wouldn't otherwise get if we had special economic zones 
to take advantage of the European market, the U.S. market, 
to take advantage of the growing Pacific rim market and that 
is how I first developed our specific interest in this. 
I think it has to be a federal policy because you have to 
look at the country as a whole and how such special zones, 
where they could be located, where they could be tried and 
how they would work, but you Will need the co-operation 
of the provincial government wherever that zone may be 
created and therefore I want to assure you that we have 
looked at all the tax changes, regulatory changes and other 
changes that we would have to do, undertake in order to 
co-operate with you in having that as an additional 
Canadian strategy for attracting investment, industry and 
jobs and we will co-operate with you fully, Prime Minister, 
in that further adjunct which is not competitive with any 
of the other things we are doing now, but as an adjunct 
to the Canadian industrial plan of attracting investment 
markets and jobs. 

Therefore, Prime Minister, I think we have a 
chance to agree on a number of things. I think we already 
agree, Mr. Miller and I and Premier Lévesque ana i, sand: iT 


think that you can agree that some of these things can be 
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done on a national basis and we can GOwout of this 
conference not with a lot of words and a lot Of paper, 
but with a number of very pointed, firm agreements that 
Canadians can believe in, a plan of action and a DiLanroL 
action that we can put in place in our legislatures and 
our budgets this spring. Thank you. 
THE CHAIRMAN: Thank you, Premier Bennett. 
I would like to go immediately to Premier Pawley of Manitoba. 
HON. HOWARD PAWLEY (Premier and Minister of 
Federal-Provincial Relations, Manitoba): Mr. Prime Minister, 
first I want to commend you on holding this full-scale 
First Ministers' Conference. I was present at the First 
Ministers' Conference of March, 1982 and regrettably that 
conference was not productive. There was not held a First 
Ministers' Conference of this type since then. I look 
forward to this First Ministers' Conference being much 
better spirited in order to ensure constructive, positive 
proposals to deal with the very concrete difficult problems 
facing Canadians. 
| As well I would like to commend Premier Devine 
on hosting this conference. I wish to tell you, 
Mr. Prime Minister, when he talks about the warmth and the 
friendship of the province of Saskatchewan much of that 
does flow over from the sister Province of Manitoba in case 
you are under any illusion in that respect. 
THE CHAIRMAN: I was quite aware of that. 
HON. HOWARD PAWLEY: And to Premier Miller 
I want to commend him on his successful election as the 
leader of -- the Premier of Ontario -- I wish him personal 


success, not necessarily political success. 
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I want to, Mr. Prime Minister, emphasize 
that this conference brings to our table a truly remarkable 
opportunity for a nation to begin again in a co-operative, 
constructive effort to address the major problems that 
CONDROnNteuseal ly, Although there is no doubt we will have 
some disagreements around this conference table, I think our 
agenda lends itself to consensus building and in our view 
that ds very;critdcails We believe that consensus building 
and confidence building go hand in hand. We all want a 
national consensus for recoveryand for renewal as you have 
spelled out, Mr. Prime Minister, but we must all recognize 
that it won't hold together, it won't work, it won't have 
widespread support throughout this country of ours unless 
Lt ts(fain,;giamr tocalisprovincess tovall regions whether 
they be large or small, whether they be east or west. It 
must be fair to ordinary Canadians, to women, to native 


Canadians. 
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Simply put, we are here as First Ministers 
to build - fair consensus for Canadians. Now, we 
reflect the outcome of this conference in our budgets that 
will be coming up shortly. I believe that will be one 
measure, one test of our success around this conference 
table and there will be other Cests, of course, as we 
proceed along in the months that lie ahead, but unquestionably 
today unemployment is the major number one economic and social 
problem confronting us all as First Ministers and despite 
two years of economic recovery in this country, Mr. Priime 
Minister, we still have 1.5 million Canadians unemployed, 
600,000 more than before the recession. This human cost 
1s scandalous to a country as rich and full of abundance as 
is Canada. 

I was in Japan just a few months ago with 
some of my colleagues. There 1s a) country with littie 
by way of natural resources, but they have been able to 
Organize that human, the skills and the talents that are 
available to them to ensure that they have an unemployment 
rate of Loo tOm en per cent. PP tiink, Per ig-not-a .ream 
that we ought to dismiss as one that we can't arrive at 
in: Our Countiy, Un employment wasting our vast resources, 
resources which could be channelled into production of 
reasonable housing, other commodities, services Many of 
Our people want, but are forced to do without. Unemployment 
in Canada is leaving resources idle which Ought to be directed 
towards longer-term employment development, economic development 
OLT OULeCOUntry:. Unemployment is a national tragedy that is 
no longer acceptable in our country. 

SO, Prime Minister, the most important 


commitment I believe that we can make as First Ministers is 
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to make -- take to Canadians is that key objective of 
achieving jobs, creating economic development, reducing 
unemployment and this I believe must be the central theme 
throughout all of our deliberations, investment to help 
créate Jobs. Increased productive investment is central 
to Canada's economic performance over the long-term. It is the key 
element in Securing sustained economic expansion, new job opportunities, 
improved competitiveness and the development of regional 
economic strengths: Worthwhile investment must serve the 
needs and aspirations of Canadians, but I would like to 
warn, Mr. Prime Minister, that investment is a means to an 
end and it must not be the end in itself. Pie secrort 

to attract capital to develop our economy should not follow 
the acquisition and shut-down of viable operations which 
recently, occurred in our province, because that removes 
productive capacity from our economy and is an example of 
disinvestment in our future An open door to foreign capital 
can be a door through which is not carefully handled by 
which jobs can leave Canada if we are not careful to 
safeguard Canada's national interest in investment. 

Our government firmly believes that productive 
public investment as well as productive private investment has 
a vital contribution to make to our nation's future. The 
fact that public sector investment in Canada has traditionally account 
for about 30 per cent of total investment underscores its 
importance. In this respect Canada has a unique history. 
Canada was forged as a nation by major public investments; 
geography, climate, a sparse population, all combined to 
Create demands for public leadership. Our people today 


Owe much to the public investments, undertaken in decades past 
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by confident governments, with vision, with faith in the 
future. Those investments helped secure the development 
of the utilities, our national transportation system, our 
communicationS system, our energy systems as well as our high 
qualitysocial infrastructures, including health and education, 
urban, recreational facilities and so on. 

Those investments have added immeasurably 
to the quality of life in Canada and will continue to do so 
in the years that lie ahead. 

I believe that our history clearly demonstrates 
that we are not playing a zero sum game. Public investment 
does not squeeze out our discourage private investment. 
Instead, I think the stimulation that is created by wise, 
prudent public investment is often’ a critical and important 
factor in creating confidence, in securing private investment 
expansion and I think that has been our experience in the 
Province of Manitoba, that in fact by concrete participation 
with the private sector there are benefits that flow from 
those types of initiatives in the community as a whole. 

Certainly there are measures that our governments 
can take to improve private investment: fist al cats CO 
reduce high unemployment and use government fiscal POPLCy LO 
strengthen the recovery of domestic demand in Canada. 

Increased employment, incomes, demand for goods and services 
will contribute concretely to private investors' perception 
that the markets will be available, available for expanded 
production. 

I think that a further pulling back or down- 
grading of the importance of public aCClvity te not goingate 
contribute to Canada's inVestment prospects, consumer, investment 


confidence cannot be rekindled by undercutting vital public 
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Services, human services. 

Inevitably, if we do so, Mr. Prime Minister, 
it is those that are least able to bear that burden that 
will be affected most in our society. 

Also confidence cannot be rekindled by 
proceeding with cut-backs in federal equalization payments, 
Or support to disadvantaged regions of the country which 
require greater and not lesser federal support ae 
current opportunities to improve the regional disparities 
in our country are to be improved and opportunities to be 
enhanced in the various regions of Canada. 

I think we must also recognize that large 
segments of our society have been unfairly denied full 
participation and fair reward - Women, native Canadians, 
other groups are calling attention today to their legitimate 
concerns, their aspirations. They are demanding an end 
to structures which have perpetrated their economic 
vulnerability. We must demonstrate that we hear their 
concerns, we understand their concerns and we welcome the 
contribution they seek to make as an integral and important 
part of the Canadian family. 

I think our way of demonstrating that 
commitment would be our active support this summer to the 
Conference of Ministers pertaining to the status of women 
and my Deputy Premier who is with me will be hosting -- be 
the hostess for that conference in Winnipeg this summer and 
that conference deserves the wholehearted support of us all 


around this table. 


OF 


THE CHAIRMAN: As one, Mr. Premier, who has 
a record number of women in the federal Cabinet I am honoured 
to accept the invitation. 

HON. HOWARD PAWLEY: Very good. We will see 
you. 

THE CHAIRMAN: We will send a record number 
of Cabinet Ministers to you. 

HON. HOWARD PAWLEY: We will see if we can't 
match you. All of us at this conference have witnessed 
the devastating effects of high interest rates and I want 
to deal for a few moments with the comments of Premier Lougheed. 
I think it is very difficult as we sit around this table 
sharing our views and concerns about the future of Canada 
and our vision of the future of Canada unless we do come 
to grips with the terrifying impact of crippling interest 
rates and the danger that those interest rates are going 
to increase again. My information is, like others have 
mentioned, that we may in fact be in for the second week 
of interest-rate increase. I want to mention to you, 
Mr. Prime Minister, a third point that was made by 
Governor Bouey at that famous private discussion that was 
held in 1982, infamous discussion. During the course of 
that discussion, Mr. Prime Minister, the Governor of the 
Bank of Canada acknowledged that the high interest rate 
policy had an uneven impact upon different regions and 
provinces of “Enrs=country + He acknowledged that it had 
less impact on some provinces where there are large 
corporate entities that can generate their own wealth 
as opposed to other provinces and Premier Lévesque is 


nodding his head because a specific reference was made to 


98 


Quebec and the Atlantic Provinces, to Manitoba. There 

was a large base of small business enterprises. ee 

was an admission that was made at that conference and, 

Mr. Prime Minister, I want you to know that at the same 
time there was no indication at that time in 1982 that the 
federal government felt any responsibility to deal with 
those inequities that were created by that kind of 

interest rate policy's uneven effect on different parts 

of the ‘country . There was a failure on the part of the 
previous government in Ottawa and I raise this because I 
would ask you, Mr. Prime Minister, first I want to endorse 
the comments made by Premier Lougheed in regard to interest 
Face policy. Thirdly not to permit an uneven interest rate 
policy to have an uneven effect upon different Canadians 

inp arererent parts of this country. The western farmer 

is now in a terrible squeeze with interest rates. Farms 
are being lost on a daily basis. Small businesses, rural 
communities especially, homeowners fearful of again a 
resurgence of high interest rates, so, Mr. Prime Minister, 
I think that you sense from the comments around this 

table that we share a conviction that we just cannot allow 
interest rate policy to proceed without a thorough 
examination of alternatives. You have heard some of those 
alternatives about the different impacts on different regions 
one thisccountry: 

Mr. Prime Minister, in particular opportunities 
exist in virtually every region of this country that we can 
build upon, we can strengthen our country. In Manitoba we 
are proceeding to the construction of the limestone generating 


Dlanty ee Get stammajor Opportunity for Manitobans. Employment, 
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Other benefits are going to extend well beyond the 
Provincial borders of our Province and I think it will 
include an improvement in Canada's balance of payments, 
Payments for the future. We welcome your recognition 

of the important benefits that such initiatives have for 
our country and your interest in finding appropriate ways 

in which federal action can support those initiatives. 
During our meeting in December, Mr. Prime Minister, I 
suggested that federal participation could assure 

comparable borrowing costs for major projects across 

this country so that we could better equalize the ability 
of Canadians in different regions of this country to untap 
their resources and utilize their resources to achieve self- 
sufficiency as in fact Newfoundland is now proceeding) todo. 
it. is: crucialaitos thestuctureyof schis COUn Cry... Such co- 
operation can form the basis of a national investment 
strategy geared to building on the strengths of our various 
regions. All governments as well share a prominent concern 
about our fiscal positions which inevitably reflect the 
immense costs of the recession, high interest rate policies 
and the significant and unfair erosions of our tax base 

on which public services depend. I believe all of us 

are in agreement that operating deficits must be 

controlled, controlled better, especially if the economy 
ae Most recognize the legitimate distinction 

that exists between deficits incurred to carry on current 
programs and borrowings for capital purposes. We should 
all be able to agree that the best way to restore fiscal 
flexibility is to put people and industry back to work OL; 


as you put it in March, Mr. Prime Minister, a very fine 
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quote, “The main way YOU reduce the deficit is by increasing 
CNeewedlLtheote this COUNtLY.. Our province believes that 

to increase the wealth of the country we must address both 
the immediate unemployment crisis and the longer-term 
developmental requirements of our economy. iets, cCONCEXCt 
we should remember that the overall resources directed by 
governments in Canada are in line with the experiences 
Creocner industrial countries. 

There is no evidence in international compari- 
sons to suggest that a smaller-sized public sector leads to 
@ more successtul country. However, there is a compelling 
case for a comprehensive review of the Canadian income tax 
system to restore fairness, taxation based upon ability to 
pay, to help restore fiscal responsibility. In overall 
terms the federal Auditor-General recently estimated that 
the cost of the various tax preferences and incentives in 
the tax system may be as high as $50 billion annually in 
federal revenues alone. The November 8th agenda paper, 

a new direction for Canada, pointed out that corporate 
income tax preferences have reduced the effective federal 
corporation income tax rate from 36 per cent to 15 per 
cent of profits and many profitable corporations have such 
storehouses of write-offs that they are unlikely to pay 
any income tax under current rules for years to come. 
Individual income tax incentives, preferences I think have 
steadily eroded the tax base since the 1972 general tax 
reforms took place and generally those provisions have 
benefited a few Canadians to the point where Revenue 


Canada estimates that over 8,000 Canadians with incomes of 
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over $50,000 pay no income tax at all insofar as 1981 was 
concerned. 

Unfortunately the confidence of Canadians in 
the basic fairness of the tax system is being undermined 
by the range of preferential and special provisions. 
Worthwhile resources which could be used more effectively 
are being wasted in more intensive efforts to beat a loophole = 
ridden tax system and while a few may avoid taxes thus leaving 
working men and women to pay the bills the resulting deficits 
are too frequently being used as justification for a tax on 
public programs, public services. 

Mr. Prime Minister, im the election campaign 
you supported the principle of a minimum tax for the rich 
in Canada. Surely it makes equal sense to have a minimum 
tax on profitable corporations as well. Mcouseatiat. such 
provisions would be included in the 1985 federal budget. 
Minimum tax Provisions are, of course, only immediate 
emergency measures. Comprehensive reform leading to a 
Simpler, fairer tax system is also required. Such aueer en 
would, in our view, be in the best interests of all Canadians 
and as a first step on the path towards tax reform and as 
a tangible evidence of a collective commitment by First 
Ministers to the restoration of a fair income tax system 
I would urge that we convene a national tax conference to 
include business, labour, farmers, other Canadians. Such 
a tax reform conference would provide a forum for Canadians 
€o bring forth their concerns on thisi vical issue, 

in conclusion our decisions this week can =do 
much to shape Canadas future’ and our vision 17 the 


decade ahead, beyond. Our decisions must’ be tair, fair 


to ordinary Canadians, fair to working men and women, 

fair to the employed, to the unemployed, fair to youth, 
future generations. The approach I have outlined today 

is fully consistent with our commitment to fairness. [In 
summation those brief elements include firm commitment 

to job creation, to ensure fair and equitable job 
Opportunities for all, a strong affirmation of the value 

of worthwhile public investment as well as private investment, 
recognition of the important contributions Sustained public 
initiatives make to the quality of life, to the economy, 

to private investment prospects, a commitment to support 
the legitimate aspirations of women to participate fully 
and share in the rewards of the economy, a commitment to 
reduce real interest rates, agreement to help farmers, 
small business operators cope with this legacy of crippling 
interest rates, fair national support for public services 
through all the regions and areas, provinces of Canada, 

a commitment to tax reform. I think a consensus on these 
and similar points would be a major achievement arising 
from this conference. It would be a major step forward 
Eor.all (Canadians. Agreement on a fair consensus for 
economic renewal would give Canadians a welcome Valentine's 


Day message and hope, hope for bread, not just roses. 
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LE PRESIDENT : 


Nous avons le Premier ministre de Terre- 
Neuve qui est le prochain intervenant. Nous allons 
continuer probablement jusqu'd 12h45 afin de permettre 
ensuite dad monsieur Hatfield et ensuite le Premier ministre 
Lee de clore la discussion sur cet 6lément important. 

Je mentionne, entre parenthéses, que 
je pense que comme le représentant fédéral, je me dois 
de féliciter le premier ministre Peckford de sa 
persévérance et sa patience et méme sur son courage 
depuis sept ans représentant les intéréts de sa 
province et j'espére -- qui a abouti dans l'entente 
dont il était question -- j'espére qu'il y aura lieu, 
pour le gouvernement de Terre-Neuve et du Labrador, de 
conclure dans un avenir rapproché d'autres accords 
au niveau fédéral mais, également peut-é6étre, bilatéral 
avec le Québec, de nature a favoriser 1'expansion 
@économique dans l'ouest du Labrador, dans le Nouveau 
Québec et, par ricochet, la C6éte nord qui se trouve 
a 6tre dans le comté magnifique de Manicouagan. 

Alors, je pense que c'est un Signe 
positif pour l'accord méme qui indique, espérons-le, 
d'autres accords de nature ad favoriser le développement 
6économique dans cette région importante du pays. 


Monsieur le premier ministre Peckford. 
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HON. A BRIAN PECKFORD (Premier and Minister 
of Intergovernmental Affairs, Newfoundland): Thank you, 
MYA Prime Minister. Hopefully the will that was present 
in getting an agreement on off-shore, perhaps we can also 
bring the same will as it relates to a little bit of 
water on the northern part of Quebec and in Labrador over the 
next few months between the three governments. 

Pirst Of all, and I won*t be very long and 
I will just table the statement rather than read it and try 
to shorten as much time that I will take so that we can get 
as many other participants involved as possible. Dust 
wanted to thank the Prime Minister as everyone else has done 
in convening this meeting. Loeio a really good start 
to federal-provincial relations, to thank Mr. Devine and 
to congratulate Premier Miller. 

Pewillemake Six points and 2 will try to make 
Themeassbriek as can. We are talking about investment 
and I will try to address my remarks to be as relevant as 
Tacan . 

One, the whole question of investment is one 
of atmosphere and environment and I think we have started that 
Since September 4th. PmUGiot stnank there is any question 
about it. The Prime Minister's opening statement in which 
he was able to read out the initiatives that have been taken 
between the federal government and various provinces over 
the last four or five months has been substantial and Significar 
and obviously if it continues on this path then the atmosphere 
and environment that is needed for people in Canada and outside 
of Canada to feel good about this country and, therefore, to 


loosen up the purse-strings, we are on the right road for 


whatever positive effect that can have and as we have 
all said, I think it can have a very, very positive 
errece. 

The various agreements, including the 
one that we signed the other day on off-shore resources will 
go a long way. 

Number two is the foreign investment question. 
I was lead speaker at a number of Premiers' conferences over 
the last two or three years where we have talked about this 
and I advocated very strongly at the last Premiers' 
conference abolition. Wnat we have now is a new agency 
I hope that has a new name. I would hasten to add the 
same way as a number of the Premiers have that I guess the 
jury is still out on that, as Premier Lougheed has said. 
It is a positive first step, no question about it. ai 
found when I was in Europe a year and a half ago that I had 
to put up with as a Canadian more criticism and questions on 
this whole question of foreign investment than anything else 
that came up and it is very, very important and I think we 
have to ensure now that whatever this agency has as its 
mandate that it is streamlined, that it is positive towards 
the investment that is coming from other places, because we 
cannot develop this national ecomony totally by ourselves. 
T dont think many Of us Wantsto in any case, and that doesn't 
mean giving up your sovereignty, it doesn't mean being a 
good Canadian and all the other things that people try to 
attack us for when we start talking about foreign investment, 
but I believestrongly that I can be a loyal , true Canadian and still accept 
money from other places to help develop this country. They 
have done it in other countries and I am sure we can do it 


here and those kinds of boogaboos and myths that these people 
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propogate from time to time don't do anything to help 
Canada or help for sovereignty or loyalty or anything 
else. 

Number three, and it has come up over and 
over again and it is the whole question of the monetary 
policy and interest rates and that infamous meeting of 1982. 
I have before me a chart which my people have done up as 
it relates to four or five major currencies against the 
U.S. dollar since 1980 to 1985 to where we are right now. 

The Canadian dollar and what has happened to it in relation 
to the U.S. dollar, the Japanese yen, the Deutschmark and 
the British pound and we have lost, I guess, as we all know 
if you do it in percentages, a percentage devaluation, the 
Canadian dollar of five or six per*cent, the Japanese is 
around 15 per cent it lost against the U.S. dollar, the 
Deutschmark 35-37 per cent, the British pound, 49 to 52 
per cent, so if you look at the chart the blue on the chart 
is the Canadian dollar and the Canadian dollar is above every 
Other of those major currencies. 

Now, we have a problem in Newfoundland. a 
agree that the agreement that we signed the other day is going 
to be very important for the long-term future of Newfoundland 
andi, 2S "going "to: gor-a Long way to significantly improve the 
very desperate situation that we have in Newfoundland today. 
We have right at this very moment, 26 per cent unemployment. 
Ee Was Gone treomets.2 ver cent in 1960 to” 26 per cent this 
very moment and for people from 18 to 35 it is somewhere up 
around 40 per cent, 38 to 40 per cent. So there has to be 
many strings to our bow. One Or the major strings obviously 
was this whole question of off-shore resources and being able 


to develop them and hopefully -- there is no question that is 
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going to be a significant improvement over time to the 
desperate situation that we face in our province. 

But we have a very vibrant and strong fishing 
industry and it is extremely labour-intensive and it is going 
to continue to be a strong, large string in our economic 
bow forever. 

Now, we are trying to sell fish as is Nova 
Scotia and Prince Edward Island and Quebec and New Brunswick 
and so on. We have a very large U.S. market and we have 
got to get more competitive I agree and more productive and 
we just restructured with the help of the federal government 
the off-shore fishing industry and we are trying to do other 
things locally ourselves to improve and rationalize the 
Situation so we have a very productive and modern and 
progressive industry, but when we go into the United States 
and if you assume we are going to do all we can on quality 
and marketing and improve those very important levers within 
the framework of the industry, when we go into the United 
States and Iceland and Norway particularly, the Scandinavian 
countries just as a deliberate national policy have devalued 
their currency by 20 per cent. It is going to be very, 
very difficult for us to be able to compete with them in 
that large market. 

Secondly, we are we try to sell some 
fish also into Europe and I mean we are dead in the water, to 
use a bad phrase talking about fish, we are dead in the water. 
It is almost impossible. I have just had a trade mission 
in Japan and Singapore and other places, the ministers behind 
me were over. lig tolsb shay ncuve foe ipstiink all the oclerearitce 


Ministers have now gone. Iedon € know it 1ycan vdet ad 
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collection after the meeting adjourns for lunch to see 
if I can get over myself, but we have that problem. 

Now, I don't know, as Premier Lougheed has 
put out, a creative way of looking at it and we have to come 
to some kind of national consensus out of it, but if interest 
rates go up again it is the western farmer and the eastern 
fisherman. We are trying to make our fishermen more 
productive and more business-orientated. They have to 
purchase a long liner- If it is 45 to 65 feet On me WiLL 
cost then anywhere from $300,000 to $600,000 and they have 
to go chase the fish and if they don't ger the fish and if 
the farmer gets the rain or the drought both of them are in 
the same position, they are both going to go under with the 
interest rates. We have a stable interest rate policy for 
fishermen in effect as we do for other small businesses in 
the province, but this whole question of monetary policy has 
to be addressed. It is serious and it seems that it is 
the only way that perhaps we can help stabilize interest rates 
Over the next little while. 

The next point, I think it is the fourth 
point, is the whole question of domestic investment as has 
been mentioned by Premier Bennett so eloquently, as he always 
does,and it really comes under three or four headings, Mr. 
Prime Minister, this whole question of domestic investment. 

It involves small business and how you can simplify the tax 
System for them. Put in some special incentives in certain 
partsof the country and to address your question to Premier 
Buchanan I think that perhaps some tax holidays. E think 
that there may be the whole question of free trade zones within 
the, countrysto assist, something has to be done to help these 


Special areas, there is no question and you can almost take 
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Newfoundland as a whole special area when it comes to that, 
but something has to be done along that line as it relates 
to small business for all the reasons given by all the 
Speakers here this morning. 

The whole question of savings, look at the 
amount of money that is available in Canada that is not being 
used that could be used. People could be perhaps getting 
a better return on their investment than they are now getting 
by putting it. into the bank or RRSP's. We have to be 
creative to try to get that money loose and get it into the 
economy. I still believe that the tax system can be used 
in. the whole question of the residential housing construction 
industry in this country. I don't think we should forget 
about that. I think that is extremely important as well and 
a more simplified tax system in any case, so this whole question 
of domestic investment involves the tax system being more 
simplified. We can look at residential construction through 
the tax system. We can look at our savings to equity and 
the whole question of small business. 

Now, in Our discussions and in our enthusiastic 
Support for the concepts that we are now going to, I think, 
reach a consensus on as it relates to foreign investment, 
environment, monetary policy, small business and all the rest 
of it, in our enthusiastic supportfor that I would just humbly 
suggest to this gathering that at the same time let us not 
forget -- I have a statistic here that the federal expenditures 
in, the last inumbexr of years in) the period from “80. to '82 
per capita federal expenditures grew by an annual average 
Of, 18.9 per cent. In Newfoundland, they only grew by 12.6 
per cent; whereas in the richer provinces of Ontario and the 


west per capita federal expenditures grew by more than 20 per cent 
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Now, we have got to be careful that as we 


move ahead and I will enthusiastically and Newfoundland will 


enthusiastically Sndorsevac wilt LeNOVa oCOtCLa,y P.ii.l., NuvB., 


and Manitoba, enthusiastically endorse this whole thrust the 


way we are now talking about getting the economy going, but 

as we do so and I guess echo something that Premier Pawley 
Said, it must be done fairly. We are so far down 

that the whole question of regional development initiatives 
must not be forgotten. They must be wisely used and the 
money must be wisely spent, but if there is going to be a 
legitimate national policy, it looks good if we have got 

a national government which we have representing all the 
provinces of Canada. It looks good when we have these 
conferences because we are all getting together and which is 
extremely important, but I just hasten to add, coming from 

an impoverished area of this country which now perhaps has 

an opportunity through one very important pathway to move 

Out of that impoverishment that we are still going to need 

to look at the other things that we do nationally so that they 
are fairly applied which still helps give us a chance to catch 
up and not move farther behind in those fields. 

In that regard, one other thing that nobody 
else has mentioned today so far which is Critically important 
on this whole question of national renewal from Bonavista 
to Vancouver Island is transportation policy, because 
transportation policy can crucify you and you can have all the 
best intentions in the world on all of these other policies that 
we were just talking about as it relates to investment and 
getting more money -- and the monetary policy and small business, 
but if we can't move our goods over transportation routes which 
are equitable then all of these other policies will just fall 
by the wayside because the other industries will have to close 


down. 
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We are seeing that this very day. Transportation 
policy is perhaps the most important thing that is happening 
in Newfoundland today which could be injurious to our 
industries. I think, Mr. Prime Minister, we have made a 
real good beginning and I think that we have an excellent 
Opportunity to come out of this conference with positive 
initiatives and positive directions for our Ministers who 
I hope will continue to meet on a regular basis following 
through on some of these initiatives and consensus building 
that we have here today and that the federal government 
continues on the path it has set for itself last September 
of co-operating with the provinces, signing agreements, 
understanding and recognizing -- we have had more federal 
Ministers in Newfoundland since September 4th than I suppose 
since Confederation -- all the time before since Confederation. 
I mean they are even flying on commercial airlines. They 
were yesterday anyway. I don't know if that is the new 
policy the Prime Minister has instituted, but we have. 

The other thing and even some of the federal government's 
biggest critics have come to me and said they are listening 
to what we are talking about, at least listening. They 

are trying to understand andyou can't solve all the problems 
overnight and you can't be miracle workers and all the rest 
Ofer e. If you come to the table the way you have now if 

we have a problem on transportation policy right now on 

that score, come to the table with that kind of under- 
standing and I think we can make major inroads into moving 
this country into an economic renewal way which all Canadians 
can see but we must not leave this conference without having 


Significant and tangible follow-through to our various 
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Ministries and sO on across the country. SO, 
Mr 7 Poine=Minicter ;mciacwisrall lo nave to say. I. think 
the threads are there for good consensus building and I 
thank you for your attention. 

THE CHAIRMAN: Thank you, Mr. Premier. 
I notice the Premiers of Québec and Manitoba and Premier 
of Newfoundland referred to in fact the word “fairness” 
and that obviously has to be the test of any successful 
attitude in Canada, fairness to people, fairness to regions 
and federalism. If federalism isn't about sharing then 
it is about nothing at all and that too is very much too 
aspart OL Our pnitosophy. I would like to turn to the 
distinguished Premier from New Brunswick. 

HON. RICHARD HATFIELD (Premier, New Brunswick) : 
‘Thank you very much, Prime Minister. As the oldest member 
of this block IWant to welcome the newest member, 
Premier Miller, and I also want to say to our host that 
I have been to an awful lot of these conferences and I 
really feel very good right now. When I landed here last 
night I was reminded once again of what I have said etten, 
that you really have to make an effort to know and love 
this country and I just want you to know the effort made 
flying out here was worth it, especially also having the 
Opportunity to see an elegant example of what the real 
frontier was like in the home we were in last Rights Lt 
was quite a joy for me. 

Mr eLime Minister, ole think age. seeult thera 
are two kinds of problems that are commanding the attention 
of the people of Canada. One of them is unemployment and 


onesof them is the deficit. I think that deficit is a problem 
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for a government and deficit has to be addressed and it 
has to be managed. Also the unemployment problem is very, 
very real. There are so many people who want work, but 
what causes me so much concern is that there are so many 
people who want work for the first time and have waited 
for so long. I was excited and thrilled by those young 
people who greeted us at the door when we came in here 
this morning, but it quickly reminded me that I hope we 
don't change that generation. I hope we don't make the 
mistakes that were made, cheat the generation of young 


people in our country who were trained and got a good 


education and couldn't get jobs. So we have got to address 
the problem of unemployment. One of themiis by dealing 
with the issue of investment. Investment demands stability 


and demands security and I think that so many of the issues, 
some of which you mentioned and one of which you left Out, 
the initiative you took in dealing with a problem that is 

so important, an (initiative that 1s so important to 
investment dealing with the problem of a meeting you had 
with labour and dealing with problems with labour-management. 
I think you have taken a good number of initiatives and I 
think you set a very good example and I think it is very 
important for us as Premiers of the provinces that we follow 
up on that example and that we try to carry through and 

work through, commit ourselves to dealing with these 
problems. Wencan, t1dO=Lenguickly and we can it, do 16 

with generalities. I want to make a comment about a line 
that is in this DPnvestment, 4 National Challenge in which it 
says “Opportunities will be realized in which investment 


spending will be channeled into the most productive activities.” 
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That concerns me. What does it mean? Does it mean it 

is going to be channeled in the areas where there is a 

lot of activity going on now? Does it mean it is going 

to be negative to an area like New Brunswick? We have 

got to clear those things up and we have got to really 
address ourselves to things that the people will understand 
and investors in Canada and from outside Canada will be 
able to say “This is a government and this is a country 
that is working together and the various sectors of 

the population are working together” and I think we are off 
to a good start but it is only a start. I was really 
encouraged to be at the meeting of the Ministers 
responsible for Regional Development. What encouraged me 
the most was that what we ultimately came out of there with 
was a commitment to try again and again and again until we 
got the right answers because I said at that meeting in 

the last seventies and early eighties the former 
government's commitment such as it was and I never thought 
it was that good, but I always supported it, the former 
government's commitment to regional development started 

to wane and I want to make sure and I will be dealing with 
that later, I want to make sure there is a renewed commit- 
ment to regional development by you as Prime Minister of 
Canada and by all the other Premiers of the provinces. 

That is the way that we can I think encourage investment 
and also by working together I think we can in fact really 
address the deficit and we can by working together be able 
to explain and defend some of the tough decisions that are 


going to have to be made. We can't do it: and it won't 
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succeed unless we do work together and I couldn't agree 
more with what so many have said around the table. I want 
to say that I am really encouraged. We are off to a good 
start. I hope this afternoon that we will deal with what 
I think is the problem that bothers and concerns most people 
in the country and that is the problem of training and re- 
training because that is going to address unemployment. 
That. ds going to address. thevfeéar. that people have that 
they will not get a job and they will not be able to 
get jobs. I think -- I know a lot of work, my own 
Minister has reported to me on this -- so much work has been 
done and I think it has been well done and I think we have 
JOx top rp thatehas, got, toi ber one, ofe the first-unitiatives 
to come out of this meeting, one of the big signals to come 
out of this meeting that we in fact working before this 
meeting and working at this meeting, we really accomplish 
something as far as unemployment is concerned. Thank you. 

THE CHAIRMAN: Mr. Lee. 

HON. JAMES LEE (Premier, Prince Edward Island): 
Thank you very much, Mr. Prime Minister. Patst Ofsial ly a 
want to.congratulate you, sir, for calling. this conference 
which has been asked for for a good many years by the 
people sitting around this table. I agree with many of 
those before me that have stated that we are starting a 
new era of co-operation in federal-provincial relations 
and that in itself, knowing the effort that went into the 
planning of this, certainly is and I know that great things 
will start from today on between federal and provincial 
governments. Mr. Devine is to be congratulated for his 


hospitality, the Saskatchewan delegation and the work that 
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goes into something like this. I have some experience 
with thie and you are to be congratulated for the efforts 
you made on this because they certainly are top notch. 

My colleague Frank Miller, the new Member 
at the table, I want to congratulate Premier Frank EOL 
his success and I know that we look forward to working 
with him as we had with his predecessor Premier Bill 
Davis who is probably home in Brampton today watching 
this and chuckling maybe as the proceedings go on. 

The Premier of Newfoundland certainly has 
to be congratulated for his hanging in there for a good 
many years and the recent accomplishments that that 
province has made and I do want to congratulate the 
Prime Minister and the Minister of Energy for Canada and 
the Premier of Newfoundland for ee achievements that 
they have made. I do want to say as well, 

Mr. Prime Minister, that I hope it will not be long 
before you return to the Maritime provinces again and 

to my province hopefully and enter into an energy agree- 
ment with us that is so badly needed in our province. 

Mr. Prime Minister, the four items that are 
on the schedule today and I certainly am not going to 
talk son saldistour atwall but just very briefly I want to 
make a few comments and come back this afternoon with 
further comments on the next item but the subject that 
we are talking about here this morning is attracting and 
encouraging new investment to create jobs and that is 
the subject matter that is before us. A number of points 
have been made by my colleagues and by the Prime Minister 


and Locertainlysam norsdolngs to repeat them, but I think 
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the underlying issue here is what do Canadians want 
from us today, from this conference? TnGhink tas 
very important that Canadians are looking at this 
conference and are looking at us to give some Signal, to 
give some direction as to where we are going as First 
Ministers in the years ahead. I know this has been said 
already. The Charlottetown Conference of August '84 
certainly did point us in a direction that many of the 
subject-matters we addressed then are being addressed 
here again today and there is that new era of co-operation 
and there is that new era of confidence I think that has 
been evident that is starting to flow scodavearigntoacross 
the country through the First Ministers who are at this 
table. 

Business itself in addressing the question 
what do Canadians want I think business today would want us 
to demonstrate to them that there is stability in the 
country that we represent, that there is security for them 
as young business people and older people that have been 
in business for a good many years, that there is stability 
in the economy and as well there is confidence for them to 
invest because as we have all said it is the private 
sector that is going to create the jobs in Canada. Cis 
the private sector that is going to be the engine of growth. 
It is the private sector that we want to give that confidence 


here today as we discuss the important areas of the economy. 
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As many people have also said about the 
young people outside the door here today, there are many 
young people across Canada, there are women who want to get 
into the labour force as well that are looking at this 
conference that want us to get our priorities in place and 
straightened out so that that important issue of jobs and the 
creation of jobs will be dealt with and are following this 
conference. We will give some direction on that because 
Canadians do want to work, Canadians do want to be productive 
and I think the onus is on us to deal with that underlying 
important issue in Canada and that is the creation of jobs, 
getting these people back to work and injecting new momentum 
into the economy. 

We have tried ourselves in Prince Edward 
Island to deal with the youth entrepreneurs in our province, 
to give them some encouragement, assisting them in getting 
into the business world and we have developed some programs 
offering them assistance and giving them the opportunity 
to try their own ideas, to try their own skills, to make 
a contribution to solving the youth unemployment that now 
exists, They can do it themselves if they are given the 
tools and we in Prince Edward Island have started that ror 
the past couple of years. We hope it will be a success, 
but how can we attract the needed investment as the topic 
suggests? We have all identified that the deficit itself has 
to be dealt with. We have also identified here Codayvetnat 
the interest rates and the dollar has to be dealt with, but 
I think as well some of us have identified and I want to too, 
that there is an issue regarding regional differences in 
Canada, that Canada is not one economy - Canada is made 


up of different regions with different economies and I think 


hen) 


these economies have to be looked at so thatthe different 
regions Of Canada can be recognized in generating investment 
and in generating new jobs and how we go about that, because 
in. some of the poorer provinces we do have obstacles to 
growth and these obstacles have to be removed before we can 
get serious about doing our bit in our own way and in our 
own province to develop that economy. 

The two major obstacles in my province are 
electricity and transportation as has already been mentioned 
by the Premier of Newfoundland. These are two major 
obstacles toigrowthsin+Prince.Edward Islandfand: I think wit 
is fair to say that my colleagues in the region can identify 
with them as well. 

So, Mr. Prime Minister, I know that we are 
offatoraggqoodtstarte I know that as the proceedings get 
underway this afternoon and into tomorrow that we will be 
able to demonstrate to Canadians, all Canadians, that the 
First Ministers of Canada and the Prime Minister is prepared 
to give that direction, is prepared to give that new hope, 
that we are co-operating, and we will co-operate not only 
among ourselves but with them and with the private sector 
to make it all happen. 

THE CHAIRMAN: Thank you, Mr. Premier, 
and thank you as well, Premier Lee, for your excellent help 
and guidance to a new Prime Minister in your capacity as 
Chairmantofethe.Council.,~of@Premiers. It was appreciated 
from the very beginning. 

Inasmuch as a. number of Premiers have 


referred to monetary policy, before we break -- we will break 
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in about two minutes for lunch and come back Att) 307 LL chat 


is all right. We are overrunning by a half an hour and so 
We Wihl try COmpiCkes up there, because we have another 
meeting at that time. 

I would like to ask the Minister of Finance 
just to speak briefly to what we have been trying to do in 
Chasman cdr. 

HON. MICHAEL WILSON, (Minister of Finance, 
Canada) : Thank you very much, Mr. Prime Minister. Could 
I be permitted one brief thank you to the Premiers for some 
very good ideas, ideas which I know will be very helpful to 
me in the preparation of the budget and I look forward to 
further discussions with my provincial counterparts to develop 
further some of the ideas that have been put forward. 

As the Prime Minister said, one of those 
common themes was the question of interest rates and what we 
can be doing as a government to meet I think the very 
legitimate concerns that have been expressed on the level of 
interest rates. I listened very carefully and with a good 
deal of sympathy to the statements that have been made. 

I should say to you that one of the principal 
themes that we developed in the November 8th statement is 
that we believe, we agree with you, interest rates are too 
high and we focussed on a number of reasons for the reasons 
forathet. One of those is to get the level of the federal 
government deficit and therefore the federal government 
borrowing down. Also to rebuilding the investor confidence, 
that is a very integral element in getting interest rates down 

We have had some success over the last six 


Or seven months in Canada to see interest rates come down. 
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This has been upset in the past couple of weeks by some 


unprecedented strength in the U.S. dollar which is putting pressure 


not just on interest rates in Canada but on interest 
rates,ain all countries. We. are part ofthat. We can't 
avoid that. We can't become immune to international 


circumstances, but what I did want to tell you, that during 
the course of these two weeks, as I am ona regular basis, 
I am in contact with the governor of the bank. We discuss 
carefully the positions that we are taking in foreign 
exchange policy as well as on overall monetary policy. 
I want to tell you that during the course of this period 
the bank has been trying to moderate the pressures that are 
there in the interest rate markets, in the exchange rate 
markets and, I,.canp say to, you; that, if. it hadnt been for that 
moderating influence from the Bank of Canada during this 
period that interest rates would have gone higher than they 
have during this period. 

As I said, we are in the middle of a degree 
of disturbance in the international markets. Tachink “that 
once we get over this period that we will return to a good 
degree of stability, a stability that is very, very important 
to meeting the objectives as many of you have pointed out of generating 
a greater degree of investment activity, a stable and 
confident climate in capital markets is critical for that. 
I believe that we can once this disruption in the international 
markets that has resulted from the - strength of the U.S. dollar, 
Once that gets behind us I think we can look forward with 
some confidence to the directions that we have been going in 
the period previous or prior to this change in the: U.S.)market. 
but I do stress that we can't isolate ourselves from these 


happenings, no country can that has the degree of foreign trade 
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that we have. It is very difficult, Premier Lougheed, to 
have a monetary policy or a foreign exchange policy when you 
have 80 per cent of your trade with one country, where you 
have a surplus on balance of trade and you have 20 per cent 
of your trade with all those other countries. iam Very 
much aware of the problem particularly the resource 
industries have been having and we are watching what the 
trade weighted exchange rate is doing. It has been fairly 
stable over the past little while. This is something that 
we are very conscious of and we will continue to watch that. 
i say that’ in response to the statement that you made about 
a basket of currencies, we are very conscious of what. 

But, Prime Minister, I think that the under- 
lying theme that I would like to leave with you and your 
colleagues is that through the exchange and interest rate 
monetary policy actions of the Bank of Canada in the past 
little while what we are trying to achieve is a degree of 
stability that will return these two markets to a greater 
degree of normalacy and that that will provide a greater 
degree of underpinning, strength and underpinning to the 
objectives that you have all been discussing this morning. 

Thank you very much. 

THE CHAIRMAN: Thank you, Michael, and 
colleagues and now we will break for a quick lunch and be 


back at 2.0. Thank you. 
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THE CHAIRMAN: Colleagues, I am sorry we are 
a bit late today. Let the record show that Mr. Lévesaue 


was tne first one at the table. Je veux Que] censorte 


inscrit dans le proc&és-verbal la présence de monsieur 


= 


Lévesque, en premier 3 la table aujourdehui:. 


Colleagues, I think we will start. Some of 
us went downtown, First Ministers, to have lunch and some 
Of us got a little bit of a Easter start because or the 
traffic but we are just about all here. I had noted 
Premier Lougheed and the colleagues of Mr. Lévesaue, 
Mr. Lévesque was the first one at the table here after 
LUNGH s So I call this second session to order and this 
part of our agenda focuses on practical ways to assist 
Canadians to upgrade their skills on training and retraining. 
This item was No. 2 on our agenda, but at Meech Lake when 
the First Ministers gathered it was very much number one 
on our hit parade and very much number one at the Premiers' 
priorities and preoccupations. All First Ministers expressed 
the view that if there was one item on the agenda that ought 
to be moved along as quickly as possible because of the 
human impact it was this one and to the extent humanly 
possible again we would try to effect arrangements that 
would be helpful to people who very much need the training 
and retraining: in’ Our “sOCLety. So I am with Flora whom 
you recognize and Andrée Champagre our Minister of Youth. 


Flora took the lead in negotiating with her provincial 
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colleagues and she has done a great job, as have they. 


Dans ma requéte auprés du Premier 
ministre du Québec au mois de décembre, on a discuté 
amplement de ce probléme de responsabilité de Juridiction 
mais, surtout, de notre obligation d'essayer de trouver 
des formules plus convenables que de traiter avec, 
exemple: 1l'emploi-jeunesse,des jeunes chémeurs qui, 
dans le passé se faisaient offrir deux portes, fédérale 
et provinciale, au lieu d'une porte plus grande et plus 
fructueuse, c'est-a-dire la porte de collaboration entre 
les deux paliers de gouvernement. 

Alors, on a parlé de ces problémes et 
madame MacDonald a initié des négociations fructueuses 
avec les provinces et j'en ferai part des résultats 


dans quelques instants. 
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But the focus of training and retraining combined with 

a strong capital base I think we all agree would help 

to liberate the natural spirit of innovation and the sense 
of industry that we know is there in the Canadian people. 
The availability, ofa Skilled, flexible, adaptable work 
force is in fact a critical factor in attracting the 

kinds of investment that we talked about this morning. 

Our most important resources, I know it sounds a little 
Crice. tO mention. tois,. Dut. it. 15 true, but it is people 
and the most wasteful exercise is when a country like 
Canada doesn't establish as its top priority the re- 
training and mobilization and utilization of this splendid 
resource. Obviously when we have this kind of unemp loy- 
ment that resource is not being properly tapped. SO a 
clear focus on skills that we talked about and the manner 
in which Flora and her colleagues discussed it will allow 
us to respond to the world economic challenge by making 
Canada we hope synonymous with a competent, flexible and 
trained work force. 

Our goal must be to equip Canadians to be 
world leaders and to occupy satisfying and rewarding 
jobs. Given the productive level of federal-provincial 
ministerial consultations on this subject, I hope that 
we will be able to complete this item by about 3:30. We 
will adjourn for want of a better expression, for a media 
break where the Premiers will be available to the media 
for about a half hour and then come back and right on to 
the subject or regional economic expansion until the 


end of the day. 
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Afin de lancer la discussion, 
je voudrais situer briévement notre sujet. Pour 
l'économie canadienne comme pour toutes autres économies 
occidentales, le taux élevé de chémage, 1'évolution 
rapide de la technologie, l'augmentation générale de la 
combativite’ et l'application de nouveaux intervenants 
posent aujourd'hui d'importants défis a la conduite des 
affaires publiques. 

Jusqu'ici, nous avons relevé ces défis 
avec plus ou moins de succés. Je pense que les 
commentaires ce matin du premier ministre du Manitoba 
et du Québec, et je pense un peu partout 4 travers les 
interventions, ont trouvé 4 ces commentaires qui traitaient 
du probléme sérieux d'une main d'oeuvre qui n'est pas 
utilisée 4 sa pleine valeur. 

Pour les canadiens et les canadiennes, 
c'est aussi @Notre avis, il est 6évident que nous devons 
adopter de nouvelles méthodes, de nouvelles attitudes 
et de nouvelles formules pour prévoir les changements 
rapides, pour nous y adapter et, effectivement, pour en 
bénéficier. 

Un des moyens essentiels d'y arriver 
est d'encourager et de faciliter la formation permanente 
et le recyclage et de modifier notre conception tradi- 
tionnelle du cycle normal ot les études préc@€dent 
l'entrée sur le marché du travail. 

C'est donc dire que le perfectionnement 
sera d'une importance capitale pour une main d'oeuvre 


qui aura 4 s'adapter a des conditions en constante 


6volution. 
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Certes, la tache n'est pas facile mais 
j'@6prouve aujourd'hui le sentiment tr@és vif Gur dks 
existe une volonté commune de rechercher de nouvelles 
Solutions, mieux adaptées aux besoins actuels et, 
6également, des formules de nature & bénéficier & nos 
ch6meurs et 4 notre jeunesse. 

Il est 6évident que les canadiens 
possédent déja cette volonté commune. A nous maintenant 
de lui donner sa pleine expression au sein des gouver- 
nements et chez tous les partenaires du secteur public 
et privé. Tous les partenaires 6économiques doivent 
participer et assumer leur part entiére de responsabilités. 

Les employeurs et les travailleurs tout 
autant, sinon plus que les gouvernements. C'est au 
gouvernement, donc a nous, qu'il appartient d'harmoniser 


nos politiques et programmes, de réduire les chevauchements 


et d'instaurer de nouveaux mécanismes de consultation. 
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I am therefore, colleagues, delighted and 
I know you are by the positive response we have received 
on the federal-provincial consultations that have already 
taken place in this area. I think the prospect of new 
agreements for joint co-operation similar to the ones 
we are discussing now that took place with regard to 
summer work programs is most encouraging. The private 
sector is the key to success but it is the role of govern- 
ment to ensure the creation of an environment where 
innovation and entrepreneurship can flourish. One of 
our key challenges is to free up the creative potential 
of an entire population. In this effort we must 
particularly address the challenge of full and equitable 
participation by women and by young people. Women must 
be able to fully participate in and benefit from economic 
development. Now women are only 64 per cent of full-time 
male income. Now women are concentrated in only five of 
22 major occupational groups in any manner of significance. 
Canadian women in Canada as a whole pay an enormous price for 
these inequities. Women are deprived of a fair return 
for economic contributions. Five years from now two- 
thirds of the labour force growth will be accounted for by 
women, sO women are clearly an area of potential growth 
and richness for Canadian society. Achievement of equity 
and fairness will meee special efforts. The Royal 
Commission of Inquiry into Equality of Employment has 
eloquently argued for the principle of employment equity. 
I am indicating today that the federal government's 


response to Judge Abella's recommendations will be to 
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Pursue implementation of the employment equity principle 
within areas of federal jurisdiction. Miss MacDonald will 
announce the government's full response to the Abella 
report recommendations within the next few weeks. 

Youth unemployment is one of the most disquieting 
developments of the current economic situation. Le was. a 
brand new dimension of a tragedy to the ongoing problem of 
unemployment generally. Some around this table and else- 
where speak in some cases with sadness and always with 
concern of a lost generation and this must not and cannot 
be allowed to happen. In 1984 37 per cent of the unemployed 
were 15 to 24, although this group comprises only 23 per 
cent of the labour force. The young are harder hit by 
economic down-turns and slower to benefit from recovery 


because of their relative lack of seniority, work experience 


or transferable skills. A major problem we must address 
is’ the “transition ®firom schoolto work. These are our 
children and our grandchildren. They deserve the best 


start and the greatest opportunity we can give them and 
we have given them infinitely less than that to which they 
are entitled. 

I think Canadians want to work, but many 
Canadians have not been provided with the skills needed 
to compete successfully in the labour market. The new 
government of Canada is committed to a far-reaching reform 
of its training and employment development policies. This 
reform will improve the opportunities of Canadians to 
participate fully’ in ‘the: labour market, and, will provide 
the skills needed for a strong and competitive economy, 
but this change can't be undertaken by the government of 


Canada acting alone. 


130 


Le président: Je pense que le premier ministre du 
Québec sait fort bien, comme moi d'ailleurs, que les 
clubs de judo batis dans les sous-sols des églises 
au Québec, ¢a ne fait rien pour les emplois durables 
de notre jeunesse et les programmes que nous avons 
connus de fagon unilatérale d'Ottawa dans le passé, 


c'est pas ¢a dont le pays a besoin. 
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It must be a part of a collective national SLEOrt involving 
a partnership of federal and Provincial governments and 

the private sector. The changes being proposed are 
fundamental. They will change the objectives and 
principles underlying federal training and employment 
development policies. They will change the nature of 
federal program activities and they will change the nature 
of federal decision making. 

The new federal strategy will be founded on 
five basic Principles: an economic Orientation to training 
and job creation with emphasis on small business and support 
of entrepreneurship, programming that is innovative, 
flexible and responsive to regional and local needs, a 
recognition that responsibility for training and employment 
development has to be shared between governments and the 
Private sector, a commitment to equality of access to 
training and employment development programs and programs 
we require are programs that are Simple, understandable 
and avoid needless and wasteful duplication. 

I want to go further today to announce both 
a series of major new thrusts which will become the corner- 
stones of federal policy for job creation and training 
and concrete funding commitments by the government, by 
the federal government to make these thrusts work. TI 
suppose in their larger application the ultimate numbers 
will depend on the extent to which there is a pickup by 
the provinces but I am deeply encouraged by the 
enthusiastic analysis of the provinces so far. These 
are skill development, an additional $80 million will be 


provided to enable workers to obtain new skills in response 
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to changing technologies. VODMENELY GeLieradattion to the 
$205 million Challenge '85 program announced by Miss MacDonald 
last week a further $125 million will be provided to help 
young people make a successful transition from school to 

work and to help adult women bridge the gap from home 


back into the labour market. 
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-- création d'emplois, un montant Supplémentaire de 

350 millions de dollars sera consacré & la création 

de nouveaux débouchés pour les chémeurs chroniques, 

y compris ceux qui regoivent l'aide sociale, en faisant 
appel au secteur privé lorsque la chose sera possible. 
Avenir des collectivités, un nouveau montant de 40 
millions de dollars sera affecté A la création d'autres 
débouchés pour les travailleurs des collectivités sur 
leur déclin en favorisant les activités communautaires, 
la formation ainsi que la mobilité des travailleurs 

et, innovation, un montant de 100 millions de dollars 
servira 4 stimuler l'innovation des projets pilotes 

et l'expérimentation dans le secteur privé, les provinces 
et les 6tablissements d'enseignement. 

Les objectifs et les modes de vérification 
seront 6établis pour s'assurer que les femmes participent 
Equitablement 4 tous les programmes d'emploi. Nous 
mettrons @également au point des initiatives particuliéres 
qui seront adaptées aux besoins des personnes désavantagées 
sur le marché du travail, de méme qu'aux besoins spéciaux 
des. populations. autochtones, du Canada. 

Par cette réorientation fondamentale de 
nos programmes de formation et de création d'emplois, 
nous entendons mettre un terme 4 la politique de broche 
a foin passée. Nous entendons également simplifier les 
Structures des programmes fédéraux et planifier les 
dépenses dans un contexte stratégique. 

Grace 4 un financement stable, é6échelonné 
sur plusieurs années, et en travaillant de concert avec 


les provinces, leurs établissements de formation et le 
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secteur privé, le gouvernement fédéral sera en mesure 
de planifier un changement ordonné et efficace. 

Madame Macdonald expliquera bientdét 
le détail de ces efforts de réorientation. Elle 
consultera davantage ses collégues provinciaux avant 
que des décisions ne soient prises quant 4 l'ensemble 
des nouveaux programmes et 4 leur application pratique 
dans chaque province parce qu'on reconnait que les 
variations nationales et régionales, il y aura lieu 
de regarder les possibilités d'emphase, selon les 
régions. 

Le document que je dépose maintenant 
décrit essentiellement cette nouvelle démarche 


fédérale. 
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The new thrusts that I have announced today 
represent a $900 million increase over and above the $1.2 
billion that has already been provided for labour market 
Programs in 1985-86, but the importance of this announce- 
ment is not solely the money that is to be spent although 
it is substantial . The significant message is that these 
announcements represent I believe a truly fundamental 
restructuring of the entire federal approach to training 
and employment development programs. The new strategy 
is based on co-operation and harmonization of effort 
rather than on competition. The new strategy is based 
on flexibility and local responsiveness rather than the 
rigidity and centrally-controlled decision-making policies 
of the past. The new approach emphasizes the real needs 
of individuals and employers and not the short-term stop- 
gap measures of the past. The new strategy stresses 
Simplification and clear objectives and not the alphabet 
soup of complex and confusing programs that there were 
so many of them we could hardly track them down. 

The new strategy I believe also and both Flora 
and Andrée Champagne worked very hard at this one with their 
Provincial colleagues stresses stability of forward planning 
with the funding commitments and not the ad hoc approaches 
that unfortunately have changed from year to year and 
deprive employers or the provinces or municipalities or 
private sector groups from participating on a long-term 
basis that tries to create those durable jobs. The new 
strategy, colleagues, supports innovation and 
experimentation. Women will be full and equal participants 


in the new strategy. Because of this fundamentally new 
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approach more jobs will be created and more training 

will take place for each dollar of expenditure. Over 

the coming weeks consultations with the provinces and 

the private sector will ensure the rapid and co-operative 
implementation of these new initiatives in '85-86 and 

one of the reasons that the First Ministers insisted that 
we all try and give this our priority attention was 
precisely because of the urgency involved because of 

the human dimension. The new federal strategy for 
employment opportunities represents in my judgment a 

major change in the way Canada invests in its human resources. 
This strategy will promote fairness and equality in all 


regions of Canada. 
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I think it will help provide the skills 
needed for a strong economy and reasonable job security. 
It reflects a new spirit of co-operation between the 
federal government, the provinces and the private sector, 
the will and the means exist for this collective GLlort, 
an effort that will bring far-reaching benefits to all 
Canadians. [I want to, colleagues, on your behalf, because 
I know you would want me to do this, extend to Flora 
MacDonald and Andrée Champagne and their provincial colleagues 
Our congratulations on a tremendous job done in difficult 
circumstances. 


SOME HON. MEMBERS: Hear, hear. 
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Alors, monsieur Lévesque. 

MONSIEUR LEVESQUE: Si vous voulez. 

LE PRESIDENT: Messieurs les anglais, 
tirez les premiers. 

MONSIEUR LEVESQUE: D'accord, mais 
ee Ivimpression qu'on va tirer a blanc, on n'aura 
pas de balles meurtriéres parce que vous venez de 
toucher, c‘est €vident, vous l'avez dit, vous venez 
de toucher un des aspects clef les plus cruciaux, 
les plus centraux de toute cette question d'emplois -- 
equal opportunity -- d'égalité des chances qu'il faut 
dans une société civilisée. La formation, le recyclage 
au besoin, 1'&ducation qui va &tre de plus en plus 
permanente, le perfectionnement, bon. Tout ca, relié 
aussi a non seulement aux 'job opportunities', c'est- 
a-dire les chances d'emploi mais 4 l'employabilité, 
c'est-d-dire que surtout chez les jeunes, on puisse 
les rendre de plus en plus employables. 

Ca m'a frappé parce que ¢ga rappelait certains 
de vos discours électoraux, vous n'avez pas oublié 
tout ce qui touche l'harmonisation, l'idée de ne pas 
se marcher sur les pieds, la simplication de cette 
espéce d'horrible soupe alphabets, de programmes. 

Ca, on est parfaitement d'accord. 

Il y aura, @6évidemment, des modalités 
ad ajuster, il y en a toujours, mais si la volonté 
politique est 14, les probl&€émes, ils peuvent tous 
6tre réglés. On peut avoir amicalement 4 l'occasion 
quelques séances de judo sur les modalités, bien eniin, 
Ga, On verra. 

Ce qui est en tout cas frappant, je 
vais 6tre trés bref parce que je voudrais passer la 


parole a une de mes coll&gues, c'est que pendant et 
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depuis la crise qu'on a eue, la récession terrible 
de 1981-82, on s'est arraché le coeur et c'est pas 
seulement vrai au Québec, c'est vrai dans la plupart 
des provinces du Canada, on s'est arraché le coeur 
pour essayer 1a& encore de trouver une sorte de 
perspective d'avenir pendant que Cavallare eres mal. 

On a @voqué ga, le Premier ministre 
fédéral et moi, en décembre 3 Québec. Je sais 4 quel 
point madame MacDonald a bien travaillé intensément 
avec madame Pauline Marois, aussi, et nous avons 
constaté avec tous nos coll€gues aujourd'hui pendant 
le lunch 4 1'hdtel Regina, qu'on n'avait pas besoin 
de discuter trés longtemps. 

FOULSUne TtOLs —-— ity a un mot. que 
le Premier ministre fédéral affectionne -- le mot 
enthousiasme, on verra sur d'autres Sujets si c'est 
possible mais je peux dire que ce que vous venez de 
dire, monsieur le Premier ministre, a 6té accueilli 
avec enthousiasme et, tout ce qui me resterait 4 vous 
demander, c'est de donner l'occasion pendant quelques 
bréves minutes 4 mon successeur -- parce que j'ai été 
ministre, en anglais condition féminine? J'ai essayé 
de traduire ¢a 'women's rights -- minister for women's 
rights and equal opportunities', I suppose something 
like that -- alors, je voudrais permettre 4 madame 
Lalonde, qui est toute nouvelle avec nous, presque aussi 
nouvelle que monsieur Miller, de peut-étre vous donner 
quelques mots de commentaire 1la-dessus mais qui ne 


seront stirement pas en désaccord. 
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MADAME LALONDE: Merci. Je voudrais 
souligner au point de départ que 1985, en plus d'étre 
l'année internationale des jeunes, est aussi la 
derniére année de la décennie des femmes qui fera 
l'objet, comme tout le monde le sait, d'une rencontre 
internationale 4 Nairobi et j'ai su qu'il avait été 
initialement imaginé que les Premiers ministres 
pourraient se rencontrer sur la sécurité économique 
des femmes mais qu'on Boe décidé, pour ne pas 
continuer 4 marginaliser les débats et les problémes 
des femmes qui sont la moitié du ciel, d'intégrer 
cette préoccupation 4 l'ensemble des débats. La moitié 
du ciel et méme un peu plus. 

L'intérét des femmes 4 la vie économique 
n'est pas nouveau ni secondaire, il découle en fait des 
besoins de plus en plus conscients de partager, 
d'arriver enfin 4 l'égalité de fait, aprés 1'égalité 
de droits. 

Or, l'égalité de fait, pour un nombre 
croissant de femmes et de fagon fulgurante pour l'avenir, 
neuf jeunes filles sur dix auront a subvenir a leurs 
besoins dans l'avenir, passe par l'accés 4 un emploi 
suffisamment rémunérateur d'ot l'importance de l'effort 
gui est actuellement consenti. 

Pour dtautres, etec'’est le cas d'un grand 
nombre de femmes qui ont travaillé et travaillent au 
foyer, l'égalité de fait suppose un revenu suffisant, 
surtout 4 l'approche et au moment de la retraite. 


J'imagine que nous discuterons de ces 


questions-la 4 un autre moment. 
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C'est pourquoi le gouvernement du Québec 
tiendra un sommet socio-économique sur la sécurité 
économique des femmes qui réunira, outre les femmes 
représentant les régions et les associations, les 
grands partenaires, ceux qu'on retrouve d'habitude 
autour d'une table de concertation, les entreprises, 
les syndicats, les institutions et le gouvernement. 

C'est, pour les femmes du Québec et 
peut-6tre pour les femmes de tout le Canada, un moment 
important puisqu'il permettra d'interpeler chacun, 
chacune, sur les revendications maintes fois répétées 
de bien des femmes. 

Ce que la préparation de ce sommet 
nous a permis de voir, c'est que les revendications 
les plus importantes des femmes ne sont pas des reven- 
dications spécifiques. Elles sont sociales, générales: 
l'emploi, l'accés 4 la syndicalisation, le support 4a 
la maternité, l'accés au crédit, les services de garde 
et le reste. 

Ce sont des problémes sociaux et, aprés 
une phase ot les femmes se sont davantage regardées et 
confortées, elles passent maintenant a la deuxiéme étape 
et veulent, aprés l'6égalité de droits, arriver da une 
6égalité de faits. 

En fait, le renouvellement des institutions 
et des mentalités auquel plusieurs premiers ministres ont 
fait appel ce matin, suppose que de plus en plus cette 
préoccupation qui s'est manifestée, peut-é6étre un peu 
timidement quand méme, s'accentue et que les femmes 


participent a toutes les instances, a tous les niveaux 
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et dans tous les secteurs de la société. 

Les politiques économiques, les 
politiques sociales ne sont pas neutres, eu égard 
au sexe et eu 6gard au groupe d'ages -- et je remarque 
avec plaisir que les programmes que vous mettez de 
l'avant prennent en compte ce fait. L'emploi des 
femmes, l'emploi des jeunes, l'emploi des travailleurs 
agés supposent qu'on se fixe des objectifs et non pas 
qu'on constate aprés, malheureusement, ee or SOle 
au chdémage. 

J'enchaine donc avec la formation, 
aprés avoir cependant ajouté qu'‘au Québec les femmes, 
contrairement 4a ce qui se passe dans le Canada, 
chément encore légérement plus,que les femmes, que 
les femmes également ont un.taux d'activités, de 
participation donc au marché du travail, inférieur 
a la moyenne canadienne. 

La formation, directement au sujet. 
Monsieur Mulroney a rappelé les accords qui étaient 
intervenus sur les grands principes de la formation 
3 l'occasion de la rencontre que madame Flora a 
obtenue avec l'ensemble des ministres a4 la condition 
féminine -- excusez-moi, ministre de la main d'oeuvre. 

Cependant, il n'est pas suffisant de 
convenir de politiques et méme de priorités. I1 faut 
s'attaquer 4 la mise en oeuvre efficace. 

Or jerdomssasre —— ec je petise’ que 
je ne peux le faire qu'avec force, gentillesse, mais 
force quand méme puisqu'au niveau du Québec il y a un 
consensus de tous les partenaires sur cette question-la -- 


que la duplication qui se manifeste au niveau de la 
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formation encoure des cofits et une inefficacité qu'on 
ne peut pas tolérer compte tenu de toute fagon de la 
politique nouvelle que vous voulez mettre en oeuvre. 

Nous avons relu 4 plusieurs reprises 
des extraits de votre conférence de Sept-Iles. 

Je me permets, rapidement puisque le 
temps m'est compté, de rappeler quelques exemples 
de cette duplication. 

Il est évident que la méme situation 
ne se reproduit pas, et nous en sommes tré@és conscients, 
pour toutes les provinces, sauf que cette duplication 
chez nous est un enjeu majeur si on veut avoir une 
application efficace des politiques qu'on veut mettre 
en oeuvre. 

Au niveau de l'estimation des besoins 
de formation, au niveau des modalités administratives, 
la duplication fait. qu'il y.a,deux.systémes, deux 
€quipes qui, chacune de son cété, fait son opération- 
selon des objectifs différents, ce qui entraine un 
harassement des entreprises, de tous ceux qui sont 
consultés, un manque de confiance conséquent de toute 
fagon dans les résultats de cette consultation. Ce 
qui entraine ensuite une négociation entre les deux 
6équipes, entre les deux machines méme peut-on dire, 
en fin de course qui se fait suivant deux approches 
différentes. 

C'est quelque chose qu'il nous semble 
qu'on ne peut pas continuer. 

Les modalités administratives, bien 


stir, supposent que ces deux machines forcent 4 une 
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série de tracasseries administratives, cotiteuses et, 
6également, inefficaces. Il faut 6tre en accord avec 
l'éducation, avec les politiques du fédéral. 

Il y a plusieurs questions dont on 
pourrait parler, comme 1'établissement des calendriers 
scolaires et le reste. Je glisse la-dessus. 

Dans les mémes classes, on se trouve 
avec des 6tudiants qui regoivent des stagiaires venant 
d'un programme, d'un autre, et du cours général. 

Encore une fois, je glisse, mais je ne peux pas ne 
pas souligner l'augmentation importante des cotits 
administratifs et, surtout, la rigidité dans l'opéra- 
tionnalisation des programmes qui ne peut que nuire 

a leur efficacité. 

On sait qu'en ce moment tout bouge vite 
et, au niveau de certains programmes, il faut s'ajuster 
constamment avec l'entreprise, avec les institutions et 
prévoir. 

Alors, en conclusion, j'ai @6étayé un peu, 
il me semble qu'au Québec le maitre d'oeuvre des programmes 
de formation, ce doit 6tre le Québec et je le répé6te, au 
Québec, tous en conviennent, tous les partenaires en 
conviennent. 

Rapidement, pourquoi nous avons élaboré 
et testé et modifié au fil des années des politiques 
économiques. Nous avons amorcé aussi un travail important 
sur le virage technologique 4 partir, non pas seulement 
de nos forces, mais de nos potentialités. C'est une 


distinction qui se retrouvera dans les débats subséquents. 
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Le lien nécessaire 4 faire entre la 
formation de base et la formation professionnelle 
nous fait dire également qu'il faut que ce soit le 
Québec qui soit le maitre d'oeuvre. 

On a procédé 4 moultes consultations, 
6tablit des 6noncés de politiques des adultes et, 
surtout, il me semble que c'est majeur, 6tablit des 
processus de consultations avec les partenaires sur 
les programmes de formation et je pourrais citer 
plusieurs lieux de consultations et de concertations, 
Gué ace, -Soit,.L.e.Conseil.consu.tabrf edu travail .et de 
la main d'oeuvre d'un cdté, la conférence sur 1'élec- 
tronique, les sommets sectoriels et régionaux, il y 
aura une conférence avec les partenaires sur 
l*éducationamt.Noussavonshuneministaerze consacré.3 la 
concertation. 

Alors, il nous semble que toute cette 
démarche qui est liée d'une part 4 la formation, qui 
estade,.juradictionsprovineciale,squisest.le .tissude 
notre quotidien; d'autre part, au travail qui est 
aussi 6étroitement notre responsabilité, doit et qu'il 
est normal et naturel et que vous allez 6tre d'accord 
avec nous, que cela revienne au Québec. 

Je m'en voudrais de ne pas rappeler 
ces phrases extraordinaires que vous avez prononcées 
agSept=Iles, sVouswavez dits..J/'ai, souligné.1'importance 
d'harmoniser les politiques des deux ordres de 
gouvernement -- vous venez de les répéter mais je 
les répéte parce que je trouve ¢ca beau -- de respecter 
mutuellement nos sphéres de compétence et de mettre 


un terme au chevauchement inutile, cofiteux -- vous 
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pourriez ajouter inefficace, je suis certaine de ga -- 
des programmes fédéraux et provinciaux. 

Alors, en conséquence, nous attendons 
avec confiance de cette conférence qu'elle soit le 
début d'un processus rapide qui permette de concrétiser, 
pour le domaine de la formation, ces propos. Merci. 

LE PRESIDENT: Merci de votre 
intervention. Je vous avoue en toute modestie que 
le discours de Sept-Iles n'était pas si mal. Merci 
de’ la ‘citation: 

Le fait est que nous sommes conscients 
que le programme d'aujourd'hui, tout en étant une 
amélioration, ne représente pas la résolution ultime 
d'un probléme qui persiste depuis belle lurette. 

Nous sommes conscients du fait que 
nous avons deux paliers de gouvernement mais un 
contribuable et c'est l'utilisation saine et efficace 
de son avoir, de ses contributions, qui doit nous 
préoccuper. Je vous assure que nous voulons respecter 
les juridictions provinciales, nous voulons harmoniser 
nos initiatives et nous espérons d'y arriver a force 
de conférences semblables et de consultations soutenues 
entre les deux paliers du gouvernement. Or, merci, 


madame. 
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Premier Peckford? 

HON. R. BRIAN PECKFORD: Yés,;°Mr?"Prime 
Minister, we welcome the new initiative that you have taken 
today with enthusiasm. We are just absolutely delighted 
that a whole range of new initiatives that youare taking 
today are along the lines that had been proposed for years 
and years and years as it relates to our interaction with 
the former federal government on training programs in New- 
foundland and Labrador. Some of the things that you 2re 
Saying here today through the consultations that have taken 
place between your ministers and the provincial ministers 
have really paid off in dividends and tucanwonly- just 
throw accolades your way. We have just established a new 
Department of Career Development and Advanced Studies of which 
the gentleman to my right, Mr. Power, eis} thebminister® We 
have been trying to take some new initiatives here ourselves 
and a lot of the things. that are in the» statement today are 
dead on with the way that we want to proceed on training, 
adult education and all the other areas. 

We look forward to the further consultations 
that we will have with the minister a0 that we can firm up 
this very positive program. 

I never thought when we met at Meech Lake that 
we would come here today and see things happen so fast. This 
is very welcome news. Obviously.it, can!teherputyd h 
exactly the same class as the agreement Signed a couple of 
days ago, but let me tell you for the long term future of 
Newfoundland, so that we can respond to those developments, 

I am sure that our young people who will then be a bit older 
Will have*thesskills tovreally participate in that kind of 


development. 
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I would like for Mr. Power to say a couple 
of words specifically on it and we think that this is J0st Creat, 
HON. CHARLES POWER (Minister of Career 
Development and Advanced Studies, Newfoundland): Mr. Chairman, 
just let me say that we are absolutely delighted that we have 
had such rapid success in getting some money to put where some 
Of our ideas are. I think our next federal-provincial Ministers 
of Labour meeting will be a seminar given by MisS MacDonald to 
tell us how to get money out of our respective governments. 
She has done so well to get this billion dollar fund almost all to 
herself ithat Iam going” to”"take some lessons from her to see if 
I can do the same with my colleagues. 

Just a couple of points I want to make about 
the agreement and the importance of training to Newfoundland. 
First of all, the co-operative nature is the fact that as you 
just mentioned, Mr. Prime Minister, there is only one taxpayer 
and very often we have used that taxpayer between us at levels 
of government to use his and her money and often not as wisely 
as we should. That wastage is to the detriment of all persons, 
especially the younger persons and the women who Abe cry itig to 
get into the labour force in a productive way and a new system 
where our provincial programs will complement federal programs 
we think will certainly be for the better service sng ey ahh 

I also want to make a couple of comments about 
the long-term career oriented aspectS of the training that we 
are getting involved with, getting away from the Canada Works short- 
term make work kind of syndrom so that some of the training and 
some of term billion dollars in the funds that we provincially 
are putting in will relate to career work, where you actually get 
some experience in the career that you have been Trained. to ude: 


and it is not just the Canada Works type, although I realize that 
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in Newfoundland as in many other places we have to have those 
kinds of programs. 

Certainly also I want to reiterate that 
there are regional differences. The agreement -- we give 
great credit in Newfoundland for this fellow here signing and 
also we should give great credit to the Prime Minister and his 
government for signing as it has opened up tremendous opportunities 
for us in Newfoundland, but the opportunity will be for naught 
if we find that our people are not trained in the correct areas. 
So the opportunities that we have in Newfoundland which are 
somewhat unique to Newfoundland today, Particularly in, the: offshore 
are not exactly the same as they are in other parts and 
Sometimes with the former government when they implemented 
Canadian programs and it was the same for wevery part Of Canada, 
that it didn't recognize a regional reality which is there. 
I appreciate the fact that your government is looking at that. 

Also the fact that many of the programs that 
the former government would not fund, they would fund up to a 
12-month course and they were really in effect training for 
unemployment by putting emphasis on programs that were short- 
term, that were six-month,nine -month, 12-month courses. E 
think that anyone in the world today realizes that you don't 
get economic stability and personal security by doing a 
six or nine-month course after you finish high SCHOOL, stiac 
it takes longer than that and that our funding money has to be 
put in a different direction. 

i qust Say, that the education Process for 
Newfoundlanders as for all othersis a life-longprocess and I 
appreciate the fact Miss MacDonald has had such success getting this 
program started. 


Thank you. 
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THE CHAIRMAN: Premier Buchanan. 

HON. JOHN M. BUCHANAN: Mr. Prime 
Minister, first oOfeqiaewaltatosoongratulate your, two 
ministers and our ministers for working as swiftly as they 
have in completing this agreement. This morning I said 
that the people of Canada are watching us with great interest 
to find out if we are here to do the business of the country or 
if we are just going to do a lot of talking and rhetoric that 
May be meaningless. I suspect that the people of Canada 
watching this and realizing that we have as two levels of 
government since last fall been able to complete so many 
federal-provincial agreements as I indicated this morning, and 
now have been able to reach agreement on such a far-reaching 
agreement as job creation and many parts of training in a 
short period of time since Meech Lake to the present, I think 
they are going to be very pleased with the results they have 
been seeing. 

Our ministers have worked very hard and 
assiduously, there is no doubt about that. We know the 
work they have done and I think the Canadian people will appreciate 
the fact that there is a lot of hard work that goes on behind 
closed doors at the meetings day @4night in the provinces and 
in Ottawa, between officials and between ministers to achieve 
this kind of agreement. 

We are also of course, very pleased that you 
have translated the words of last summer, last fall and again 
today into action as far as jobs for women in the work force 
and opportunities for women are concerned. We are extremely 
pleased with that, because we have and are taking certain 
measures in Nova Scotia to ensure that that happens also. Of 
course you have a very good teacher of that in Ottawa who also is 


a Nova Scotian. 


Mr. Prime Minister, I don't want to take 
too much time on it this afternoon. The political will 
is there, it has been there between all levels of our 
government to ensure that this happens. I think now we 
have got to get on with the job of detailing how this 
money will be spent in the best possible way. We must 
recognize, as you have already stated and the minister from 
Newfoundland has stated, that there is one taxpayer and that 
money must be spent in the interest of that one taxpayer to 
Create those jobs that are going to be meaningful and helpful 
and particularly at a time of very high unemployment. 

Tiel tay justeiregionalize tea. bit? I suspect 
this will now give us the opportunity of StTtEting,.down., ina 
very meaningful way now with your minister, the Honourable 

Flora, and taking a very serious look over the next few 
days at our very serious situation in the Glace Bay and 
environs area. I know that is something she would like to 
do and I certainly want to do also. 

So, Mr. Prime Minister, I think this is another 
great example of how two levels of government if we are sincere 
which we are and we mean business, we can co-operate, we 
can work together and we can have some excellent results which 
serve the taxpayers of Canada well. 

THE CHAIRMAN: Thank you, Mr. Premier. 

Premier Hatfield. 

HON. RICHARD HATFIELD: Mr’. Prime, Minister, I 
must say that I am very, very thrilled with your announcement, 
for all the reasons that have already been mentioned and the 
reasons you gave. I am also thrilled for another reason, 


that I have been arguing and fighting for this mode of dealing 
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with some of the problems of Canada, the First Ministers' 
Conference, and arguing for over ten years that it should 
be institutionalized. I think this is one of the best 
examples that it does work and it does work for the people 
of Canada and I think that if we stop right now we have 
done an awful lot for the future of Canada. 

Thank you. 

THE CHAIRMAN: Premier Lee. 

HON. JAMES M. LEE: Mr. Prime Minister, 
I tOalso want to echo the sentiments of my colleagues in 
the eastern part of Canada and in particular this is something 
as I said this morning that we are launching a new era of 
co-operation, there is new hope and there is new spirit. 

I think the people, the young people in 
particular and the women who want to enter the work force will 
now see that this institution does work and that the efforts 
that have been put into the announcement here today by our 
ministers and by Flora MacDonald and her staff certainly is 
an indication of what is to come. I am overly pleased with 
the benefits that this will bring to our region and as I 
indicated we do have to consider that there are different 
regions here in Canada that require special attention and I 
think this is one sign that will demonstrate that your 
government, sir, certainly is looking at Eider in nat oPLgne. 

THE CHAIRMAN: Thank you, Premier Lee. 

Premier Lougheed. 

HON. PETER LOUGHEED: Mr. Prime Minister, 
last spring and fall we were extremely frustrated with the 
programs of the former government in not fitting within our 


priorities and you hear as you have heard here, the recognition 
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The second conclusion that we reached 
was that youth really had to have a priority, that if 
you got an individual who graduated from a university or 
high school in the Atlantic area and had no work 
experience and then after two years was putting in a resumé 
and was in a very difficult position, so our thought was 
when you come to priorities there are hard decisions to 
be made but we came to the decision let's go with the 
emphasis on the youth priority. Criticism GOfvehat sais 
there always is when you pick priorities. 

The third one had to do with the private 
sector. Yes, we can do things through governments, but 
if we could tie them in with the private sector so that 
we got them involved enthusiastically in a direct way 
with people both in upgrading the skills of the people 
that tney have got presently employed and this was 
particularly true in my judgment in small and medium-sized 
business, but also if they are going to expand perhaps they 
will make the decision just a little bit earlier if we can 
come. inuwith, the right program. SO we went and approached 
it this way and we are actually committed, just 
a province with ten per cent of Canada's population to a 
half billion over two and a half years which is a lot of 
money. Mr. Isley: has been working on it and then lo and 
behold out of Meech Lake and out of the discussions with Flora 
MacDonald and the others around this table we now have 
them come together and discuss priorities and discuss har- 
monizing what we have all been doing sort of on our 
own and I really want to compliment Flora and you, 


Prime Minister, for. that, I think it was so timely and 


154 


that there are circumstances so different across the 
country that we went to work and devised some new ideas 

for our own programs simply in frustration to what had been 
going on in the past. We took a number of priorities. 

We came to the conclusion that the first was that it 
should be multi-year financing, that you can't come into 
these programs one year in this area and then drop the ball 
and then start up again, that was the first conclusion we 


reached. 
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your announcements today are very important. I want to 
say that we have all got an obligation now to follow up 
on this and to get the private sector more aware of what 
we are doing together and encourage them in a very 
significant way to sort of when they make a decision, if 
they are about to make a decision which I think they can 
make in dozens of establishments across Canada to increase 
the number of people employed from ten to 11 we have got 
a way now working together federally and provincially to 
have a program that will encourage them to make that 
decision in mid-February rather than maybe in mid-June 
and that is going to help I think on the employment side 
OL MEET 

We request in terms of the matter of women 
in the work force, our statistics, as you know, are the 
highest participation of women in the country, six out of 
every ten women in the working age are working in the 
province of Alberta. We felt that the real responsibility 
we had was in day care and we have committeed a lot of funds 
to day care because we think that there are other things we 
can do and should be doing that we are not yet doing, but 
I think the day care commitment, we had quite a debate 


about it, as you know, in caucus but we felt the day care 


commitment was something we needed to do with that 
high a percentage of people in the work force. ie think 
this is a very important step. I agree with Premier Hatfield. 


We have got three other items on the agenda but I am just 
delighted with the way this one has worked out. 


THE CHAIRMAN: Thank you, Premier Lougheed. 


I indicated I would go to Premier Pawley immediately, 
but just about now, I am sure within a number of minutes 
if it is all right I would like to hear from whomever, 
Premier Devine, Premier Pawley, Flora for a moment or 


two in regard to how she proposes to get some money out 


of you fellows. This is all great compared to putting up 
tne” casi. Now we have got to harmonize. We are going 
to sing sweet harmony with provincial money now and 


I think that will do a lot to enhance the value of these 
programs. Flora is going to tell us in her own elegant 
way how she is going to pick your pocket on that one. 
Premier Pawley. 

HON. HOWARD PAWLEY: Mr. Prime Minister, I 
would like to join my colleagues in commending you and 
Hon. Flora for this announcement. Certainly we can't 
deal with the issue of job creation without ensuring that 
we confront the matter of job training. So I am very, 
very pleased on behalf of Manitoba at the announcement. 

There are several points maybe the Hon. Flora 
or yourself would care to deal with as we proceed or 
probably at a later point, areas of concern to me pertaining 
to the Manitoba scene but I am sure it is also a problem 
that confronts other parts of the country. 1S ES ff A a 9 9 
we should be attempting in our training programs to find 
some way of encouraging people to feel free to move from 
the welfare rolls without losing incentives under the CAP 
LRAT Order- Corde uso. Work rather than welfare, I think 
sometimes we don't provide the incentives for that 


transfer and I am wondering whether that is part Of the 
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consideration insofar as this training program is part 

of the total picture of assisting people to move from 

welfare without appearing as sometimes is the case that 

provinces and/or the federal government or municipalities 

penalize people for that initiative and that incentive. 
Secondly, as you know, Mr. Prime Minister, 

we have a major project, our limestone project in Manitoba 

and the creation of some thousands of jobs. We want to 

Pparticularly-‘aim. at encouraging northern people, unskilled 

people to be able to participate in that project. We were 

involved in plans for some major training programs in 

Northern Manitoba, so I would be interested in any 

comments as far as dovetailing this federal initiative 

with provincial initiatives to remove people from the 

unemployed in areas of disadvantaged into working positions. 
The third area I want to just comment on 

because I share everything that has been said in respect of 

the problems confronting women, workplace, need for 

training, but looking at the unemployment rates by age 

and sex for January, 1985 I see that in Canada 15 to 24; 

22.5 per cent male, single.are unemployed and I think 

Premier Lougheed indicated the problem often is no CVT 

no work experience. The horrible experience young males 

have as well as young females, but it is much greater 

amongst young males and I am wondering just if there is 

any comment as to the targeting of young people in the 15 

to 24, especially those that have no work experience, 

first opportunity to obtain employment whether there 

could be any consideration? 


One final point that you will excuse me, 
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Hon. Flora, for raising and that is in those provinces 
that have had substantial expenditure of funds directed 
towards youth employment, for instance, I would hope that 
in your very sound judgment you would not, for instance, 
penalize a province that had a lower than average youth 
unemployment rate because we have existing youth employ- 
ment programs in existence such as I must say with some 
reservation to you, Hon. Flora, happened with the summer 
employment program I think in Saskatchewan and Manitoba. 
I would trust that the proportionality would be fair, 
would encourage provinces to spend their own funds along 
with yours and not penalize those provinces that under- 
tooktthatsinittative: 

THE CHAIRMAN: Thank you, Mr. Premier. 
Premier Devine. 

HON. GRANT DEVINE: Prine: Minister, I. just 
want to say how much I appreciate Howard Pawley's good 
conservative policy and I will look forward to more 
endorsements, Howard. I have just two pres observations. 
One is that I do hope this program will look very closely 
at the native population and you raised it there are 
several people after the same taxpayer's dollar. There 
are, localtschool® boards, native, municipal, provincial 
andusovrtorth. We have a very large native population 


per capita and we are certainly concerned about employing 


those people. The second thing is and I just give you "A" 

for marks and I guess what would call giving a snoose right of the bat is that 
yu are wisely spending and much more wisely using a big 

batch of money that in many cases hasn't been used that 


wisely before and what I mean particularly you provided us 
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with the opportunity to re-evaluate unemployment insurance 
dollars and welfare money and for so LONG that Kind sof 
money had been used in some instances to trap people for 
life. They get on a treadmill and they can't get off. 
For so many people as Howard has just suggested they are 
15 to 24 years old that have dropped out of the system, 
don't have the skills to get back in and we have lost them. 
Now if your program will be sensitive to the kinds of rules 
and regulations that prevent people from getting trained 
because they lose their unemployment benefits or welfare 
and sc forth thenyou have scored a coup because so many 
people don't see the incentives to go back to school and 
to be retrained. 

Finally just let me say that with respect 
to our own experience on unemployed and welfare we have 
taken now as many as 3,000, 3,500 people on welfare, put 
them into training programs, educational programs of the 
private sector, communities and whatnot. and they are now 
becoming ready to go out into the work force. 2 hp ie WKS | 
four equal debate and often you have to have the 
courage to say “I care enough, frankly I love you enough 
not to let you get stuck in this treadmill and stay there 
fort amiongsicime The business community and I think 
Howard and I have talked about this before and Peter and 
Bill with respect to small business, if small business gets 
hold of them in our experience they will save 80 per 
cent of the people they get hold of, the young people. 
They will stay with the company. Leecine sayy sir, 
congratulations. POLS: aeheck™or *ayprogram and -L~am glad 


you came to Regina. 


160 


THE CHAIRMAN: Thank you, Mr. Premier. Premier Mille} 


HON. FRANK MILLER: I have been a Premier 
for six days one and a half hours by count but I have learned | 
one lesson, take credit for what somebody else did quickly | 
because you will surely be blamed for something somebody 
else did also so I am delighted to take the credit for | 
the work my Minister of Labour did while I was busy doing 
other things around January 16th. imaMinotesurerit is | 
because Flora MacDonald was in the MacDonald Block in 
Toronto that this all happened, but it was a happy event. 
It was one of Ontario's high priorities, training and | 
retraining. It can't help but be a better investment of 
Support money for people to be retrained than Simply to | 
Support them in society without preparing them for a future 
glejor Because it was such a high priority we are delighted | 
to see the consensus and give everyone present credit for | 
rhae.er Corte 

THE CHAIRMAN: Thank you, Mr. Premier. I guess | 
the final one is Premier Bennett. 

HON. WILLIAM BENNETT: I just want to | 
congratulate the Minister and his government because one 
of the tragedies for most people in government is watching | 
taxpayers' money wasted and it is a crime when it is wasted | 
when times are tough. To watch the overlap of programs 
and money not being allocated responsibly to probably our | 
most serious and critical area, that is, manpower retraining 
or job retraining and youth employment has been one of the : 
toughest things we have had to face particularly in the 
last two or three years as a lot of it has appeared to 


have been spent politically rather than to resolve the 
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problem and I congratulate you on that because we no 
longer will be going in divergent ways. We no longer 
will be fighting to see who can throw the most money, 
the provincial government or the federal government at 
an area regardless of consequences and, therefore, this 
is particularly relevant for my part of the country where 
Our resource industries particularly forestry since the 
recession will never quite be the same again. We have 
large numbers of people from that industry alone and I 
am sure Premier Levesque has as well along with others 
who will have to be retrained and have to have some hope 
that they can be fitted into our society and have a 
secure economic future. For them this program plus our 
provincial initiatives will give them that hope and that 
Skisbi. 

The second thing is youth employment and I 

é 

would suggest that we are very, very positive about the 
approach of using the private sector for young people and 
at some point British Columbia has a youth employment 
program and we redirected it to encourage youth entre- 
prenuers last year for the first time in which we had 
tremendous success and that is they became their own 
employee and a lot of skills .and a lot of skill development 
can be picked up by being on the job in your own job 
working FOr evVOULSe1@ (trainings 

I would recommend that as much as we have 
come a long way there are a lot of things we can do yet 
as we go along working together in this program to solve 
the problem but I would just like to congratulate you, 


Prime Minister, on your first and best success so far. 


Vor 


THE CHAIRMAN: Mr. Premier, I suppose like 
a lot of ussin’the®private sector: you couldn't help being 
struck by the conflicts inherent in government policy that 
didn't really seem to be utilizing the greatest resource 
we have, programs ... au Québec, on parlait de 


fédéralisme panneaux-réclames -- 
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They put up a big billboard and put your 
picture on it, whereas very little was done. I spoke 
to Flora and when I asked her to take this on, told her 
that in my judgment this was probably the most unglamorous 
and most challenging problem existing in Canada today. 

Flora took a look at that one and went out and did, I 
think, a terrific job because what was required was a 
fundamental change in thinking. Tniias, Ls now pertrect. 

This is, I suppose, just the first step that we will have 
to take together, but it represents a fundamental change 
in view and approach and how we try and retrieve that 
tremendous asset that we have. 

So I would like to ask Flora to take a 
second to tell us about the steps that she will have to take 
with the provinces in the near future to further refine and 
harmonize these. 

HON. FLORA MacDONALD (Minister of Employment 
and Immigration, Canada) : Prime Minister, Premiers, what 
this strategy is all about is change. Bona’ is changing, 
the labour market is changing and we have jointly developed 
six new approaches which meet that change. 

Now, it will also mean that in those six 
new approaches we recognize the regional diversity of this 
country and we recognize it On an ongoing basis. Lea asenot 
ad hoc, lt itseenot Ait “and miss, it is something ‘that is 
planned for well inte thes tucure. 

Coming out of that, coming outsor thas change, 
these divergences in the labour market strategy are going to 
be new opportunities and the people in this country have to 
be ready for them. That means that we have to help them 


get ready for them, get ready for the new jobs. 
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I will be coming back to the Ministers 
of Employment, of Labour and of Manpower in the 
provinces in the next two months and saying out of these 
new approaches will come new programs. Out OL these six 
approaches will come the mix that best suits your province, 
not something that we are going to lay down hard and fast 
from Ottawa, but which responds to the individual needs 
of the regions in each part of the country. 

I have heard what has been said about 
whether it is the northern Manitoba or the native population 
in Saskatchewan or the needs of people going to work in 
the off-shore fields in Newfoundland or anywhere else in 
between, those things must be built into the program design 
as we meet with you and I can tell you I will be arouna 
knocking on your doors very quickly and I will be Carrying 
the resources that we have made available from Ottawa and I 
Will be looking to you to put some of it up too. 

Thank you. 

THE CHAIRMAN: Just one affectionate thought 
I leave with you to take to the break, 
if your phone number is unlisted and you are dealing with Flora, 
Keep it that way. 

We will see you after the break. Thank you 


ali. 
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THE CHAIRMAN: Colleagues, can we begin, 
please? I have with me Mr. Stevens and Mr. Mazankowski. 
We are scheduled for about the next hour and as much time 
as we require tomorrow morning to discuss the problems 
inherent in item 3 of the agenda set forward by the 
Premiers and myself at Meech Lake, regional economic 
development opportunities. It has been -- I have had 
the opportunity of speaking first on I suppose the first 
two items of the agenda. It seems to me that the problem 
of regional disparities or lack of economic Opportunity 
in our regions is one perhaps best articulated by those 
Premiers who represent the regions, the provinces and 
who have had to live with the problem on a daily basis. 

I have been made aware of the fact that a number of 
Premiers have had personal, great BeErsOnat eae arolitdies 
which is not to suggest “that everything that took place 
in the past vis al lwrong-and everything that will take 
place in the future is all perfect, but we have agreed, 
our Ministers have agreed on,I think, a number of important 
principles that guide governments or should guide the 
government of Canada and the provinces in our efforts 

to foster regional economic development Opportunities. 
They are nine in number. I suppose I could refer to them 
and read them out to you, but perhaps I had better put 
that on hold and just say that notwithstanding the 
financial difficulties of the government of Canada,we 
still have an obligation to ensure what we talked about 
before lunch, to ensure fairness, to the extent possible 
equality of opportunity and it would be inconsistent I 


think for our citizenship if we had two classes of 


166 
Opportunity, one good and not so good in Canada. It is 
unfair and I think it is unacceptable to everyone. We 
should be committing ourselves to trying to secure 
equality of opportunity for Canadians and we all know 
that historically the problem of regional disparities 
has been a very serious one. 

Nous avons des régions entiéres du pays 
qui ne jouissent pas des mémes avantages et des mémes 
Opportunités Economiques que les autres. Nous savons 
également qu'il y a eu dans le passé des programmes, 
parfois avec des résultats heureux, parfois avec des 
résultats minimes et, parfois, avec des résultats 
inexistants mais il faut reconnaitre, je pense, que 
les parties impliquées recherchaient au moins une 
formule qui permettrait au pays de traiter avec ce 
probléme important de disparité ou d'inégalité dans 
nos régions. 

Je pense donc qu'il serait peut-étre 
plus potable et plus utile que les premiers ministres, 
qui ont eu 4 traiter avec ce probléme depuis des 
années, nous donnent aujourd'hui leurs idées, ils 
nous aident 4 cerner le probléme et de nous suggérer 


certaines formules de rechange. 
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I would like to go, therefore, to one of 
our colleagues who is the Dean of First Ministers who 
has spent a great deal of time and effort at these 
conferences and elsewhere trying to fight for equality 
for his province. I would like to hear from 
Premier Hatfield. 

HON. RICHARD HATFIELD: Thank you very 
much, Prime Minister. As you said, I have been 
concerned and involved with this issue which I think is 
fundamental to Canada and to the development of Canada. 
I want to start out and state categorically that there 
can be no claim of economic recovery in Canada unless 
there is real evidence of economic recovery in all parts 
of Canada. We can't use national statistics that don't 
-- that. show great growth in manufacturing or whatever 
in one or two or three provinces if the same statistics 
show a terrible deficiency in other provinces. I have 
pointed out before that the fact of the matter is that 
Newfoundland has had and I believe to this day has the 
worst -- the highest level of unemployment of any 
province in Canada and I am probably the one to raise 
this because New Brunswick is second. Mat, really -1s 
not an acceptable situation. The fact of the matter 
is that the province of Prince Edward Island has the 
highest power rates of any province in Canada and in very 
large measure that is a problem beyond the capacity of 
the people of Prince Edward Island to cope with or deal 
with alone. 

We have our problems too in the province of 


New Brunswick, but 15 Canada is’ going to be the kind of 
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country that we are working for and if Canadians are 
going to have a sense of belonging to a country and.a 
pride in that belonging then we have to be treated 
equally as far as possible and Opportunities have to be 
equal as far as possible regardless of where we live in 
this country and the best way Of assuring that is 

through a federal policy or a national policy of regional 
economic development. 

I think, Mr. Prime Minister, you have taken 
a very important first step in the right direction by the 
fact that you appointed the Minister responsible for 
regional economic expansion the chairman of the Cabinet 
committee on the economy, but it is imperative in my view 
that as Prime Minister you must get across to all the 
members of your government that in everything they do 
they should take into consideration the regions: 
transportation, agriculture, fisheries, every government 
department and if there is that basic understanding at 
the ministerial level I think it will be far more 
successful than any act or project or strategies and we 
have had many of them in the last 14 or 15 years. 

I think there is another point I want to 
make, Mr. Prime Minister, and that is that as I indicated 
earlier regional development really started going downhill 
around the late seventies. We were doing not badly. It 
wasn't showing up that well Statistically, but we were 
doing fairly well in working with the government of Canada 
and suddenly regional development, a policy of the government 
of Canada became literally a political development policy 


and the legislation, the strategies, the decisions were 
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made not in the interests of economic expansion, not in 
the interests of equity as far as economic development 

is concerned) across .Canada,., but jin, the, interests of 
getting people elected and T think, Mr. Prime Minister, 
that the point has been made by the people of Canada 

that that approach does not work. I mean this program, 
as I have said to the Minister responsible, Mr. Stevens, 
the Industrial Regional Development Program Act needs to 
be rewritten because the Act was developed with the 
understanding or on the basis that the government of 
Canada will not work with the provinces. The government 
of Canada does not trust the provinces. FCrEse tne 
government of Canada's money and therefore the government 
of Canada must get all the credit for it. SOmlL think 

it has been agreed that if we are going to discuss 

that further and I was very encouraged by the outcome 

of that meeting of Regional Development Ministers 
we had in Ottawa and I am looking forward to discussing 
that further, but I think it is very important that we 
review the legislation dealing with regional development 
and take a new approach to it because it is really a 
great concern to me that the taxpayers of Canada or the 
people in Canada are not going to support policies that 
appear to favour a particular area of Canada because of a 
particular deficiency like, for example, the province of 
New Brunswick. What is our deficiency? We only have 
about 700,000 people, not two million or six million or 
what have you. We should not be penalized for that. It 


should be recognized and we should be given special 
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consideration and special encouragement and there are 
ways and I will be releasing a paper suggesting some 
ways that I think that can be done, but it has to have 
the real conviction and commitment of the government and 
all the members of the government. The same approach, 
of course, has to be taken by the individual provincial 


governments as well. 
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We have to have the support. I remember 
the last time I felt that the whole concept of regional 
development was seriously threatened as far as public 
Support was concerned was when it was made a political 
issue and DREE grants were called -- anyone who got a 
DREE grant was called a corporate welfare bum. Well, 
that didn't work politically either for that particular political 
party. The fact of the matter is that we do need in the 
province of New Brunswick and in other provinces because of 
Our -- because of our lack of capacity within our political 
jurisdiction to cope with the kinds of economic problems that 
we have. We do need to have special consideration from 
the government of Canada and we need the support of the other 
provinces of Canada, because otherwise as I have said, there 
is going to develop in our country that whether or not you 
can get a job or whether or not you can have the benefits 
of being a Canadian depends upon where you live in Canada 
and that is not tolerable and a nation can't survive with those 
Kinds  Ofetacte. 

SOL think it asevery important that this 
conference commit itself in some way strongly to the concept 
of regional economic development. I am quite prepared and 
with a good deal of optimism look forward to working with 
your minister and the other ministers to try and improve the 
legislation, but there is no point in us going through this 
exercise unless we really do have the support of the governments 
of Canada. 

THE CHAIRMAN: Thank you, Mr. Premier. 

This item is on the agenda today and we only 
had four items -- we only have four items for the conference 


and I suppose it is because all the First Ministers determined 


gee 


collectively that in a sense of fairness that of all the problems 


confronting Canada these were the four that we wanted to 
deal with today on a priority basis. Pechitkets «Lt 1S 
here, and I know that the Premier of New Brunswick speaks 
with particular sensitivity, as would the Premier of 
Newfoundland and others on this issue, if it is on the agenda 
today it is because I think we all believe that irrespective 
of where we might live in the country that we are all entitled 
to an equal kick at the cat and I think that is what it is 
all about. LAWOn Catead Sleemolce rewOULd pOsnt Out just to 
remind us all that when the Premier refers to meetings with 
the Minister of Regional Economic Expansion and others, the 
ministers have agreed on nine very important principles which 
I think speak of our determination or our collective will to 
deal with this problem. 

I wish, Mr. Premier, that I were sitting here 
as a Prime Minister of a new government with a lot of cash 
in the bank. My predecessor inherited, and I don't think 


Pramemuch wrong on this, in his first fiscal year, an 


Operating surplus of about $700 million 15 years ago and I've got 


aeleOor Misgidve: suet LoLt OL, ooo Dillion. I don't cast 
aspersions. I just wish that we could do better, but the 
fact that we can't do everything overnight doesn't mean 
that we should do nothing at all. I think I speak for 
all of us when we reassure people that it is here because 
as the first point of agreement in the nine-point statement 
of principle says, the federal and provincial governments 
view regional economic development as a high priority among 


national-provincial economic goals.” 


Les gouvernements fédéral et provinciaux 
considérent que le développement économique et régional est 
une des priorités pressantes parmi les objectifs économiques 


nationaux et provinciaux. 
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I think that speaks to the primacy that 
we have all wanted to give the issue. 

Premier Peckford. 

HON. A. BRIAN PECKFORD: Just on that 
point, I think one of the things that we are trying to say 
as First Ministers and ministers from provinces like New 
Brunswick and Newfoundland is that the existing money should 
be restricted differently. [tw tsnonemoGnpoldicyerather 
than necessarily additional financial commitment. 

Mr. Prime Minister, I am particularly pleased 
that we have acknowledged and emphasized the importance of 
regional economic development as a national economic policy 
issue by placing it on our agenda here today. As you are 
aware, regional economic development was an important part 
of our discussions at last year's 25th Annual Premiers' 
Conference in Charlottetown. 

In 1984, obviously was a watershed year in 
terms of public policy debate in this country. In no 
area is this more true than in federal-provincial relations. 
You government's approach to federal-provincial relations 
is truly a long overdue breath of fresh air. Harmony, 
consultation and co-ordination are so vital to the well- 
being of confederation. 

A positive climate of federal-provincial 
relations is an essential ingredient in an effective 
regional economic development policy. 

Over the past years regional development 
policies and programs in Canada have suffered a severe 
setback and we should put the background clearly in view. 
Unless we are able to re-establish the momentum of the early 


1970's, the economically disadvantaged regions of this 
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country will continue to flounder in a morass of high 
unemployment, low incomes and high transfer payments. | 
In my remarks today I would like to review past regional 
development policies, examine present regional development 
policies and suggest directions which, in my view, | 
regional development policies in Canada should be taking. 

In the early 1970's there was a strong | 
federal commitment to regional economic development programs. 

In 1975-76, federal regional economic development expenditures 

in our province reached $56 million. This level of eyo en 
continued throughout the 1970's and peaked at $76 million | 
int'19.79-80; It is rather interesting, that was the year when 
we had the lowest unemployment, 13.3 per cent. After that, 
federal regional economic development expenditures in our 
province declined sharply to $46 million in 1980-81; to $31 
million in 1983-84; and approximately $33 million this year. 

If the federal commitment to regional dev- 
elopment in my province had continued in real terms at the 
level established in 1979-80, federal regional development 
expenditures this year would be $140 million, as opposed to 
the actual $33 million. 

I have spoken primarily of the experience 
in my own province. However, it is my view that this 
situation prevails *alllacross«thercountry. Pe Sel b= 7 2 
federal expenditures on regional economic development amounted 
to 1.8 per cent of the federal budget. In the last few 
years it has fallen to less than one per cent of the 
federal budget. If regional economic development 
expenditures were restored to the priority position they held 
in’ the "féderal-budgets tof “thevearlyel970's; 128 per cent, 


there would be a federal expenditure of some $1.6 billion 
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directed to the alleviation of regional economic disparities 
in 1984-85, as opposed to the $300 million to $400 million 
that were actually allocated for this purpose. 

As we can see, Mr. Chairman, the federal 
regional development effort is seriously underfunded. Le 
has been argued that since 1982 all federal departments have 
built regional development considerations into their 
normal expenditures. This may have been the policy intent 
but an examinatinon of the data reveals that this was not 
the case. In fact our analysis shows that the reverse is 
true. Federal expenditures in the poorer regions grew more 
Slowly than the national average; while in the richer regions 
of the country they grew faster than the national average. 
The national average was 18. something per cent. Ours was 
12 per cent. The richer places it was 20 per cent and 
above. 

Two important conclusions emerge from this 
review. 

One, the national commitment to regional 
economic development has been seriously weakened over the 
past several years and is now seriously underfunded; and 

Two, the distribution of general federal 
expenditures is not being used as a policy {tooL) for 
regional economic development. heoshallereturn.to this 
point later in my remarks, because I believe it holds 
particular promise as a means of reducing regional economic 
disparities in a time of £iscal restraint; SO no extra 
money would be needed. 

At the Premiers' Conference in Charlottetown 


last August I put forward four principles which should guide 
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a national regional economic development policy, and I 
would like to repeat them here. 

One, regional development programs should 
be based on the principle of the comparative advantage of 
each “region: A specific strategy should be developed 
for each province. 

Two, regional development is a long process. 
Policies and objectivesmust therefore be steadily pursued 
and consistently funded. 

Three, federal and provincial governments 
both share a common interest in regional development. 
Co-ordination and co-operation between the two orders of 


government is essential. 


se 


Four, the federal government must commit 
itself to long-term adequately funded, joint initiatives 
with the provinces, whether through the ERDA agreements 
Or another process and of course this is a problem we 


ran into that Premier Hatfield mentioned that they were 
not joint initiatives. They became unilateral initiatives 


by the former federal government. 


When our Ministers responsible for 
regional economic development met in January of this 
year they formulated and have presented for our considera- 
tion a series of principles as a framework for regional 
economic development. I want to take this Opportunity 
to endorse these principles and urge that they be adopted 
by this conference. 

In our acceptance of these principles we must 
be aware that some policy and program elements already 
exist. What has been lacking has been the political 
and financial commitment necessary to make these elements 
work. We must renew our commitment to make the 
mechanisms work within the framework of the new statement 
of principles. 

The present vehicle through which the main 
regional economic development programs are delivered, 
namely the new economic and regional development agreements 
called ERDA's can be an effective mechanism if programs 
are undertaken co-operatively and constructively. However 
we should be aware that there are serious implementation 
problems with some of the ERDA subsidiary agreements. 
These difficulties may be associated with the structure 
of the agreements and I would like the Ministers 


responsible for regional economic development to take 
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a closer look at these difficulties which I am sure they 
With. 

If we are to be successful however I believe 
that additional funding has to be provided and the 
approach must be consistent and persistent recognizing 
the specific weaknesses and strengths of each area of 
the country. We must also recognize that Canada is not 
a homogeneous country. Each province and territory has 
unique problems and opportunities. Programs must be 
developed which take these unique differences into 
consideration and this is where the IRDP program doesn't 
work because it doesn't do it adequately. For example 
any programs designed for Newfoundland must consider 
that we have abundant natural resources, particularly 
fish, hydro power and now offshore oil and gas. Also 
our location puts us in a favourable position to maximize 
the benefits emanating from the future exploitation of 
the oceans. A great deal of effort has already gone 
into capturing this opportunity but more emphasis has 
to be placed on this important strength of Newfoundland 
in order for us to become a true centre of excellence 
for ocean development. 

These are our natural advantages and our best 
opportunities. It follows that if Newfoundland is to 
benefit from these resources and bridge the gap with 
national averages then specificprograms need to be 
developed to allow us to receive the benefits from these 
resources. In this sense, Mr. Chairman, we support 
strongly the view that regional development in Canada 


must concentrate on the economic strengths or comparative 
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advantages of the different provinces. Newfoundland 
has made this point consistently for years and was 
quite pleased to see it highlighted in your “Agenda 
for Economic Renewal” as a focal point of future 
regional development policy. 

However we must consider carefully the type 
of regional development policy that is necessary to 
develop the economic strengths of provinces. There 
is a danger that the tendency to emphasize a narrow 
private sector approach will frustrate attempts to 
bring about regional economic development. For example, 
the IRDP because it presumes that you have a strong 
private sector and when you do not have a strong private 
sector to start with »then rbéhat,ikind-of -—program-has to be 
amended to reflect that. It seems that the current 
policy is in fact an industrial development policy rather 
than a regional development policy. Industrial develop- 
ment policies focus mainly on manufacturing and 
processing. Initiatives in the primary resource field 
have been minimal and it is interesting to note that many 
of the poorer regions of our country are dependent upon 
primary resources. 

A policy framework which concentrates on 
assisting successful manufacturing and processing 
industries will by @finition be biased against the 
economically disadvantaged regions of Canada. in -fact 
it will ensure that these regions will continue to be 
disadvantaged which is not to say that those programs 
shouldn't be there for the other provinces. 


In Newfoundland's view a national policy and 
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program for regional economic development should first 
identify the economic strengths of each province or 
region. Second it should design and implement in co- 
operation with each province a program of measures and 
actions which would facilitate the development of the 
economic strengths in that province. 

In the case of Newfoundland and I would think 


in most other provinces step (1), the identification 


process has already been completed. The important phase 
is step (2), the design and implementation of a 
regional development program. It is the design and 


implementation of a regional development policy which 
should be the focus of our national debate. It should 
include the following elements: 

1) There must be a strong and expressed 
commitment to regional economic development on the part 
of the federal government. This should include a 
dedicated budget recognizing that governments of dis- 
advantaged provinces lack the fiscal resources to make 
the regional development investments that are needed. 

2) The inclusion of regional development into 
an industrial development policy framework inevitably 
blurs and weakens the regional development aspect. We 
need a policy covering both of these areas and we feel 
that these policies should be complementary to one another. 

3) Regional development cannot be left solely 
toythe private ‘sector. The private sector is extremely 
weak in most disadvantaged regions. Often private sector 
development, even in activities where the region has a 
comparative advantage, requires a program to facilitate 


regional development activities by government. 
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4) Because the private sector is so weak 
in disadvantaged regions, the tax based approach or 
even the standard grant approach to industrial 
development, will not bring about any significant 
measure of regional economic development. These 
approaches pre-suppose the existence OL a strong, 
vibrant private sector. 

5) The approach to regional develompment 
must, therefore, be broadly based. For instance, the 
development of Newfoundland's economic strengths, the 
fisheries, the offshore oil, hydro power, ocean 
industry, mining, forestry, tourism will continue Co 
require a broad-based regional development program. 

This program will include such areas as road improvements, 
airport improvements, educational facilities, harbour 

and port development, municipal infrastructure and so 

On. Initiatives in these areas must proceed in con- 
junction with such specific activities as hydro 
development, forest access roads, fisheries infrastructure. 

Also in the formulation of a regional develop- 
ment policy there are other areas which are often 
overlooked but which could have a major impact, and play 
a major role in developing poorer regions. For example, 
with the improvement in communication technology, 
industry head offices, and federal government departments 
and agencies could be decentralized to an exCentcnae 
was not possible in the past. In many cases, smaller 
units which are widely dispersed could be more efficient 
than large, concentrated units. This would result in 


considerable development in the less developed areas of 
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Canada. Accordingly, we should investigate the 
possibility of using tax incentives to encourage a 
wider distribution of industry and head offices across 
Canada. 

I noted earlier, Mr. Chairman, that the 
distribution of normal federal expenditures would be 
a particularly effective regional economic development 
policy tooly As you will no doubt agree the expendi- 
ture policy of any government has a dual purpose: (1) 
the provision of services to citizens; and (2) as an 
economic management tool. 

Certainly one would think that the federal 
expenditure program could be used as an effective tool 
of economic management to encourage growth and development 
in the poorest parts of the country. Given the regional 
disparities that exist in my province, for example, one 
would expect the per capita level of federal spending 
in Newfoundland to be the highest in the country. ives 
is not the case. | 

Directing normal government expenditures to 
economically disadvantaged regions would increase 
Significantly the level of economic activity and 
employment in these regions. | The added advantage of 
this approach is that it would not place any new 
additional burden on the federal cCreasury. 

Mrs Chairman’ team Surprised that we have 
made such little use of this approach in the past. [In 
fact, it appears that in Canada we have adopted the 
reverse of this approach. In the poorer provinces such 


as Newfoundland, Nova Scotia, New Brunswick and Prince 
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Edward Island the growth in per capita federal expendi- 
tures was significantly less than the national average. 
On the other hand, in the richer Provinces, the growth 
in per capita federal expenditures was Significantly 
higher than the national average. 

National defence is a prime example where 
federal expenditure policy can be used to assist 
economically disadvantaged regions. Lia Cu ec liis 
is a feature of defence spending in all countries and 
for all aspects of the defence budget, from the allo- 
cation of defence production contracts to the location 
of military bases. Of course, it is taken as a given 
that regional considerations are secondary to, and 
should not compromise military considerations. 

The geographic position of Newfoundland 
and Labrador clearly shows that it is a Logical: 
Location eforta strong military presence. PMA ce, 

Our NATO allies seem to have a keener appreciation of 
this thanwe do. Furthermore, there are seeane 
economic reasons which warrant the establishment of a 
large military presence in my province. Yet per capita 
defence spending in Newfoundland is the lowest of any 
province in Canada. 

We support your policy of upgrading Canada's 
defences but would suggest that this policy will have a 
dual benefit if it is used to reduce regional disparities. 
For instance, if the increase in the national defence 
budget is used to bring defence expenditures in my 
province up to the national average, as I have said, these 


are sound military as well as economic arguments to support 
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this, there will be a $100 million increase in federal 
expenditures in Newfoundland. If these expenditures 
were brought up to ithe Level 'thats<exists in”“our sister 
province of Nova Scotia, inilitary expenditures in 
Newfoundland would increase tenfold by approximately 
$500 million just to get a per capita equal to Nova Scotia. 
The impact on the Newfoundland economy would be tremendous. 
Yet it would not require an extra federal expenditure 
beyond what is already planned for military purposes. 
Neither would it require the lessening of existing 
military expenditures in any other provinces. 

Similarly, Mr. Chairman, non-expenditure policies 
can be used as a tool fOr regional economic development. 
The national tariff policy is an example of a non- 
expenditure policy which is of tremendous benefit to 
cenpctain parcs worythescountry:. BOUCSPrOcectionewhich it 
affords protected industries, almost none of which are 
located in the poorest regions of the country, is in 
fact an implicit subsidy which some sources estimate 
to, be as high as $2,000 per job per every year. eatery ork 
somebody mentioned a figure to me the other day, 
Mr. Chairman, of $1 in Ontario, $1 spent in Newfoundland 
On consumer goods, 69 cents of it ends up back in Ontario. 
SOmwesare-doing-our bit forsOntario. 

In closing I would like to summarize. Firstly 
I support the statement of principles that has been placed 
before us by our Ministers responsible for Regional 
Economic Development. 

Secondly we must inject new life into existing 


regional economic development policies and programs with 
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adequate funding and a new approach which emphasizes 
federal-provincial harmony and co-operation. 

Thirdly we must examine means by which 
existing expenditure programs of the government of 
Canada can be restructured to generate economic activity 
and employment in the disadvantaged PeGvotis oe tits 
country. I have attached to this statement seven tables 
which will be circulated dealing with expenditure compari- 
sons among the provinces vis-a-vis the federal government. 
National defence expenditures, a comparison of annual 
federal and DREE budgets, federal government expenditures 
by province, earned income per Capita by province, 
personal income per capita by province, unemployment 
rate by province. You will see that what is bad and 
high we have it; what is low and bad we have got that too. 
SO .werean" tisontiicitwin sor liosing. I would commend 
for your study, Mr. Chairman, and to all the First Ministers 
here especially those who are not as disadvantaged as some 
of us are the blue sheet that I also distributed of which 
you will have a copy in a few minutes which details 
eight pertinent facts dealing with Newfoundland's position 
in Confederation since 1949 to this day that show how 


little improvement we have made. 
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That is not to say of course that we are 
not about to make improvements, because what we have done 
over the last few days and what we have done today on 
training programs and so on, no question, mark a new 
era where we are starting to make progress on these points, 
but regional development to emphasize what Mr. Hatfield 
has said is extremely important and must continue to be 
high on our agenda as it is today on any serious attack 
On national economic renewal for this nation. 

Thank you very much. 

THE CHAIRMAN: Thank you, Mr. Premier. 

Je demanderais maintenant 4 monsieur 
Johnson, monsieur le ministre Johnson qui interviendra 
au nom du gouvernement du Québec. 

MONSIEUR JOHNSON: Merci, monsieur le 
Premier ministre. Chez nous, monsieur le Premier 
ministre, le développement régional est vu essentiellement 
comme un outil, un outil qui de plus en plus est percu 
comme 6tant au service d'une vision de politiques de 
l'emploi, dans un contexte ot l'aprés crise a généré 
non seulement les difficultés budgétaires qu'on a vues 
et que vous voyez en ce moment au niveau de 1'état 
fédéral, mais @6également aura apporté avec elle sirement 
les bases de changements qui, dans certains cas, 
prendront un caracté6ére permanent dans notre société. 

Les instruments que nous devrons 
utiliser pour y faire face seront 6évidemment, d'une 
part, de viser la croissance 6conomique mais parce 
que nous sommes conscients que les investissements 
n'ont pas le rendement, en termes d'emplois qu'ils 


Ont deja eus si lay a gquinze ou vingteans. 
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Il faudra aussi avoir recours 4 une 
panoplie de d'autres instruments. 

Le Premier ministre ce matin a eu 
l'occasion d'évoquer, dans ce qui semblait é6étre un 
consensus avec ses collégues, ce qu'il croyait 
notamment d'un moyen macro-écnomique qui est la 
politique monétaire. 

Il y aura aussi l'ensemble des 
revisions qu'il faudra envisager chez nous comme 
société, et qui touche ce qui arrive avec le travail, 
son partage pour le plus grand nombre et c'est un peu 
dans ce contexte et ce qu'il implique de concertations 
des intervenants que nous envisageons aussi le 
développement économique. 

Quand nous parlons de développement 
économique régional au Québec sur notre territoire, 
nous parlons de l1'Abitibi-Témiscamingue, la Mauricie, 
du bas St-Laurent, de la Cé6te nord et y compris le 
comté de Manicouagan. 

Nous parlons aussi des grandes régions 
urbaines. Sur notre territoire, nous tentons, dans 
tous les secteurs d'activités ot nous exer¢gons nos 
compétences et nos attributions, de pousser les 
dynamismes régionaux. 

L objecti® est celui, eévidemmenc, de 
la croissance économique et ses effets sur l'emploi, 
de méme que le harnachement des @nergies de tout 
ce qui participe 4 la création d'emplois sur un 


territoire: syndicats, regroupements d'employeurs, 
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associations sectoriales, sommets régionaux et sommets 
sectoriels que nous pratiquons, comme vous le savez, 
au Québec depuis six ans maintenant. 

Le développement régional est donc 
un outil, une fagon de créer l'emploi, de responsa- 
biliser les intervenants, les communautés elles-mémes 
souvent. 

Il est aussi, par cette recherche de 
mise en commun des intéréts, et parfois il faut bien 
le dire, par la confrontation de ces mémes intéréts, 
une fagon essentielle pour la société de s'adapter 
de fagon responsable aux changements profonds et, 
dans certains cas, permanents qui sont engendrés par 
les conséquences de la crise 6économique que nous 
avons connue. 

A titre d'exemple de ces changements, 
celui du chémage des jeunes nous a amené 4 é6élaborer 
et mettre en oeuvre d'ambitieux programmes d'insertion 
sur le marché du travail. 

Pour celles et ceux a qui il manque 
des instruments, notre programme visant l'employabilité 
des jeunes de moins 30 ans et qui sont en difficulté 
nous permettra d'avoir prés de 50,000 en 24 mois qui, 
entre autres, pourront retourner aux études ou s'adonner 
a une formation en industrie qui soit structurée et 
encadrée. 

Par ailleurs, des programmes de 
ministére, tel celui de l'Industrie et du Commerce, 
devraient permettre en trois ans 4 12,000 jeunes 
diplémés universitaires ou du secteur technique, de 


s'adonner 4 des stages en formation, & créer leur 
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Propre entreprise, a occuper des postes de gestion dans 
les petites et moyennes entreprises, 3 créer des 
coopératives de travail, 4 occuper un poste dans 

le domaine scientifique dans les petites et moyennes 
entreprises. 

Aussi, pour affronter les défis de 
la nouvelle révolution technologique, le Québec, 
aprés avoir largement consulté les intéressés, ses 
partenaires Gconomiques et, dans bien des cas, les 
citoyens, a défini clairement des objectifs et des 
priorités dans des 6noncés de politiques, tel batir 
le Québec et le virage technologique. 

Le programme de relance que le 
gouvernement du Québec a annoncé en novembre 1983 
traduit, pour la majeure partie, les grandes orienta- 
tions qui ont 6té dégagées de ces deux documents. 

Les résultats obtenus sont déja 
remarquables, le Premier ministre ce matin les a 
Evoqués, le dynamisme de notre économie et le soutien 
apporté par l'action de 1'état dans ce domaine a permis 
au Québec, en 1984, de rattraper 80,000 emplois. 

Ainsi, dans le secteur de l'habitation, 
le programme Corvée habitation a permis de faire 
progresser, grace 4 cette concertation, de 4,1% la 
construction domiciliaire au Québec en 1984 alors 
qu'elle chutait de 17% pour l'ensemble canadien. 

Le programme d'utilisation des surplus 
énergétiques aura permis jusqu'a maintenant des 
investissements structurant de plus’ d"unm milliard et 


demi dans les seuls endroits de Bécancourt et de Baie 


Comeau. 
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Les caractéristiques de 1'évolution du 
développement régional au Canada, cependant, doit é&tre 
vu dans ce que j'appellerais un double historique, un 
qui a une quinzaine d'années et un autre qui a quelque 
SLX*MOls. 

Sur le plan canadien, 1'évolution des 
politiques de développement régional, jusqu'a encore 
tout récemment, a 6té marquée par, finalement disons-le, 
les é6checs deS grandes politiques nationales qui, 
malgré l'application des politiques compensatoires, tel 
le chémage, l'assurance-chémage, n'ont pas corrigé les 
inégalités des régions au Canada. 

Le chevauchement bureaucratique a engendré 
des querelles qui ont eu des effets extrémement stérilisants, 
retardé des développements, généré de la confusion et de 
la perte de confiance pour ceux qui traitaient avec les 
deux ordres de gouvernement. 

D'ailleurs, je vous dirais, monsieur le 
président, que ce chevauchement bureaucratique nous a 
permis récemment de publier ce guide de 175 pages et qui 
n'est qu'une nomenclature des programmes d'aide offerts 
aux entreprises québécoises, que ces programmes soit 
d'origine fédérale ou provinciale. 

-Aprés avoir mobilisé autant d'énergie 
et de ressources, pour.définir ces .objectifs,.ces 
priorités, ces programmes de développement 6conomique, 
le Québec demande des politiques fédérales qui soient 
le mieux adaptées possible 4 ses besoins et un appui 


aux efforts québécois de développement des régions. 
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Les politiques fédérales traditionnelles 
avaient le défaut d'étre contre productives puisqu'en 
basant la répartition des ressources disponibles pour 
le développement 6conomique régional, uniquement en 
fonction des structures 6conomiques existantes, des 
provinces quelle qu'elles aient 6té, cette politique 
traditionnelle 4 toutes fins pratiques perpétuait le 
statu quoi entre les provinces riches et les provinces 
pauvres, ce qui n'est pas 6tonnant quand on parle de 
problémes de répartition des ressources. 

Si nous devons batir sur nos forces, 

il ne suffit pas de batir sur les avantages acquis 

dans le passé par certaines régions, grace, il faut 

le dire, a certain des effets des soidrieies fédérales 
qui les favorisaient. 

Il faut maintenant batir sur toutes les 
forces vives des provinces en appyant les objectifs 
et les priorités 6économiques qu'elles se donnent, en 
utilisant au maximum les instruments et les institutions 
a vocation @économique dont elles sont deeees au fil des 
ans, en encourageant le dynamisme et l'entrepreneurship 
de chaque province et en apportant un appui aux programmes 
qu'elles ont @laborés pour satisfaire les besoins ressentis 
par la population. 

L'ampleur des efforts nécessaires requiert 
plut6t maintenant la collaboration des deux ordres de 
gouvernement, l'harmonisation de leurs programmes respectifs 
et l'utilisation rationnelle et cohérente des ressources 


disponibles. 
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Il faut le dire, depuis six mois, 
monsieur le premier ministre, un certain discours 
de Sept-Iles peut-é6tre aidant, nous avons eu 
L'occasion de conclure une entente en matiéres de 
développement régional qui a permis d'ouvrir la voie 
a la conclusion d'ententes dans différents secteurs 
économiques, tel le tourisme, le développement 
industriel, notamment pour les infrastructures et 
l'aide aux projets majeurs, les communications 
notamment pour la commercialisation des logiciels 
et l'aide au développement des technologies. 

D'autres sont en préparation dans 
le domaine de la forét, des mines, des petites et 
moyennes entreprises, de la Pesrerche oe du dévelop- 
pement dans lequel le Québec et le Canada devront 
investir plus, le transport et, possiblement, les 
pécheries et l'agriculture. 

Permettez-moi d'abord de souligner 
a cet effet ce qui, nous l'espérons, est la fin de 
batailles sans objet, stériles et paralysantes et 
permettez-moi de souligner siirement les efforts et 
le temps qu'aura consacré monsieur Stevens 4 ces 
discussions, ainsi que les efforts et le temps qui 
auront mis un certain nombre de ses collégues, je le 
Sails pecontecertainsmsont melee 

Le gouvernement canadien y aura trouvé 
la réponse a certains de ses objectifs. Notamment, 
ja hil omatlonmquyi es! agi tt bamcuneEnstrcument 
privilégié de concertation entre les programmes 


fédéraux et provinciaux. 
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En termes concrets, l'action du 
gouvernement fédéral dans le développement économique 
devrait donc, en partant des priorités des provinces, 
éviter les dédoublements, viser une diminution des 
disparités régionales, entre autres par la diversi- 
fication des 6conomies. 

Dans un tel contexte, nous pourrions 
donc souscrire aux principes qui ont 6té é6évoqués par 
monsieur Stevens et qui ont fait l'objet d'une 
correspondance entre lui et mon coll€gue le ministre 
de l'Industrie et du Commerce, monsieur Biron, 
récemment et que je crois retrouver, pour l'essentiel, 
dans un document que vous venez de distribuer. 

Quant 4 nous, nous y retrouvons le 
respect de nos compétences et nous souhaitons que le 
climat et le rythme récent permettent au Québec de 
continuer de l'avant dans la mise en oeuvre de ses 
priorités, car nous recherchons la plus grande 
efficacité possible en matiéres de croissance 6économique, 
d'équilibre et d'emplois pour celles et ceux, au service 
de qui nous devons déployer ces efforts. 

LE PRESIDENT: Merci, monsieur Johnson. 
Monsieur Duhaime, est-ce que vous avez -- c'était la 
présentation? 

En regardant monsieur Johnson et monsieur 
Duhaime, en diagonale, le petit bouquin g¢a indique sinon 
autres choses, au moins l'urgence pour nous de s'entendre 
Sur certaines modalités et certains principes dans 


l'intérét du contribuable parce que c'est tout de méme 
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assez dérisoire de penser qu'une population soutient 
des positions ou des programmes divergents alors 
qu'on est 14 pour soulager le contribuable et non 
pas l'affliger davantage. 


Merci beaucoup, monsieur Johnson. 
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Premier Lougheed, briefly on the -- 

HON. PETER LOUGHEED: Prime Minister, 
when we discussed at Meech Lake this item on the agenda, region 
economic development opportunities based on the strengths 
Of each region, my recollection of that discussion was 
that the Atlantic province premiers raised the item and 
then we discussed the ambit of the item on the agenda. 

My recollection was that it involved a discussion of various 
sectors and various regions of the country that had concern 
and needed new policies. 

Often when you look at average statistics 
across Canada they can mask some important difficulties 
and there is developing in Canada a very serious problem with 
regard to agriculture in the western region of Canada in 
particular. I would like to take a few minutes, because if 
I were a farmer in western Canada observing these proceedings 
I would be concerned that there is adequate recognition given 
to what is developing throughout all of North America frankly 
in terms of agricultural problems. 

I really hope that with your government and 
I suspect by just looking around and seeing who is here that 
you do give a high priority to agriculture. I have always 
felt that with the previous government if they had 20 items 
on the agenda, agriculture was 19 OraZY, theeditficulty 
with agriculture at the moment, and when I say at the moment 
I mean in this period of time, is that there is a real 
pressure, Prime Minister, on the agriculture producer right 
across the board. It comes for a number of reasons; 
commodity prices are depressed and we will talk about that 
tomorrow no doubt in terms of trade. 


In addition to that, their input costs have 
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certainly been going up and we talked about interest rates 
this morning and other input costs are going up as well. 
We have had, in addition to that, and I am sure the 
Premier of Saskatchewan and the Premier of Manitoba may 
want to comment, some real difficulty in western Canada 
with regard to our drought conditions and we very much 
appreciate the way your government so quickly after the 
election responded in working with us on that matter, but 
we really should be giving a greater priority to some 
policy moves and some action in the field of agriculture 
in western Canada. I could cover a number of the subjects 
and I will only take two of them today. 

The subjects include, though, the question 
of innovative financing; they include the whole area 
of what we can do to process more of our agricultural 
products heresin Canada before shipping them out for 
export. They certainly involve the trade matter that I 
just mentioned and will be referred to tomorrow under the 
trade item, but there are two really key elements in terms 
of western agriculture that I wanted to emphasize. The 
first is the issue of income stability. We recognize and 
you recognize that some important steps have been taken in 
terms of the Western Grain Stabilization Act, Prime Minister, 
but I think that we have to, and I believe the discussion 
has been going on between our Ministers of Agriculture and 
your Minister of Agriculture on the question of whether more 
can be done, different ways can be established, because we 
really do need to have some new measures. We are into a 
situation of some real squeeze on our farmers and our grain 
farmers and our livestock producers im. our province. aE 


guess sitting here and hearing about the concerns of other 
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regions in Canada it would have really disturbed me not 
to make these comments, because there might have been a 
misconception or an unawareness of the problem with 
AGrICULTCUTE. 

I am not suggesting for a moment, Premier 
Miller and other premiers, that it is just a matter of 
Alberta, Saskatchewan and Manitoba. The agriculture 
problem is across the country. 

But on the income stability and income 
stabilization I really think there are some more things we 
can do and I do hope wedo have some reference in whatever 
communique or follow-up comes from this conference to 
show that the First Ministers themselves are well aware of 
the difficulties of Canadian agriculture in a number of 
areas including income stability. We are pleased that 
your government has introduced a national Red Meat 
Stabilization Act, PutmesMinuster,. We support that. We 
believe that if Ht’ can be production neutral, if it has 
got the support of our producers that we can work it out 
and I think it can be very positive in terms of bringing 
stability and we have worked closely with Ontario and other 
provinces on that matter. It needs to be emphasized and 
I think you need to know at a conference like this, Mr. 
Prime Minister, that we considered it a. very important 
initiative of your government to bring forth that Act that 
has been discussed for some considerable period of time. 

There is another element of western 
agriculture that I wanted to comment upon and that is the 


Western Grain Transportation Act that your minister, Mr. 
Mazankowski BotCuLly Lamilvar wl tts You will recall 
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your Prince Albert statements, Mr. Prime Minister, and 

you know that I read all of your statements carefully 
and the statement that you made then with regard to that 
Matter, and I quote: "A Progressive Conservative 
government will make the amendments to the Western Grain 
Transportation Act required to guarantee a growing and 


confident agricultural sector in western Canada." 


We know the complexity of them. Some 
of them are obvious. Mr. Mazankowski is aware of 
them. We certainly feel that it was fundamentally wrong 


to have brought in the CAP of 31.5 million tons, that the 
CAP concept worked against the whole incentive system. We 
feel that there just has to be a better safety net. The 
idea of moving ahead with that change, fundamental change 
for western Canada certainly wasn't predicated, Prime 
Minister, on what we have now seen in terms of the squeeze 
of net farm incomes and I think there has to be a very quick 
reassessment of it. I know there is a review provided for 
inethesaAct,. DurwlanoOpe mt. 1Sse thes view sof cre government 
that that is a matter that moves up on your agenda because 
Tercallvethinksthesdittaculties sot western agriculture 

can't conceivably wait for an extended period of time. 

It has to be given a higher priority. 

There are a number of other elements. We have 
had debates and you are well aware of them as are your various 
ministers with regard to the method of payment and we would 
like to have that reassessed. I won't emphasize it further, 
except to conclude by saying this; there should be a greater 
awareness by Canadians and there needs to be a high urgency 
by all governments that are involved, as we are in Alberta with 


agriculture policies and I hope that we can include in our 
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final statement or whatever we are going to have, the 
recognition of the difficulties of the agriculture 
community in this country. 

THE CHAIRMAN: Mr Premier, Loam glaa 
you mentioned the agriculture community. If we all 
sat around and we talked I think about the necessity to 
enhance our productivity and to become more competitive 
in the world and the necessity for rewarding productivity 
and in point of fact I don't know that there is an area 
of our national economic life where there has been a greater 
productivity increase over the last 15 years than Canadian 


agriculture and I don't know of a sector that has received 


less in return in terms Of reward for that individual effort. 


So I am glad you mentioned it. I am delighted to hear 
that you keep my Prince Albert statement close to your 


bedside for reading. 


HON. PETER LOUGHEED: It is a fine speech. 


THE CHAIRMAN: And Mr. Lévesque reads the 


Seven Island speech. 

HON. RENE LEVESQUE: In both languages. 

THE CHAIRMAN: In both languages. So thank 
you, Mr. Premier; TI think it is important that we dealt with 
the agricultural issue although not exhaustively and I know 
we will come back to it tomorrow. Premier Buchanan. 

HON. JOHN M. BUCHANAN: Thank you, Prime 
Ministex. 

This item on regional development programs 
is probably one of the most important ones that we will be 
discussing. They are all important,” but this is a very 
important one in terms of the Atlantic provinces and 
specifically with respect to Nova Scotia. There is no 
doubt in our minds that in our part of Canada regional 
development programs recognizing the kinds of regional 


diversities that we have in this country is essential if 
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there is to be economic recovery and if jobs are to be 
created, and if so I say it is interrelated but it 
probably is one of the most important ingredients in the 
whole process as far as we are concerned. 

Regional development, of course, must be 
an integral component of Canadian economic policy and cannot 
be as it has in the past three or four years simply kind 
of an add-on or an after-thought and I notice from Premier 
Peckford's statement and our own in Nova Scotia the 
reductionsins dol larsugqoingmintomtne. Atlantic provinces is 
quite substantial. That reduction is taking place in 
an increasing amount of reduction since 1980-81 I guess, 
so it has been treated as a bit of an add-on or an after- 
thought and is something that is just there that they believe 
had to be done but really wasn't that important. 

So now this is the appropriate moment in 
the history of regional development to inject what we would 
call a renewed life, more money and oWnISe OE into the 
whole process. It is a good time to replace the 
uncertainties of the past few years with a more short-handed 
and stable approach to regional development. 

We have no difficulty by the way, Mr. Prime 
Minister, in endorsing the nine principles outlined by the 
Honourable Sinclair Stevens in his Telex to the Ministers 
of Development. I just want to mention two of them that 
I note. "Closer federal-provincial co-operation should 
be achieved by harmonizing all regional economic development 
Speen mecha That sis eereshwain. That is new. That sounds 
Iuistwqreate 


Also, transportation recognizes a key to 
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regional economic development. Again, fresh air, 
something that we have recognized in Nova Scotia for years 
and something that was recognized by the Honourable Robert 
Stanfield for many years. He always said that trans- 
portation must be part of regional -- the economic policy, 
and I am so pleased to see it is here in print and signed 


by Mr. Stevens. 
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So we have no difficulty in endorsing those 
principles -ateall. Mr. Prime Minister, a good way to 
capitalize on opportunities arising in any sector in 
OUr eprovince sismbyethesusesofsehorizontalrors=cross— sectors 
subsidiary agreements under the ERDA agreements. In 
Nova Scotia for example we see some real possibilities 
for joint federal-provincial action in areas such as 
management training, again getting into technology, 
technological transfer and trade development. These types 
of agreements would involve a somewhat new way of 
looking at development and opportunities, the kind of 
innovations that I think are needed if we are to have 
a regional development policy which has meaning. They 
would contain programs and projects which can be of 
benefit both to new businesses and to existing industry. 
They swOULdsCeSDOnd tOuprivatesaCciVity ineany Sector 
rather than having governments choose only some firms 
Or WNduSstries: or SeCtors = fOr sUpport Or encouragement. 

I think we have learned the lessons over the years that 
sometimes, in fact most of the time, governments may not 
be that successful in choosing winners or losers. 

The agreements would be forward-looking and 
progressive focusing on the development of new skills in 
management or in R&D or marketing. Tnieada i cLoneto.orO— 
viding physical infrastructure and offering financial 
incentives for firms they would provide business support 
systems in areas such as computerized information, 
management development, marketing and promotional 
expertise, industrial engineering for productivity and 


efficiency improvement. 
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In both federal-provincial agreements and 
industrial and regional development programs we believe 
that a few essential principles must apply. We certainly 
must recognize the opportunities that exist in our 
Provinces and regions at the present time and we have got 
to build on those. We have got to build on our resources. 
Premier Peckford made a point of that and we agree with 
that. It is interesting how much Premier Peckford and 
I are agreeing nowadays on everything. Since economic 
development is a shared responsibility at the two levels 
of government federal programs and provincial programs of 
assistance must be formulated, and this is very important, 
because it has been lacking for so long, and this is very 
important, because it has been lacking for so long, must 
be formulated with close collaboration between the 
governments and in consultation with the private sector. 
There must be no overlapping of responsibility or 
programs. Tax dollars have been wasted in the past 
number of years by federal-provincial programs which 
were unilateral in fact and political profile: took 
precedence over expansion and the real reason for 
regional development programs. Delivery of business 
assistance programs should be decentralized with 
decision-making on specific projects taking place in 
the region by provincial-based officials. Assistance 
mechanisms should be simple to understand, as few in 
number as possible and flexible enough to cover the 
broad range of sectors and accommodate all types of 
activity promoting economic growth. Again over the 
past years we have witnessed numerous offices and 


mechanisms and vehicles being put in place which have been 
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very confusing and costly to the people who are using 
them and also to governments. 

Nova Scotia also needs agreements and programs 
that are geared towards meeting the needs of small business. 
I said this morning that 50 per cent plus of people employed 
in Nova Scotia are employed by small business and we do have 
a lot of enterprises in Nova Scotia falling into that 
category. They are small, they are medium-sized businesses 
and they have proved in the past to be good job creators. 

Close consultation is essential in dealing with 
areas of high unemployment and waning economies and again 
I will mention Cape Breton and I was pleased this morning 
we had a little discussion about Cape Breton. The 
problems there are severe and they are growing and there 
are going to have to be special and sustained efforts 
with the three levels of government, private sector 
getting together to help alleviate the immediate hard- 
ship, formulate and implement long-term strategies that 
improve economic prospects in the area and we are so 
pleased that the federal government are recognizing the 
severe problems in that part of Nova Scotia and Mr. Stevens 
and I have spoken about this, you and I have spoken about 
this and we like your approach. It is a long-term 
approach, not a bandaid approach. It is a long-term 
Asean and we are looking forward to working closely 
with you in formulating some policies and programs of 
a long-term nature for that very hard-hit part of Nova 
Scotia. Because of Canada's vast geography and the 
patternms OlMsetclenentritaivcmas sacl on min fe chatrione of 


the national policies which can be counted on to arouse 


attention in the regions is transportation policy. For 
the Maritimes linkages between the rest of Canada, with 
the United States and other parts of the world in terms 
of availability, quality of service and price are 
Sess crucial from the standpoint of costs, 
industrial competitiveness and the ability to attract 
new investment. Due to economic necessity Nova Scotia 
will always very carefully scrutinize such Matters as 
regional ferry service, freight rate assistance, rail 
system changes, port development, sea transportation, 
ships and air and highway access. SO) MG esPrime Minister, 
we believe that there is in fact a new era of federal- 
Provincial economic co-operation about to unfold. The 
new era will be highlighted by a positive environment 
in Canada for investment both from within our country 
and foreign investment and new jobs. 

A realistic approach to regional 
development programs recognizing regional diversities 
and differences throughout this country building on our 
Own Opportunities and developing our own resources and 
federal-provincial Programs which are not unilateral 
but working together and finally, Mr. Prime Minister, 

a determined effort byvall> of, us, €05 make at work. 

THE CHAIRMAN: Premier Pawley. 

HON. HOWARD PAWLEY: Prime Minister, before 
commencing my remarks I want to say how pleased I was 
in your response to Premier Lougheed pertaining to the 
agricultural situation. Premier Lougheed summed it up 
quite well insofar as Western Canada is concerned. 


Between climatic conditions and the cost-price squeeze we 
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have reached a very critical stage in Western Canada. 
Unfortunately for many years there has been I think 
somewhat of a vacuum insofar as agricultural policies 
that would deal with effective action and I know the 
problems are complex. Pewant sco 7JUuSt specitically 
indicate; that ahconcursthact’ the Grain Stabilization Act 
has to be reviewed, should be reviewed immediately, I think 
that there are certain inequities so far as the west is 
COnCcerneéd aa Bathinkeenesmatter or the Grain Transportation 
Act given the present decline in farm incomes in Western 
Canada, that there is need for review in that respect 
and probably most important is the matter that we dealt 
Withithis? morningwand tnat 12s iomterest rate policy and 
the need for us to ensure that farmers have access to 
monies, reasonable interest rates if they indeed are to 
sustain the family farm. I fear that we are on the 
verge of losing hundreds of family farms Cercatn iv. in 
the Prairie provinces. Prcanm ct speak Lor Fastern Canada 
if we can't come to grips with the interest rate issue, 
cost-price squeeze, other matters pertaining to the 
western farmer. I think it warrants, Mr. Prime Minister, 
an examination as to whether the Agricultural Ministers 
should not meet to develop jointly federal-provincial 
in the spirit of co-operation that we witnessed today, 
a joint action plan to deal with the critical problems 
of certainly the western agricultural field and it may be 
true as well in the east but certainly it is Critical 
as Premier Lougheed indicate in Western Canada. 

Regional economic development is in many ways 


the most important item ‘that is on our agenda and it may 
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also be the most difficult item for us to deal with 
as First Ministers. I think we all realize that the 
way that we deal with this issue here in the months that 
lie ahead will play a large part in determining whether 
we can achieve and sustain the kind of co-operative, 
co-ordinated approach that we seek In these discussions 
I think it may be useful to recall how significant public 
policy, both federal and provincial, have been to shaping 
the Canadian economy and to determine how our provinces 
and regions have developed over the past century . Of course 
market forces both international and domestic have 
played a major part but in many ways those forces have 
been shaped and influenced by our national policies, 
tariff policies, transportationspolicies, |) taxation and 
other fiscal policies, agricultural policies, energy 
policies and so on, but in another way governments must 
bear significant, mesponsibility,for thes fact that there 
are still dramatic and unacceptable disparities in our 
country. We all know about the wide range of unemployment 
rates. across) thes country, ands Ie findeit) deplorable that one 
part) ofe thisscountrye shoul dh bearsthe! burdensofea 26 per 
cent unemployment rate and unemployment rates in other 
parts being twice as high as it is in other parts of 
Our Country. 

There is a similar pattern too in some of our 
budgetary figures. Often the smaller and less wealthy 
provinces have to apply higher than average taxes to help 
support basic services, services which sometimes cost more 


to provide on average than larger provinces because of the 
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economies of scale. At the same time Canada has made 
great strides in sharing the benefits of uneven 
economic growth. 

Key national programs such as Medicare, 

Old Age Security, the Canada Assistance Act, Family 
Allowances, Unemployment Insurance, Canada Pension Plan 
are obvious important examples and perhaps the most 
important of all is the National Equalization Program. 
We think the current equalization formula badly needs 
improvement, but the existence of a formal equalization 
system Ls critical to whetuture’ of Confederation. ..In 
our view these programs have done more for national 
unity, more to alleviate regional disparities than a 
great many special targeted programs, developmental 
incentives in the past. 

Special development assistance programs are 
needed too, badly needed, but there is a limit to what they 
can achieve, especially if other national policies run 
counter to them whether it be by intent or whether it be 
accidental. That is why we have argued enae regional 
economic development has to be recognized aomcetarst order 
national priority and that all national policies should be 
judged at least in part on whether or not they contribute 


to the goals of a fair and balanced regional development. 
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Those are fundamentally important policy 
principles which Manitoba put forward at the recent 
Conference of Ministers Responsible for Regional Economic 
Development. We are encouraged by the general support 
those principles seem to have received as key national 
policy guidelines for the future. Still, we are under no 
illusion about the difficulty of implementing those principles. 
In effect by endorsing the goal of fair and balanced regional 
development we are affirming our belief that every region anq 

every province has an important contribution to make to 
national economic renewal and by implication we are also 
rejecting the simplistic notion that fair and balanced 
regional growth is simply going to occur in some way or 
Other on its own. The private sector can and should be 
encouraged to play a stronger role in regional development 
policy, but governments, both federal and provincial must 
continue’ to playa istrondiurcate too. For this reason, we 
are encouraged by the new federal government's support 
for the economic and regional development agreements which 
have now, I understand, been signed with all ten provinces 
and for us the ERDA approach was welcome, because it 
complemented our own strategy under the Manitoba Jobs Fund 
of emphasizing medium and longer term economic development 
in a variety of key areas. We also see the ERDA system 
complementing Our efforts to maximize for our province 
others the substantial economic benefits which will result 
in the resumption of hydro-electric development in northern 
Manitoba with the construction of the Limestone generating 
plant. 


We were also encouraged by the recent 
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tentative agreement among our ministers responsible for 
regional development to meet frequently over the next 
year or longer, perhaps as often as every two months to 
review options for improving the programs that they 
administer. We also agree that one of the key priorities 
for this review should be the industrial and regional 
development program, the IRDP. We continue to support 
the idea of differential levels of federal assistance for 
various provinces and regions, but we have felt from the 
very beginning that the formula that is used to calculate 
these differentials under the IRDP has been unsatisfactory 
to say the least and to be very polite in this company. 
It was implemented without consultation of the provinces 
and I think it has resulted in very serious anomalies, such 
as the inclusion of much of northern Manitoba as well as 
large parts of the balance of our province with high rates 
of unemployment in the same assistance category with all due 
respect to Frank Miller and the same tier as Metropolitan 
Toronto and now, of course, much of the assistance to that 
category, the so-called Tier One has been all but eliminated. 
I hope it is going to be possible, Mr. 
Prime Minister, for us to come to a very early agreement on 
regional development assistance measures which are much more 
sensitive, much more logical, much more rational to regional 
differences, much more objective and selective in their 
application than the program which I have just described. 
On this point I would also like to raise some 
general concerns that I have about the possibility of placing 
a too heavy reliance on tax incentives and the tax system as 


the mechanism for delivering such assistance. FICSe, 
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tax incentives can be difficult to target in a selective 
way and our recent experience for example, with the 
Scientific research tax credit program is one such example. 

Perhaps of greater concern though has 
been the tendency of national tax incentive measures to 
favour larger, well-established corporations, most of 
which of course are based in central Canada over smaller 
and newer enterprises, the kinds of businesses which our 
province and others see as their key of growth in 
the years that lie ahead. 

Securing adequate financing has been a 
long-standing problem for small businesses across our 
country but especially I think it msetaire toysay that 
it has been most acute in the west and in the east, the 
Atlantic reguon-. Although we don't have a great deal 
of information on the federal review of business 
assistance which we understand is being carried out under 
a ministerial committee I understand being chaired by the 
Deputy Prime Minister, we would welcome consultations on 
their findings thus far and on our concerns as well. 

As I noted earlier, the distribution of 
federal expenditures across the country has had a major 
impact on both provincial and regional eccnamies. I am 
referring not only to expenditures for economic develop- 
ment programs ,but also to transfer payments and the entire 
spectrum of federal program activity. We have already 
made it clear that we feel the expenditure cuts which 
were announced in the November 8th statement had, with all 
duerespect, Mr. Prime Minister, and this comes as no surprise 
to you because we have discussed this, a higher than average 


impact on Manitoba. That was indicated by our own 
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preliminary analysis and we have yet to see any evidence 
that causes us to doubt that analysis. Among the main 
cuts were the National Research Council tnistucuce.LOLG 
Manufacture and Technology, the NRC's high altitude 
research in Gimli and Churchill, the proposed Via Rail 
maintenance facility and in this connection I very much 
appreciated your commitment, Mr. Prime Minister, to review 
these decisions. Similarly, I appreciated your willingness, 
Mr. Prime Minister, to meet with me before Christmas to 
discuss our concern about the prospect of a Secale ee On, 
cut in equalization payments for Manitoba for the fiscal 
year starting April lst. 

Our equalization system has often been called 
the cornerstone of confederation. tees a unique and 
explicit set of arrangements for ensuring that the costs and 
benefits associated with the Canadian economy are shared 
fairly across the country. The principle of equalization 
is now enshrined in the Constitution, appropriately enough 
in Section 36 alongside our collective responsibility to 
regional economic development. Inmeniseconnection itis 
worth recalling a key principle which I believe all provinces 
are on record as supporting, namely that there is nothing to 
be gained for Canadian taxpayers through measures which simply 
shift costs, shift deficit burdens from one level or order of 
government to another. There is no doubt that federal 
and provincial programming can be made more effective and that 
we should be working more closely together to reduce duplica- 
tion, to make the best use of our scarce resources, that we 
would not want to see efforts to harmonize programs or such 


concepts as respect for jurisdiction become the rationales 
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for off-loading costs from one jurisdiction to another. 
All of us are facing changing priorities on net needs. 
Many of them are critical. 

The expanding demand for child care 
services is critical. Some have said that this is a social 
issue. In fact, we all know that it is an economic issue. 
It relates directly to our efforts to ensure economic 
equality for women. Here there is a clear need for 
federal-provincial co-operation in program expansion and 
we believe a stronger federal financial commitment. I am 
raising this issue here because I think it does have a 
Significant regional dimension. As I said earlier, all 
Provinces are not equal in their ability to finance needed 
services. For that reason we have proposed a national 
day care act which would involve differential federal cost 
Sharing across the country. 

Before concluding I would like to turn to 
another issue of major importance to us all, the growing 
problem of interprovincial economic competition. Again, 

I am pleased to note that our ministers are Suggesting we 
endorse as a policy principle as "Governments should explore 
Opportunities for increasing interregional trade, eliminating 
barriers between provinces." - My own sense of our discussions 
over the last several months, the Premiers' Conference in 
Charlottetown,our meeting at Meech Lake in November is that 

we may now be in a better position than any time in the recent 
past to deal with this issue in a constructive way. a 

think there is a political will to do so, Mr. Prime Minister, 
and an understanding by all of us around this table that it 

US scritical™ that.we. do uso. 


Our recognition that regional development is 
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a shared responsibility must be pursued jij ayageleg Wagb(S 

partnership implies far greater co-operation than has been 

the case in the past, but as we have said time and time 

again, surely there must be agreement Ehatetcne Curren 
situation is unacceptable, that many of our competitive 

efforts are counter-productive and are wasteful, being lLiccie 
Or no measurable benefit to individual provinces which are 
responsible for them, much less to Canada as a whole. Again, 
I welcome the indication that we will soon begom to address 
these issues directly. 

Prime Minister, on the day after your election 
victory in early September, I sent you a congratulatory letter 
on behalf of the Manitoba government which included these 
words: "You and your new administration will take office 
‘with a strong and truly national mandate, marked by 
significant representation from all provinces and regions. 

Your new responsibilities will be extremely heavy, but you 
will also have a unique opportunity to work towards reconciling 
regional differences, correcting regional disparities, develop- 
ing national policies with effective input fromeacross. the 


country and with impacts which are fair to all provinces." 
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In early November I was encouraged to 
see some similar words appear in the Speech from the 
Throne and to see your administration emphasize the need 
for a national consensus on how to share both the benefits 
of economic growth and the burdens that we must all carry 
fairly insofar as economic adjustment during these times. 
Similarly, words appeared in your opening statement today 
that were most encouraging. We all agree on the importance 
of building on our strengths. In our diversity asa 
country there is so much Opportunity for development and 
we all agree that every province and every region can and 
most make a major role, contribution to economic renewal 
and I think the challenge for all of us now is to demonstrate 
that we can make co-operation work in a fair, balanced way 
to the advantage of all Canadians no matter where they live 
in this country. 

LE PRESIDENT: Merci, monsieur le Premier 
ministre. 

Il nous reste encore quatre Premiers 
ministres qui tiennent bien stir 4 se faire entendre sur 
ce sujet. Nous sommes arrivés tout de méme 4 la fin, tel 
que prévu, de notre journée de travail, également tel 
que coOnvenu sur l'agenda, on va se retrouver ici demain 
matin -- 9:00 o'clock sharp -- pour terminer la discussion 


sur les problémes d'expansion régionale 6conomique -- 
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And to move on to the final item on our agenda, 
trade, international and national trade. 
La journée a 6té longue et passable- 
ment fructueuse -- I thank you all as the new kid on the 
block for making my first such meeting a very interesting 


and challenging one. Thank you all. 


--- 5:40 p.m. - 17h40 
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THE CHAIRMAN/LE PRESIDENT (The Right 
Hon. Brian Mulroney, Prime Minister, Canada/Le 
trés hon. Brian Mulroney, Premier ministre, Canada): 
Colleagues. 


AIROLOT ej Sial  VOusSeD lait. 


M. RENE LEVESQUE (Premier ministre, 


Québec): I was here before you. 
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THE CHAIRMAN: When we ended yesterday -- 
order, please. AeUlordre fs.) WeVOuUsS Dlalt.. When we 
finished last evening we were in the regional economic expansion 
chapter and we will conclude -- I believe there were four 
Premiers yet to speak, but the provincial premiers and I agreed 
some time ago that this might be an opportune time to hear from 
Mr. Chris Pearson, the Government Leader of Yukon on my right 
and Mr. Richard Nerysoa Government Leader of the Northwest 
Territories who is with us today and so I would ask them to 
use this opportunity to make their cases, not necessarily 
on the topic under consideration. Feel free to use the time 
as youdeem fit. 

MR. CHRIS PEARSON (Government Leader, Yukon): 
Thank you, Mr. Prime Minister,for the opportunity to speak on 
behalf of the people of Yukon. Yukon has elected 
Our government in exactly the same way as the people of the 
provinces elected theirs. I am here as their representative 
just as the Premiers are here speaking for their. respective 
regions. The same Premiers have contributed positively to 
the growth of confederation by welcoming me to their annual 
conferences in recent years. In doing so, they have 
recognized the rapid development of responsible government in 

Yukon. I regret, Mr. Prime Minister, that because of 
where I am sitting I have to make the point that I am not here 
as a member of the federal delegation. ieanwat this table 
representing the people of the Territory. We have rejected 
the form ot. tederalwde legarionsassasrelice Of the past totally 
inconsistent with the fully elected Cabinet government. Myr. 
Prime Minister, I want to thank you for recognizing that 
Yukon is no longer the colonial domain of Ottawa. You accept 


that a First Ministers' Meeting on the economy should include 
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the elected leaders of all Canada’s governments. We in 

Yukon remember Mr. Diefenbaker's northern vision. he Lefts 

with our excellent highway network which is the Territory's 

backbone today. I would not be here without that vision 

for I went to Yukon 28 years ago today to work on those highways. 
Many others went as well and we hope we have contributed something 
Valia to tne Dbullaing of this’ Counery. We remember too the refreshi 
sense of confederation shared by Mr. Clark and Mr. Epp and Mr. Nielse 
that led us in 1979 to a fully elected Cabinet government. 

I believe my successors will remember your MVitatLon co me in 

the same light. 

It is a welcome recognition that the needs 
of Yukoners are as valid as those of citizens of Saskatchewan 
or Québec or any other province. It is also recognition 
that historically our confederation has not been a number 's 
game If the region of Canada had been required to 
qualify in terms of square miles or population, several of the 
Premiers would not be here today. 

You have talked about the need to strengthen 
the economies of your regions of the country. You have talked 
about exploiting new technologies, about international competitiveness 
and the need for federal and provincial policies that are attuned 
to the regional realities facing us all. Let me illustrate 
our relevance with one example that is as dramatic and vital 
as any that has been mentioned. Yukon is in an economic crisis. 
One of every seven Yukoners is unemployed. In 1980 mineral 
shipments valued at nearly $360 million left the Territory, most 
of it to Pacific rim destination -- a handsome contribution 
to Canadian trade. Then our largest mine ran into troubles. Mr. 
Chairman, we in Yukon applaud your government's determination 


to rationalize the foreign investment guidelines. 
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Now to turn to the future. I appeal to 
you all, particularly to you, Mr. Prime Minister, to rekindle 
Mr. Diefenbaker‘s vision and adapt it to the eighties. The 
recent barren years have proven that political will is essential 
in svukon. Are we gOing to give up our future? Are we 
going to say to young Canadians there is no future for you in 
Yukon? Borget thesspirttethataouiltuallsofuthe, provinces 
represented here today and settle in the developed south. 
Of course we aren't but if we truly believe that then we must 
face certain realities. We must find a way out of the 
debilitating deadlock over Indian land claims. We must 
encourage natives and non-natives to work together for our 
mutual economic benefit. We must consider appropriate 
In fractructume,. sorima milky transportation and power for 
industries and businesses and how we are going to provide it. 
We must have major policy changes in the way hydro facilities 
are planned, developed and paid for. BEES)! SlGy weber Mes Keyawh ete) 
Yukon's long-term economic success and to ensuring that 
Canada can take full advantage of Yukon's resource potential. 
For years a comprehensive power policy has been lost 
without a trace in the federal bureaucracy. At this very 
moment, the National Energy Board is hearing an application 
for huge increase more than 100 per cent in some cases, in 
Yukon power rates. The vast federal regulatory regime must 
be rationalized so that industry can live without constant 
uncertainty and harassment. Taxation incentives should 
encourage rather than discourage Yukon residents and business. 
But, Mr. Chairman, in our haste to compete 
in the world of new technology, we should not weaken Canada's 
traditional industries. They must sustain us for many years 


to come. By all means, let us apply the new technologies to 


improving competitiveness and developing new markets. Yukon 


would benefit greatly if we did so. 
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This conference is a demonstration -- 
demonstrating a refreshing willingness to forge a new 
partnership for our country's economic renewal. I am 
here because the Yukon wants into Confederation. Yukon 
is determined to join the partnership. We have demonstrated 
that determination in the last two territorial élections. 
Our people are small in number, but large in spirit, 
aspiration and determination. 

I am confident that my successors will return 
to this table and to all the tables of our federalism. 

They will earn their right to participate fully and 
effectively. 

Mr. Prime Minister, I want to thank you and 
the Premiers for affording me this historic Opportunity 
to voice some of Northern Canada's concerns. 

Thank you very much. 

THE CHAIRMAN: Thank you, Mr. Pearson. 

Mr. Nerysoo. 

HON. RICHARD NERYSOO (Government Leader, 
Northwest Territories): Thankeyou ,«Mr.eChairman: 

It is a privilege to be here and certainly 
my privilege to represent the people of the Northwest 
Territories at this important and historical conference. 

I thank you, Mr. Prime Minister, for giving 
me the opportunity to speak on the issue of regional 
economic development, based on the strengths of each region. 
This issue iss of course, of importance on any conference 
on the economy, of course recognizing the vastness and 
diversityooh«qurgcountry eitiwassume siier itilcal importance. 


Mr. Prime Minister, I also applaud your 
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initiative to hold this conference away from the capital 
and I am particularly pleased that it is being held in 
Regina, which as you know was at one time the capital 

of the Northwest Territories. 

Curslimitedeparticrupation@at this conference 
is Fiomn@ustaastepeinwsthemright drrection and as one of your 
calleagues said yesterday, “A step is getting halfway there.” 
We look forward to achieving the other half some time in 
the near future. 

Our participation on the issue of regional 
economic development opportunities is, I would suggest, 
very appropriate for as a region the Northwest Territories 
representsiione-third of rehewmlandimass of Canada. The 
late Hon. John Die fenbaker had the wisdom and the vision 
to recognize this 20 years ago. He did a great deal to 
remove the mystery about the north and awakened in southern 
Canadians a desire to learn more about their fellow 
Canadians and the north. 

Mr. Chairman, you and your government have 
kindled a new flame in this country. You have generated 
a spirit of goodwill and mutual respect which has created 
an atmosphere within great strides can be taken on the 
economic front. 

DUG BLOetCnewnacureuer sour country,any such 
steps that you and your colleagues take must take into 
account the particular needs of all regions of Canada 
so that no one region benefits to the detriment of the 
other. This necessarily means that there is to be 
recognition and accommodation made for those regional 


needsivsoy thats all, ‘regionssof Canada, can prosper. a0 
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believe that this Hs.possible, in today's climate and, 
therefore, this conference will be extremely beneficial. 

The Northwest Territories, like every 
region in Canada, enjoys its own uniqueness. Ltsis the 
Only part of Canada where the aboriginal people are in 
the majority, which is reflected in the Northwest 
Territories Legislative Assembly. The Northwest 
Territories relies very heavily on the traditional life- 
styles, yet it employs some of the latest technology with 
regard to extracting, exploring for hydrocarbons from the 
sea, from the riverbed and under the ice. As a government 
we have the responsibility to balance these extremes. 

We cannot and will not destroy the traditional way of 
life simply to accommodate technology. We believe that 
the two can co-exist and co-exist very well if the 
government is able to ensure that each sector can 

grow and thrive without intrusion from the other. 

Mr. Chairman, I must say that during the 
recent recession that the Northwest Territories prospered. 
We did not have the serious economic problems that other 
jurisdictions did. In fact, we were opening mines, we had 
more exploration than at any time in the history of the 
Northwest Territories. There were new claims made with 
regard to minerals. We were building a pipeline of which 
many people in this country were employed. We want to 
continue to participate in the economic development of 
this country and we wish to be recognized as having a 
role to play in the economic well-being of this country 
and without question we will help the country develop, 


we will help this country improve its economic stability, 
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its economic role in the world. 
In dowsay tira chairman, chat there’ is a need 
to continue to ensure incentives for northern petroleum 


oil and gas development. 


There is a need to recognize the role 
of the mining industry which has been so important to the 
Northwest Territories. I must say that the aboriginal 
people are now participating in all elements of mineral, 
oil and gas development and I say to you that that is 
something that we have all dreamed about and certainly I 
have been fortunate to see the growth, the economic growth 
of the aboriginal people who through their institutions, 
the development corporations have been able to participate 
in the oil and gas development and now community development 
corporations that wish to participate in the mining development 
area. For that I think we should all be very pleased. 

I do say I wish to raise one other particular item, Mr. Chairman, 
and that has to do with the area of renewable resource development. 

What has unfortunately happened in this 
country is that we have a renewable resource industry which is 
under severe pressure from groups that have been set up 
internationally and nationally in this country and I say this 
with regard to our trapping industry. It is unfortunate that 
the kind of portrayal in the public debate that has occurred 
with regard to that has been one that I feel has been unfounded 
and unnecessary. 

Approximately 65 per cent of the population 
of the Northwest Territories still rely heavily on the trapping 
industry in the Northwest Territories and in 1983 the standards 
or census we have received only approximately $3 million as a result 
of selling our furs but that industry is far more important than justthe id 

of trapping itself. There was a report done by your government 
which said, which indicated that $75 million would be required 
to supplement the meat and the fish that was taken by these 


people off the land and I do not beli ve that we can afford to 


suggest to these people that they will in fact find the 
support of government to maintain that type of meat supplement. 
That is impossible. I believe, more importantly, that this 
country should take a position of improving the image of the 
fur industry in the world and even within the country of 
Canada because I am speaking from a regional perspective, but 
the realities of trapping and the fur industry in this country 
affect far more than the Northwest Territories. Limacrecus 
the northern provinces, it affects the fur industry with regard 
to tanning, with regard to those people that are employed in 
selling fur garments. SOmLGe ES DOG something chat oissonly 
associated with the Northwest Territories and I say to you 
it is a small business that is very important, that is of value 
and.oLeimpoOLtance wo ak eregions: Of ihis, country . Therefore, 
while I oe from a regional perspective, I also worry about 
the effects that any kind of significant change in the attitudes 
of people in this country might have in all parts of this 
country. 

Myweb bame: Minister, <again E thank you. 
I thank you in allowing me the opportunity to, I guess, 
establashvanother histomica lepoint win athe history of .the 
Northwest Territories. We have never been a part of this 
First Ministers' Conference on the economy and this is the 
Diust, time the .Northwest meri toriesshnas seyvershad an opportunity 
to speak. I thank all the members here for giving me this 
pacticular opportunity. ibe knows: Sadist ficultin the 
sense of trying to associate the Northwest Territories and 
the government at the same level of all provincial governments, yet 


to hear what we have to say and to hear the concerns we have 
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there is no doubt, Mr. Prime Minister, that we have a number 
of issues that we wish to raise with you. I do want to say 
that there is an important element in education. Members 
raised it yesterday and I do say that there is an important 
issue particularly in the Northwest Territories. Again I 

go back to the 1981 census that indicated the general public 
of the Northwest Territories had a situation where 33 per cent 
of the population had an education of up to grade 3. Saxty— 
two per cent of the population had an education up to grade 8 
and with all the new technology, new developments that are 
occurring in the north now we are struggling in our attempt 

to education the people of the north to participate in those 
developments that are occurring and hopefully not at the 
detriment of other people in this country but to ensure that 
any future developments that occur will include the people of 
the Northwest Territories. I think that we have worked and 
are working for post-secondary institutions and hopefully with 
your help, since I have known of your own interest in supporting 
post-secondary institutions in this country, your own private 
interest, I hope that your government and you yourself, Mr. 
Prime Minister, will get involved in ensuring that there are 
post-secondary institutions in the Northwest Territories that 
will provide the education, the training that is required so 
that we in the Northwest Territories can participate fully in 
any economic developments that will occur and any economic 
growthtthat Occurs¥in this *country: Agar, Iwcnwank yOu. 

I just wanted to say that a year ago I was the youngest person 
here. Tiam~qlad-that°’Mr? Miller *who*is"now the Premier of 


Ontario is somewhat younger than I am, only on the basis of 


being a government leader and certainly not with regard to age. 
However, again I thank you and really would like to say to 

you that I appreciated the opportunity to speak to my government 
leader colleagues and the Premiers and to you, Mr. Prime 
Minister, and certainly to the government and the people of 
thvsFcountry. Thank you very much. 

THE CHAIRMAN Well, Richard, we thank you 
for taking the time to be with us today. The First Ministers 
and I very much wanted to hear you at this conference. Bf 
think that your message was listened to I know with sympathy 
and with a great deal of understanding and you could not have 
come from a region such as mine for example without being aware 
of both the north and the problems of isolation that go with it, the great 
problems and the great promise of northern Canada and we thank 


you=sor bringing that "to oun attention. 


Il y a du monde ici pas loin de moi, et 
moi- méme, qui connaissons trés bien les problémes du nord. 
On connait également les problémes des régions nordiques, des 
régions 6loignées. C'est un probléme tant au niveau provincial 
qu'au niveau d'un état fédéral également et je peux vous dire, 
coll€égues, comme parlant personnellement, je connais du monde 
de ma ville natale de Baie Comeau qui, effectivement il y a 
& peine 40 ans, ont déblayé un nouveau pays sur la c6te nord et qul 


étaient effectivement des pionniers. Ils voulaient a mon sens 


faire exactement la méme chose dans le nord. 
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So we welcome you as friends and we 
assure you of our understanding and our support and our 
good wishes. So thank you very much for being with us. 
Thank you, Richard. Unless Premier Miller wants to 
respond to that violent attack we will move to Premier 
Bennett. 

HON. WILLIAM R. BENNETT: (Premier, 
British Columbia) Thank you very much, Prime Minister. 
The topic is regional economic development and it is one 
that I feel positive on. Ttvis an anea that. Lf not 
handled in a positive way would sound like a:fight 
over funds when in fact the main thrust of it is to build on 
Our strengths and the strength of our country are 
varied, but, in, our, part Of the country, one Of the most 
important things we can do on a regional basis that helps 
not only our province but the rest of the country is 
the development of our transportation and port system. 
Obviously if Canada is to trade nationally we have to have 
the means to get our product to market and to get it 
efficiently and reliably and affordably to markets abroad. 
British Columbia then appreciates the co-operation we 
have had with the federal government in developing our 
poOTts. We look for continued upgrading of our trans- 
Seer oren system, primarily railways, in Capacity. le 
we are to meet our industrial and economic objectives that 
capacity must be there on time in order to ship Canadian 
goods both in bulk and in processed form. 

This year we will be opening on Ridley 


Island one of the accomplishments that helps all of our 
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western provinces and that is the grain terminal at Ridley 
Island. It is of importance to not only the three provinces 
that people associate with grain, Manitoba, Saskatchewan 
and Alberta but the grain-growing area of British Columbia 
as well. That took a lot of co-operation and I think 
we should mention now that the Alberta government ,in large 
part,provided financing which in that way is SOrt of that 
co-operation that accomplishes great projects. 

Secondly, one of the major items of 
co-operation that comes under regional development is 
programs developed co-operatively under ERDA. These programs 
are important because they again allow us together to set 
objectives on key industries and to preserve some existing 
ones. AGLIcuLture, a rLime Ramiecareay important not just 
to the Prairie provinces and the west but to British Columbia 
imeparticulars We have a varied agricultural industry that 
needs the attention of both federal and provincial governments 
and therefore agriculture is a priority under ERDA along with 
mineral development and industrial development and, our LOrestry 
which is an industry undergoing great structural change not 
only in British Columbia, but around the world and one in which 
the co-operation we have had in the past must be continued. 
53 would like to report that we have successfully concluded 
an agreement today, but I can't but I can say that we have 
had very, very good discussions with the minister, Mr. Stevens 
and we appreciate the support that he has given in trying to 
find ways in which we can conclude the developments of these 
necessary programs. I also would suggest that in federal 
initiatives under IRDP that there should be a provincial 


consultation. That complaint has been raised by other 
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Premiers. Obviously economic objectives that were provincial 
in nature were not met the way this program was both implemented 
and administered. There are a number of areas in which given 
the commitments under IRDP could go a long way to building 

the industry and providing the jobs that this conference is 
seeking. I know the Minister, Mr. Stevens, has consulted on 
this but I would want to make that point very strongly here 
today. 

Now there are other regional developments 
that don't come under either ERDA or IRDP but are part of sther 
commitments, past commitments that are important to British 
Columbia but part of a national strategy. I have to mention 
here one project long committed, well studied that has not 
yet been undertaken but is of great importance and that is 
the Vancouver Island gas pipeline. This gas pipeline has 
gone through all of the public hearings but it does fit into 
Canada's national strategy of lessening our dependency on 
foreign imported oil. It does fit sinto our strategy of 


moving Canadian energy to Canadian markets 
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At a time when gas markets abroad for both 
Alberta and British Columbia have been very difficult in 
the U.S. and at a time when we are still exploring and 
trying to £ind ortshore markets for gas it is most logical 
that we concentrate on domestic markets where it not only 
will provide a market for the gas, restore some of the 
confidence intO the petroleum industry, but it will provide 
a reliable Canadian fuel for industrial expansion in a key 
area of this country and that is on Vancouver Island, a 
large part -Orssr Ler siecol ump dices This project has I know 
the support of the Minister of Energy from British Columbia 
and I appreciate that. She has been very supportive and 
I must thank her for her constant support and I know as 
well, Prime Minister, having read many times the outline 
of your policies contained in your “Red Barn” speech that 
VOU PCOOMNAVG stlliSras spares OLeyOUrDOLILCy.tor this Country 
and I was pleased that you outlined it before you became 
government and now I know that we can concentrate on early 
implementation. 

THE CHAIRMAN: Could you identify that speech 
a little more eloquently? 

HON. WILLIAM BENNETT: As well, on regional 
development I must reiterate again what I think would be 
an ideal Canadian strategy and that is a strategy of 
cfortratis economic zones in which this country can concentrate 
in areas to take advantage of geographic markets, the new 
geography. 

The east coast and the west coast of our 
country have not always been able to participate and quite 


logically because of the geographic positions as manutacturing: 
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processing or industrial areas, because they have small 
domestic markets, therefore,rthey cannot participate as 
fully in the Canadian consumer market for the many goods 
that logically are developed at the centre, but there is 
a new geography developing in this world and that is the 
international geography of trade. We have the traditional 
and stable market of the European economic community, to 
the south we have the eastern U.S. and to take full 
advantage of that market I believe that on the east coast 
of our country consideration should be taken to implement 
special economic zones as an added tool to create employ- 
ment, to create economic value and to earn international 
dollars into this country, because we don't just have to 
borrow money or attract it through interest rates’’as we 
have talked about. If we earn money abroad that wiil do 
more than anything to resolve a lot of the monetary 
concerns that the Premiers have expressed around this 
table. 

I urge as well that we take advantage of the 
new, growing, dynamic Pacific rim market. It is perhaps 
the most exciting market development growth in the world 
today. The emerging nations and also the developed 
nations of Japan, the developing nation industrially 
very strongly of Korea and the new opportunities with China 
and Southeast Asia provide a unique opportunity for this 
GOUNELY. We have a very unique position to take advantage 
of industry and trade. We have a unique opportunity to 
do it with special economic zones, as well as our traditional 
economic and industrial development. We can do it. We 


see, even* china; a unique way with 18 special economic 


zones, a country that is moving swiftly to take advantage 
of unique ways to tap international trade. 

I would suggest to you, Prime Minister, that 
thisvadditional jroo sthismadaqitional opportunity to 
create industry, to create jobs to develop trade is an 
important part of the regional development that is stressed 
in the programs already administered by your government, 
already encouraging development and I would urge all of 
these points be continued, all of these programs be 
continued with special emphasis on new ways to provide 
ODS eingehis scountrys. 

Thank you. 

THE CHAIRMAN: hiankec.OU eM ape cemiLer. 
Could we go to Premier Miller, please? 

HON. FRANK MILLER (Premier, Ontario): 

Thank you. 

Mr. Prime Minister, Ontario is pleased that 
the regional economic development program process has been 
renewed, revitalized and we are particularly pleased that 
you are willing to consult with the provinces as you have 
been doing. The fact that this item was on the Economic 
Development Minister's agenda last month shows that the 
federal government is serious. 

Death iiwtemL Ss easSsumeaechat Ontarion.isenot 
interested in this kind of program. That is not true, 
because Ontario also has strengths and weaknesses. We 
have large parts of the province which are quite under- 
developed or have economic difficulties, the north and 
the east of the province in particular. We have 
resource industry, single industry towns which suffer 


as much as anywhere in Canada do, so obviously we understand 


and support the needs for this kind of program. 

I was particularly pleased when Alberta, 
followed by a number of other provinces brought up 
agriculture. Ontario is not thought of as an agriculture 
Province, yet it might surprise some of our listeners at 
least to know that the greatest value of agricultural 
Output is in Ontarioin the whole country. Ct <siour 
number one industry in terms of food and food processing, 
Our number one industry. So that recognizing the great 
difficulties of the producers of foods, the fact that 
the consumer in Canada probably has a lower percentage 
of disposable income required for food than anywhere in 
the world, the efficiencies of the industry and the 
problems they face, it is very difficult to have an 
economic development conference without discussing the 
problems of the producers of food in this cOuncry. So 
I was very happy to see a number of provinces support 
that point of view and Ontario does too. I just want 
you to know that. 

I have to say I was very touched by the 
comments made by our friends from the Northwest 
Terricories today I am sure our viewers were too. 

They were full of hope and expectation. It was so nice 

to hear that the resource industries are using the 

shoe ina peoples, that they are fully involved in the 
process. That is something that has been an objective 

I am sure of governments for years and to see that degree of 
success or hear it repeated here certainly made me feel that 
there is certainly hope and these endeavours deserve a lot 
more attention from all of us at all levels across the country. 


We are hoping, having signed a couple of the 
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ERDA agreements with you that you just might have a few 
more for Ontario. Agriculture and minerals would be 
specifically those we would put priority on. Please 
don't ignore us in the process to sign them in other 
provinces, Mrs Prime Minister. We look forward to those 
two particularly critical areas, because they do touch 
those regions of Ontario which are in the greatest 
economic need. 

We simply thank you for renewing the process. 
We look forward to a number of measures that will help, 
not quite witnin the economic development, but tripartite 
Stabilization abri-bond programs, we have had co-operation from 
the west in that discussion. We think’ all of those 
parts willlead toward reinforcing the economy of parts 
Ore tne COUNtLY Which ave Oc, always as well —-—"as great 
a participant in the growth of our economy as others and 
that is what this program is all about, so thank you. 

THE CHAIRMAN: Thank you, Mr. Premier. 
I always get reminded quite properly of the value and 
percentage I think of total agricultural exports vis-a- 
Vis Ontario and Pf think the number is 35 per cent, so I 
will mention that, because it is important and I thank 
the Premier, as Premier foneneed did yesterday, for raising 
the question of agriculture. Pechankeyou f£or DLinging 
that to our attention as well. 

Premier Lee, speaking of agriculture. 

HON. JAMES LEE (Premier, Prince Edward 
Island): THrank=Vou, "Mr. errmes MimMister. 

The subject that we are addressing this 


morning, colleagues, that of regional economic expansion 


2d 


certainly as an eastern Premier in my mind is very vital 
to this conference that we are here in Regina on. It is 
impossible I feel to discuss economic prospects for 
Canada without really addressing the regional differences 
and the regional development of Canada and I am pleased, 
Mr. Prime Minister, that you recognize the regional 
differences that exist and have committed in your 
discussions over the past two days your government to 
address some of these issues with us. 

I am pleased as well that my colleagues 
agreed to place this item on the agenda, because I 
believe that a sincere approach to and a genuine 
sensitivity for the regional differences of Canada is 
a key to the growth and the development of all regions 
of this creat country. I endorse the comments of my fellow 
Premiers with respect to approaching the matter of 
regional economic development from an evaluation of 
our strengths as we talkedabout at Meech Lake, that is 
a positive approach and that is the way it should be 
perceived and it is essential that this- topic be approached 
in this positive manner. 

In my province our strengths are found upon 
our resource industries, that of agriculture, fisheries 
and tourism and the hard work and the dedication put into 
it and I too, Mr. Prime Minister, am very pleased, coming 
from a rural province,that a number of our colleagues, 
Mr. Lougheed and the Premier of Ontario and others have 
addressed agriculture in their discussions, because it 
LS=VELry" important, €O all of, us. 


The long-term viability of agriculture, 
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fisheries and tourism of Prince Edward Island will in 
my mind determine the long-term prospects for the 
economy of my province. 

I fully endorse the nine principles agreed 
upon by our development Ministers and I certainly do want 
to congratulate them for their efforts and continuation 
to deal with them. Tefully support theyobjectives of 
my fellow Premiers and point out that those principles 
can lead to a solution to the most pressing development 
needs of my province. 

It is no surprise to the Prime Minister nor 
to most of us around this table that my province views 
energy cost and transportation as essential elements to 
be addressed under this topic of regional development. 

Mr. Prime Minister, you will no doubt be 
glad to know that I too read your speeches, as Alberta 
and Quebec and B.C. and that famous “Red Barn” speech which 
I must get a copy of and I want to recognize and compliment 
you, sir, for your commitment to assisting my province 
in solving its energy problem. When you spoke in 
Charlottetown you demonstrated to me a clear understanding 
of the problem and I know that you have done much to get 


us rolling towards a much needed solution to this problem. 
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I must also note that you have shown 
at this conference a great deal of sensitivity and under- 
standing for the needs and concerns of all provinces and 
of all regions. It is something that I and I am sure my 
fellow Premiers find very pleasing and refreshing. Economical 
energy and continuous transportation systems are the foundation 
of our resource-based industries in My province and vital 
to the fostering of new growth. I know that if we can help 
solve those two problems that I identified these industries 
will take upon the challenge of creating the new jobs and the 
new challenges that we look forward to. 

Our most vital transporation link is our ferry 
system. May I remind you, Mr. Prime Minister, that this is 
a transportation link guaranteed to us when we entered 
confederation in 1873. We. see it as’ part of the TransCanada 
Highway system. What happens with this ferry system has a 
direct impact on all aspects of Prince Edward islands life. 
We must try to provide that system at a cost which is 
economical and does not seriously hamper the competitive 
ability of island industries. At the present time there 
are negotiations on the issue of substantial increases on rates 
of the ferry services. My province sees the ferry service 
as playing a major role in regional development as far as 
Prince, Edward Island is concerned. We see the need for a 
Special case and I am confident that you, Mr. Prime Minister, 
and your Cabinet colleagues understand the importance of the 
ferry system and the ferry \link* to my province It is more 
thansagservicew iy wis ama ea basenvilcas OneAcannotefateract 


investment as we have talked about over the past couple of 
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days and new industries if the cost OfLmthatstranportation of 
those goods to market is beyond the ability to pay ope yaks 
type of businesses that we need. 

Recent proposals for the payment of 
federal inspection fees by farmers in Canada will also have 
a serious impact on the potato producers of my province which 
we are so well known for around the world. It is an example 
of a federal policy that if implemented would fly in the face 
of other efforts to address regional development. 

Mr. Prime Minister, I raise these points 
because I believe they underscore a point made by my colleagues 
yesterday. Regional sensitivity must be evident in all 
departments of the federal government. The overall approach 
to regional development must be co-ordinated. Pomoc counter— 
productive, we feel, to have substantial commitments to 
development by a region by one department Te eneagace Lon, Of 
another department substracts from that overall effort. The 
provinces and the federal government can work together. 

The proceedings here at this conference I think demonstrated 
very admirably yesterday what we can do beyond any doubts. i 
am confident that we can work together to solve regional 
problems and that those problems can be addressed without 
taking away from the objectives of the nation as a whole. 

It has long been proven that our island 
producers, mainly our farmers and our fishermen, but also 
small business people, are highly productive and very 
efficient. They are on a par, we feel, with other Canadian 
producers and in fact I contend that they have to be a little 


bit’ ahead “of their fellow Canadians to survive. They must 
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contend with structural inequities which are beyond their 
controls, which are beyond the control of my province. They 
require the understanding and the assistance of the federal 
government and I know that assistance will be forthcoming, 
Mr. Prime Minister, To offer that assistance is to contribute 
to the health overall of Canada. 

It is little wonder that I share the 
concerns of other Premiers and the federal government an 
interest rates. When you understand the impact of factors 
such as high energy costs and transportation costs, you can 
understand why industries in my province are so sensitive to 
interest rates. They are already using profits and cutting 
corners to cushion them against electricity costs and 
transportation costs. Upward nv enonte in interest rates 
can very well be the straw that breaks their back. Interest 
rates impact on every province and every government and every 
citizen of Canada, but it must be fully understood that they 
impact more quickly and more hardly on some special sectors 
of the regions of Canada. The maintenance of a family farm 
is essential to the growth and health of rural communities of 
Our province. It is often they rather than the larger 
centres that suffer the most from changes in regional development 
policies or a lack of sensitivity to their best interests. 
Just as the provinces and the federal government, Mr. Prime 
Minister, must work together for the future of Canada, provinces 
must work with municipalities as well to generate growth. iF 
am pleased today to have a representative from the Prince Edward 
Island Federation of Municipalities here with me, Mr. John 


MacLean as part of the Prince Edward Island delegation to show 
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our continued effort and co-operation in working with them. 
Mr. Prime Minister, fellow Premiers, I will be tabling today 
for yow consideration, my province's comprehensive statement 
on regional economic development. ivaskPLortyourstcarerful 
consideration of the objectives I have set forth in this 
paper. I feel you will be impressed by the degree of 
common ground we all share in this important issue. 

In concluding, Mr. Prime Minister, I must 
congratulate you on the openess and readiness to work with 
the provinces by the new federal government, your willingness 
to put your concerns on the agenda and to work with us in 
addressing those concerns is very encouraging. Working 
together we can do much. Co-operating will be and has 
always been the key. Success of regional development is 
a door to be unlocked. For that we will need to have 
your help and the help of all provinces and all levels of 
government. Through co-operation with a clear sensitivity 
for our national strength and disadvantages maywe go forward 
from this table, from this conference with a resolve to 
finalize a long-term solution to the problems of regional 
economic development. I know the people of my province 
Join withime Sin elooking foptinistically sto sthe future vand 
to the benefits of this co-operation that we have talked 
about’ and which we have launched out on. 

Mr. Prime Minister, before I conclude 
I would like to say that yesterday I tabled a resolution for 
the consideration of the conference dealing with the United 
Nations Decade of Women and hopefully before the conference 


concludes if it is the wish of the conference maybe we could 
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have a discussion on that resolution. Thank you. 

THE CHAIRMAN: Thank you, Mr. Premier. 
Premier Devine. 

HON. G. DEVINE (Premier, Saskatchewan) : 
Thank you, Mr. Prime Minister. Ll, was_ going, to throwrout 
a question to the Prime Minister and the question was this: 

I want to know how this conversation that we are having 
with respect to regional development based on our strengths 
would be any different than it was ten years ago. I 
throw that out because I think it is important that we do 
decide on things differently than they were decided ten 
years ago. Because one thing is different for sure, your 
advising us that you have a $35 billion deficit so you don't have 
an awful lot of money compared to what you had ten years ago 
and we are all sort of in the same boat. 

THE CHAIRMAN: Mayr (correctuthat ? 

We have no money. 

HON. G. DEVINE: You have no money and 
you are a $1 billion short from yesterday. 

THE CHAIRMAN: Right. 

HON. G. DEVINE: My question is this, sir: 
if we are going to have real economic development, then we 
are going to have to be serious about picking our strengths 
and I want to throw out just a couple of very brief arguments. 
We have a great affinity in Saskatchewan for the Maritimes. 

We get along well with them. In fact when Premier Peckford 
was travelling across Canada fighting hard for resource control 
for his province he got as much endorsement here as he would 


any place and I am sure in the neighbouring provinces here, but 
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the question comes back to this: we are going to have to 
choose the kinds of things that we are good at and then put 
our money on those. I don't think this conference wants 

to break down into something that says we are sitting here 
carving up the pie as opposed to how we can build the pie 
bigger and to build it bigger means that we are going to 

have to grow. From my experience in Saskatchewan I will 

give you a couple of examples. Growth is nothing more than 
a series of adjustments. You have to adjust if you are in 
agriculture, you have to adjust if you are in mining and so 
LOL CIne So it seems to me that we have three categories 

that we have to identify when we are looking at regional 
strengths. The first category is where it is complementary. 
What is good for you is good for me and I throw out the ones, 
Bill mentioned it and others did, ports and harbour 
facilities, ferries, terminals elevators, railroads, those 
kinds of things are good for people who have access to the sea but they are 
also good for me. If the federal government is going to 
change where it is going to spend its money it seems to me 

it would be good to spend more in the Maritimes or more on the 
west coast because it is good for the whole country and 
particularly in terms of an international trade market. ce 
is complementary. It doesn'thurt me. Teetssdoogeror 
the works. 

The second in areas where we are not 
competitive, so Lf yousare going to lookvat things! ikesorr- 
Shore energy I am not going to compete with that, or fishing 
Or tourism on ‘the west ycoast or in terms, of the Maritimes. 


You can spend money in there and it doesn't attract a thing 
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that might be taking place here in western Canada. 
Now there is a third area, that is 
where we compete and I throw this out to my Maritime friends. 


When we are talking about, I will put it in terms of four 


"p's" pulp, potash, paper and pork. Okay? On those 
four who should get the subsidy? That is a good 
question. Here in Saskatchewan for example we have 


65 million acres of farmland, almost half of the agricultural 
area of the country and another 35 million acres of forestry. 
That is 100 million acres that is very active in the middle 

of the continent and it is productive, but we are a long way 
from Vancouver and a long way from the Lakehead. So the 
question is if we are in the pulp business and the pork 
business and the agriculture business and the potash business as 
iS New Brunswick or the paper business, then you have a pretty 
big decision to make when you are looking at these competitive 
resources interregionally. It seems to me if we are going 

to make decisions on that latter category where we compete 
against each other then we should become involved. I am all 
for regional development if we are prepared to make choices 

and say "That is where I am strong and that is where I can 
eventually go for it internationally and I will hold my head 
up." .Let me give you some examples about adjustment. People 

on the Prairies both from Alberta and Manitoba would understand 
this and certainly your colleagues like Bill McKnight and Len Gustafso: 
will as well, sixty years ago, sir, when you were harvesting 
grain in Saskatchewan you could harvest about 100 to 200 bushels 
a day. Today one man can do 1000 bushels per hour. That 


is adjustment. 
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That kind of economic adjustment is taking 
place on the Prairies of Canada faster and more rapidly 
than anywhere else I know of in the world and I share 
this with my European friends in the economic community 
and we will get into this when we talk about trade, 
because I said I haven't seen that kind of adjustment 
in Europe and frankly I haven't seen it in some parts of Canada 
or other parts of Canada as well. 

Similarly, we had one man per 160 acres 
and now we have one man per thousand acres and that 
has been rapid adjustment. 

If some regions are prepared to see growth 
because they will adjust, then I think they wartrant some 
consideration with respect to economic development or 
expenditures when they come into transportation or 
various other kinds of things. So I leave you with that, 
that if we are going to be spending money on the 
extremities of this country we have three categories and 
I think it is fair ball that where we compete with each 
other at least that I or my officials or somebody else 
could be involved in the conversation when we decide to 
DUuteMoneyeinto spotash=inetne Maritimessorei nrosagriculture 
some place else or into pulp and Rapes  neamuparcilcular 
region when I produce those as well and people in 
Saskatchewan do. 

Now, the other areas that are complementary 
I don't see any problem. Where they are not even 
competitive I don't see a problem, but if we are to make 
a significant difference, different-than it was ten years 


ago or 20 years ago, because we haven't been all that 
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successful, then I think we are going to have to make 
these kinds of choices. Some of the choices will take 
time. We will have to have money and there will have 
to be transition and so forth, but for our people in 
Saskatchewan when we compete on that international 
market, particularly in agriculture, I say that they have 
made tremendous adjustments and they are prepared to 
adjust more, but they want to make sure that when we 
do put our money on the table it is for things that 
we can benefit as well as others. 

THE CHAIRMAN: Thank you, Mr. Premier 
and colleagues. Thank you very much. The regional 
economic development item on our agenda I think fits -- 
and the very apropos and timely comments of the 
Premier of Saskatchewan is a natural tie-in to the next 
and final item on the agenda which is trade. 

Before we do, I would just like, if I may, 
in concluding this chapter of our discussions, just 
make a few comments with regard to it being understood 
that our officials are meeting and have been meeting 
with an attempt to tie together the ideas and recommenda- 
tions emanating from each section of our discussions and 
we will see at lunch the extent to which these pieces 
of paper as they summarize discussions and recommendations 
areiacceptable to the First Ministers: 

I think that in this area and I want to pay 
a tribute to Sinc Stevens and I know you would want me to 
because he has worked very closely with the provincial 
governments in trying to set out a new agenda and I think 


with his colleagues he has already accomplished quite a 
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few things. Three economic and regional development 
agreements have been put in place with Ontario, 

Mr. Premier, and Quebec, Mr. Johnson and Mr. Stevens 
spent a great deal of time negotiating and in some ways 
I think it is an historic and good arrangement for both 
levels of government, and British Columbia, some 
important agreements there on the regional economic 
development side. Now we have all ten provinces 
included in the scope of the ERDA thrust and are now 
moving into other areas. 

Thirteen subsidiary agreements have been 
signed since we took office and these agreements will 
promote jobs and investment in sectors like communications 
and forestry, tourism and high tech and manufacturing, 
industrial development generally with a particular 
emphasis, as Mr. Hatfield has said, in the have-not or 
slower-growth regions of the country. 

We are working right now with the government 
of British Columbia and Newfoundland on new agreements as 
we speak. The federal government, I hope in any case, has 
tried to demonstrate its sensitivity to the regional 
impact of its decisions and the provinces have shown 
concern for the effects of their policies on other 
jurisdictions which will now come into play as we 
discuss trade: 

We are determined to harmonize policies and 
programs of the two orders of government. dngaddi ton to 
the measures I outlined in remarks yesterday, I think 
there are other examples that we have already started to 


discuss and work on that form a basis for more serious and 


249 


perhaps more durable sense of co-operation in this area. 
Mr. Stevens is discussing with your Ministers 
ways to simplify and rationalize the industrial and 
regional development program and indeed we would like 
to discuss the devolution of aspects of this program 
to the provinces and I know that that thought has met 
with some interest. 
I think if we do and we are able to do it 
it will make it easier for entrepreneurs to do business 
directly with the government. We talked about the 
entrepreneurial spirit that has almost been extinguished 
in this .country., salt certainly got the kiss of death in 
the budget of '81 and one of the things we can do to cause 
its re-emergence is I think to place the notion of 
government in direct contact with the entrepreneur where 
he can take advantage of it for the ereart 1 Oneotijobs. 
Provincial governments have been invited 
to co-operate as well in the development of our '85-86 annual 
procurement plan and strategy. We are committed to 
securing anenergy pricing and fiscal regime to stimulate 
western oil and gas development and to meet the needs 
of energy consumers. Agreements have been signed with 
Six provinces to co-ordinate the impact of the $60 billion 
procurement budget of the federal and provincial govern- 


ments. 
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Nos ministres chargés du développement 
Economique nous ont également demandé de les appuyer 
dans leur intention de se réunir réguliérement afin 
de faire avancer les choses. 

Je suis particuliérement impressionné 
par Jl *ordre-du- jour, queils*ont dressé pour leur 
premiére rencontre qui aura Jieusa laefinrau mors 
de mars. Des nouvelles orientations de la politique 
du développement régional, la livraison plus efficace 
de programmes 4 l'entreprise, le rd6le des PME dans 
le développement régional et, cecil, 3 la demande de 
plusieurs provinces mais surtout le Québec ot la PME 
joue un rdle spécial comme moteur de relance économique 
et je pense que ce n'est pas Pee wtordre fdusjoursd\ un 
simple palabre, c'est un désir assez limpide 4a 


faire avancer sérieusement des dossiers complexes. 
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So I want to thank Mr. Stevens and all his 
colleagues and wish them well in that March meeting. 

i thinkeigers particularly important as we tie it LALO 
the next item on our agenda. So unless there are any 
colleagues who would like to say a final word on 
regional economic expansion, we will now move to the 
final item of discussion. 

To federal politics I am pleased to introduce 
the Hon. Jim Kelleher from Sault Ste. Marie and the Hon. 
André Bissonnette from St. Jean, Quebec, Minister of 
Small Business and who have been working closely together 
with many of our colleagues. 

The fourth item on our agenda, international 
trade. I think we all made it pretty clear yesterday 
and again today that the number Gne "priority forall of 
us is jobs for Canadians. There is no more direct way 
to create jobs than by selling and that means selling in 
all world markets. I think facts and figures tell us 
the, story. in! thisvareay and) lam tabling for our 
collective information a document prepared by way of 
background by the Minister of International Trade, 

Mr. Kelleher, but I would like to take a few moments to 
highlight its main points. 

Trade is more important to Canada than to 
most industrialized countries. I mentioned yesterday the 
fact that I will be going to the Bonn Summit. Let's 
compare ourselves to the other six countries who are 
going to be sitting around that table in May. Canada's 
share of exports relative to gross domestic product is 


exceeded only by West Germany. In 1984 we exported well 
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over $4,000 per Canadian. Trade means jobs. For every 
extra $l billion in exports we create 16,000 direct jobs. 
Recapturing even one-half of one per cent of our share of 
world exports could create 160,000 jobs and anybody who 
thinks that this is a tremendous challenge, to go out and 
recapture that share of trade -- the word “recapture” is 
important because we used to have it. We used to have 
more than this and I think we would all be pleased if we 
were to recapture say that percentage point and then some 
that we have lost since 1968 and you can imagine what 
300,000 new jobs would do to our unemployment rolls 
tomorrow. 

So this is not some unobtainable, mythical 
objective we are shooting at. This is something we have 
already done as a country, which we lost because of our 
anemic productivity. Since the end of the First World 
War we used to increase our productivity at the rate of 
two-and-a-half per cent a year, every year, good years and 
bads,.co 6197 0. tne L977 0l our productivity came’ to a dead 
halt and from 1970 for the last decade we have been ina 
free fall and we know where we rank in productivity and 
that is what someone once observed, you know, productivity 
is important because it is the only thing that creates 
new wealth and it is the only thing that a nation can sell. 
So I think it is important that when we look at the 
tremendous challenges of international trade that we 
recognize that this is not the new Jerusalem for us. 

We have already been there. We have just lost our way 
and now we are trying to find our way back, because that 


trade means the kinds of jobs across the country and we 
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cannot have the trade without the productivity. We 

can't have the productivity without the degree of co- 
operation and trust that we are building here and we then 
must build with the private sector and with trade unions. 
The enhancement of productivity is clearly our most 
serious industrial challenge, the one that requires -- 


I notice that some people were taking a few 


potshots at us because we are getting along. I suppose 
it is against the constitution to get along. You know, 
we are not supposed to do this. You are not supposed to 


reach out to labour and you are not supposed to deal 
apparently in the minds of some people on a friendly 

basis with trade unions or with the provinces. I suppose 
that some people think that a constant state of hostility 
is va/cnatural way “of ite. Well, to’ the extent that it is 
it has taken our world trade share into a free-fall position 
and our productivity has declined, our competitiveness has been 
and we have lost jobs. We have lost hundreds of thousands 
of jobs because we have lost our capacity to compete 
effectively in the international trading market and that 

is what happens when -- and I know that it offends the 
sense of theatre of some people who I think are pretty 
dismayed and who had wished for a good free-for-all 

around this table and other tables today and I know that 
they will be even more dismayed when we meet ina 

national economic conference with labour and consumers 

and with provincial representation as well next March 

and probably will be deeply offensive when I meet with 
President Reagan in Quebec City and very shocked when 

they find Premier Levesque there and so on, but that is 
what it is about. TE -tssabouc.geceing along, 


HON. RENE LEVESQUE: Not too close! 
THE CHAIRMAN: Will you settle for the same room? 
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MR. LEVESQUE: At the other end. 

THE CHAIRMAN: 
So this is what we are trying to do and we are not trying 
to do it because it is an abstract notion of a desirable 
state of mind. We are trying to do it because it is a 
condition precedent to the creation of jobs. This has 
nothing to do with the idea per se. It has everything to 
do with the creation of jobs for unemployed Canadians and 
we know we can do it because it was done before. We had 


that share of markets before and I think that is what we are 


CEVAnG eto edo. today.. The world trading environment we all 
know is changing and changing rapidly. We used to think 
that we were secure. The rest of the world wanted our 

resources and our manufactured goods. Thaspcouldego on 


forever, but it didn't go on forever and now our mature 
manufacturing industries face aggressive competitors like 

Japan and other countries that don't get as much attention 

like Korea and Taiwan and Brazil. Our trading resources 

are challenged by developing countries. Our traditional 
markets are being revolutionized by technological change. 

Some of our natural resources face stiff competition from 
substitutes. Technological innovation modifies products 

and production techniques and they give a competitive advantage 
to the countries with the newest technologies. Our performance 
in manufactured exports is not encouraging. Why are our 


market shares slipping in both total exports and manufactured 


exports? I think the answer -- there can only be one answer 
-=,there are not halfvasdozensfloating faroundenere. ies oe 
because our productivity is not growing fast enough. During 


the past dozen years we were fifth among seven summit countries 


74,3) 


in manufacturing productivity growth, but I am an optimist 
about most things, colleagues, and I guarantee you that I 
am an optimist about Canada. We don't think that we 
have to mourn the "what ifs" and wring our hands too much 
anyway over numbers of gloom. I think we should take 
inspiration from some of the high productivity growth 
countries like Japan and rise to some of these challenges. 
To succeed in trade, I think we have got to learn to do 
three things well. We have got to be competitive, have 
a good product, 4c a good price. We have to have 
secure access to our key markets and we have got to learn 
to be good sales people ourselves. We have got to 


be good salesmen and there is nothing pejorative in that. 
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Premiérement, nous devons prendre les 
mesures nécessaires pour rendre le Canada plus. 
COMPEtLELE..© VoLlla pourguor, au scours dem nos 
discussions sur les trois autres sujets a l'ordre 
du jour, nous sommes convenus de travailler de 
concert afin d'éliminer les obstacles 4 la crois- 
sance. 

Ensemble, nous allons améliorer la 
formation de notre main d'oeuvre pour la rendre plus 
productive. Ensemble, nous chercherons 4 réaliser 
le potentiel de développement de toutes les régions 
du pays, comme nous venons d'en discuter. 

Voila comment nous pourrons renverser 
les tendances constatées tout a4 l'heure. 

Deuxiémement, le gouvernement fédéral 
entend explorer toutes les voies pouvant assurer 
et raffermir la place du Canada sur les marchés 
mondiaux. 

Nous devons déployer des efforts 
incessants pour relancer la libéralisation des 
6échanges internationaux. Le Canada courerait de 
grands risques si cette tendance était renversée. 

Vu la taille eee te de son marché 
intérieur, comme le mentionnait hier le premier 
ministre du Québec, l'exportation est donc la clef 
de notre croissance. 

Il y a quelques semaines, monsieur 
Kelleher publiait un document de réflexions invitant 
tous les canadiens 4 proposer des moyens de garantir 


et d'am@éliorer notre accés au marché. 


Pah 


Nous allons solliciter aussi, il va 
Sans dire, les vues des gouvernements provinciaux 
Sur ces questions. 

Le Canada est fortement en faveur 
otis nouvelle série de négociations commerciales 
multilatérales. Monsieur Kelleher rentre,il y a 
quelques jours,du Japon oti il a rencontré ses 
homologues des Etats-Unis, la Communauté européenne 
et du Japon. 

Ils sont convenus de la nécessité de 
tenir une réunion de haut niveau le plus rapidement 
possible cette année afin d'étre en mesure d'amorcer, 
en 1986, une nouvelle série de négociations du Gatt. 

Les trois quarts de nos exportations 
sont destinés aux marchés américains. C'est en 
partie la raison pourquoi je me suis rendu a New 
York pour en parler de l'importance réciproque du 
marché international nord américain, ainsi que des 
liens privilégiés qui doivent unir le Canada, les 
Etats-Unis, et vice versa. 

Nous devons accentuer nos efforts pour 
préserver ce marché vital pour nous tous. Le 
financement des exportations est un autre élément 
important de notre compétitivité a 1'échelle 
internationale. 

Le document de réflexion publié il y 
a deux semaines par monsieur Wilson et Kelleher 
souligne ce qui est en jeu pour les entreprises 


canadiennes dans ce domaine. 
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La compétition et l'accés aux marchés 
sont deux ingrédients essentiels au succés en matiére 
de commerce extérieur mais il y a un troisiéme tout 
aussi important: la vente de nos produits a 1'échelle 
internationale. 

Cette conférence nous fournit l'occasion 
révée, idéale, d'agir rapidement de la fagon décisive 
dans ce domaine. En effet, nous avons été témoins, au 
cours des derniers mois,d'une concertation sans 
précédent de la part des autorités fédérales et 
provinciales qui sont déterminées 4 travailler avec 
le secteur privé pour relancer notre commerce extérieur. 

Je constate avec plaisir, messieurs les 
Premiers ministres et collégues, que nos ministres du 
commerce se sont rencontrés en décembre dernier et ont 
donné instructions 4 leurs fonctionnaires de rechercher 
un consensus véritable en vue d'arréter une stratégie 
nationale d'exportation. 

Permettez-moi de déposer leurs propositions 
qui sont d'une importance vitale a l'occasion de nos 
délibérations. 

Nos ministres ont également congu un 
projet de plan d'action pour la mise en marché de 
nos exportations. Je dépose aujourd'hui également ce 
plan d'action et je propose que nous endossions, Pen 
et l'autre qui sont liés et qui sont indispensables 
comme conditions préalables d'un succés durable dans 


ce domaine. 


En pratique, une stratégie nationale 
d'exportations doit se traduire par la vente de 
produits de tous ordres, depuis le poisson, le blé 
et les pommes de terre jusqu'aux voitures et au 
matériel 6lectronique, en passant par le charbon, 
le bois, bien stir, le minerai de fer. 

C'est toujours le secteur privé qui 
vend, qu'il s'agisse de butane des Maritimes au 
Japon, ou de moissonneuses de Winnipeg 4 la Chine. 

Les gouvernements peuvent fournir 
des programmes d'appui et de service mais les 
contrats d'exportation sont presque toujours baclés 


par des entreprises privées. 
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There are some exceptions, however. 
The Canadian Wheat Board is an outstanding example of that. 
Like the grain industry, the Wheat Board is confident that 
it will meet its export target of 36 million tons of grains 
and oil seeds by 1990 up from 30 million tons in 1984. I 
want to emphasize today here in Regina, but not because I 
am in Regina, I want to emphasize it that I will make it my 
business at all times and under all circumstances to sell 
Prairie wheat. 

SEVERAL HONOURABLE SPEAKERS: Hear, hear. 

THE CHAIRMAN: tawantetcicc, aii. ceCretary, 
to be recorded. One of the great pleasures that I had in the 
recent election campaign, apart from the result, was the tact 
that when I was in Alberta with Premier Lougheed speaking 
about what the new government could do for Québec, Albertans 
applauded that. When I was in Collingwood, Ontario, talking 
about the problems of British Columbia that is where I drew 
the greatest response and when I said that I wouldn't go back 
to Newfoundland until and unless a new government concluded 
an agreement with Premier Peckford, people in Toronto 
cheered. I thought that said a great deal for Canada and 
I thought as well it said a great deal for the understanding 
of Canadians of the new spirit that we are trying to build and 
the importance of these regional considerations. 

M. RENE LEVESQUE: You talked about 
Newfoundland in Québec? 

THE CHAIRMAN: I talked about Newfoundland 
in Québec. 

HON. A. BRIAN PECKFORD (Premier and Minister 
of Intergovernmental Affairs, Newfoundland): Mr. Chairman, 


that is not water under the bridge! 
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THE CHAIRMAN: I said wouldn't it 
be great if those two fellows got together and solved all 
those problems? It would bring new wealth and new 
Prosperity to Labrador West and to the north shore of the 
St. Lawrence River including the constituency of Manicouagan. 
So I don't think we can afford and I think we would agree with 
that the luxury any longer of duplicat on of our efforts. 
I think that is why we have all agreed and we have talked 
at Meech Lake about this, to step up our efforts to 
harmonize programs and increase cO-Operation between the 
public and private sectors. Information on export 
Opportunities is a critical government service and we are 
going to work together to develop better ways to get this 
information to the Canadian SxXpOlcer Very quickly. An 
example of this effort is Export '85 a brand new aggressive 
approach to bring knowledge about Cxport Opportunities to the 
Canadian business community. This program includes 
Marketplace '85, some 3000 companies who will have one-on- 
One meetings with trade commissioners in 18 Canadian cities. 
Our goal is to bring knowledge of opportunities for export 
sales where it matters, to the factories and the plants and 
the sales offices of Canada. As a follow-up the companies 
will be invited to visit promising markets to evaluate 
prospects first hand and to pursue sales prospects on an 
Ongoing basis. Under Export '85 Mr. Kelleher will also 
propose joint federal-provincial ministerial missions. Mr. 
Kelleher as*also™pianningway joint, o1l and gas equipment 
mission involving 30 companies from across Canada to Norway, 


France the Soviet Union and the Aberdeen oil and gas show 
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to actively chase sales and attract 

foreign investment and technology. Apart from the question 

of technology we have got to get into this whole question 

of the diffusion of the technology in this country. We 

don't have to invent it all ourselves although that wouldn't 

be such a bad idea but, you know, we are in pretty bad shape 
when you consider 94 per cent of the patents and trade marks 
that were granted in the last decade in Canada were granted 

to foreigners. That ties into what for example the government 
of Québec has I think provided great leadership on -- de 


dimension -- le virage technologique 
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. which ties into what we are trying 
to’ do“in export sales. so it all» fitsatogether,the four items 
that we have been talking about and we are going to take 
advantage of major conferences everywhere around the world. 

We are going to be there bright and early with bells on... 

M. RENE LEVESQUE: Nine o'clock. 

THE CHAIRMAN: Nine o'clock he says, 
sharp. And we are going to sell Canadian products because 
every sale means jobs. Thaismbs owhiatr tees cabout.. The 
translation is direce, It means the same in English and 
in French and it means the same everywhere in the country. 

It means economic opportunities for Canadians, so we are going 
to be’there: We are going to use events like the Pacific Rim 


Opportunities Conference in March, the Higtex Conference in the san 


month, international financing symposiums in light centres across Canada 


to increase awareness of export opportunities. Expo '86 
in Vancouver I want to tell the Premier of British Columbia 
we are going to be there in fine style. The government of 


Canada views this as a tremendous opportunity for western 
Canada and for Canada to break through in a very definitive 
and leadership way into all the countries that feed from our 
western Canadian ports. The opportunities of the Pacific 
rim are just magnificent and Canada's future, our national 
future is tied into that western gateway. 

HON. WILLIAM R. BENNETT (Premier, British 
Columbia): Perhaps, Prime Minister, you could just convince 
all my colleagues around here that the Canadian presence at 
Expo cannot be met fully without all the provinces being 


represented there. 
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THE CHAIRMAN: You can talk to Premier 
Pawley about that. 

HON. WILLIAM R. BENNETT: Well, and 
my colleagues from the Atlantic provinces. EgwouLd.be 
disappointed if Canada -- what if a Canadian 


show to the world did not show all of Canada even ChOUgh welt 
is in Vancouver. It would be a tragedy and a mistake and a 


lost opportunity if all of Canada wasn't shown at Expo '86. 


THE CHAIRMAN: I agree with you, Mr. 
Premier. 

HON. WILLIAM R. BENNETT: Thank you, 
Mr. Chairman. I think if they all showed up at Expo '67 


in Montréal and they did because I was there to check them 

out so they should all show up in Vancouver and I know they 
are going to want to know -- our provincial colleagues are 
going to want to speak to that this afternoon and give you 
some assurances in that regard. But I want to tell you 

the government of Canada and many of: our provincial colleagues 
are going to be on-site to provide export counselling to 
Canadian businesses and advice to foreign visitors on 
Canadian sources of supply. The program of export development 


will help the efforts of Canadian industry to develop new export 
markets. 


Some thirty-eight million dollars will be invested in 4000 such 


projects this year. Many projects will be with small 


companies making their first efforts to generate export 
sales. With the help of the PMDND program 


Crestline Coach of Saskatoon has sold ambulances to the U.S. 
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Market and Belgian industries of Regina have sold agricultural 
equipment to Australia. I think that SayS'it best of all. 
That is what it is all about. Sixteen million dollars will 


be spent to assist participation by some 3000 Canadian companies 
in international trade fairs and missions. One thousand five 


hundred foreign buyers will be invited to Canada and will receive 


Priority and red carpet treatment. From this we expect at least 
$800 million in sales, 13,000 new jobs. Together we can 
explore innovative approaches to trade promotion. Trading 


houses can expand export sales, particularly those of small 
companies to markets outside of the United States. Counter- 
trade demands are increasingly common. As one who has gone 
around the world trying to sell products and dealing with 

foreign governments who Say "We like the product, it is 
competitive, you get a good boost with YOURS dO llar ebutiwe 

don't have any cash," What are we going, todo? Other countries 
have found some interesting and very innovative ways around 

that because if you walk away from a deal as many of us have done 
because they can' t come up with hard dollars, we haven't 

Only walked away froma deal, we have walked away from perhaps 

a long neglected Opportunity. Circumstances can change, so 

I think it is vitally important that we start to think new thoughts, 
innovative thoughts about such things as counter-trades and 
barter or variations on those things. We do have the enormous 
problem as well of thedebt burden of Third World countries that 
need help and understanding from us in our relationship. They 
need flexibility and they need long-term financing. They need 


forgiveness of certain dimensions of already contracted loans. 
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They have got to be put on their feet, otherwise they 
can't do business with us. Theserare mi lLatiiiik:, important 
considerations. An export consortium can reduce marketing 


costs. One successful example is the marketing arm in 


Saskatchewan for potash products. 
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Canpotech sells Saskatchewan potash to 
25 countries around the world, currently setting record 
sales of 4 million metric tonnes. This is earning Canada close to 
$400 million. SO as governments I think we must help 
our companies to take advantage of specialized trade 
Promotional techniques. The joint federal-provincial 
paper on international marketing cites areas, important 
areas where we can work together, but I think and I know 
that many of you have just returned from international 
travel -- I am not allowed to do that -- but I know that 
the Premiers have done it with vigour and with accomplish- 
ment and so I know that you all have a lot of SPeCroic 
points you want to make and action is needed. 

We have got to recapture a larger share 
of world markets and we have got at least to get back to 
where we were in percentage terms of world trade in 2965, 
"69 and '70 because we have already been there. We know 
we can do that and if we recapture that share for openers 
we are already doing pretty well and that is going to put 
hundreds of thousands of Canadians back to work. So 
trade means jobs and new trade means specific new ideas 
as to how we do it. All we are doing here, no miracles, 
but all we are doing here is laying the ground work, the 
Climate within which the specific ideas can flourish. 
So I look forward very much to your co-operation and your 
ideas and your guidance on this very, very important point 
and I assure all of you of the full CO-OPEratron of ene 
government of Canada in these initiatives. 

So the most recent traveller I think has been 


Premier Lougheed and I would like to hear very much 
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from the Premier on this point. 

HON. PETER LOUGHEED (Premier, Alberta): 
Prime Minister, I am very, very pleased with the way you 
opened this subject, because if I were a young Canadian 
listening to your comments and hopefully to this debate, 
I believe it would focus in my mind where my future might 
be as a Canadian, as a young Canadian looking for a 
career or looking to improve my job opportunities, so 
you really opened the subject in a way that I feel very 
comfortable about elaborating. 

Now, I intend by way of debate to make 
some proposals and to make some observations, but I do 
want to say that you put it very well, because I remember 
just in a very personal way and I am of the age that has 
childrens inga centalinsivimeming cherrelate sand having a 
supper conversation with them and one of them saying to 
me, Dad, where do you think the best prospects in terms 
of the next ten or 15 years are going to be for me in 
terms, of. jobs24 

My response was and I sense you would agree 
with it, that somehow or other directly or indirectly related to se 
exports, related to selling Canada's products or services 
throughout the world and if I were a listener observing 
these proceedings and I was in a college or a high school 
OT invaetrainingeorogram, monary Gewasmut “working -and I 
was thinking about skills, I'd think about Canada in terms 
of being a trading nation. So the real key is going to 
be attitude, the attitude that we start to look on 
ourselves as we used to look on ourselves as a trading 


nation, getting out there and moving around and please, 
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Prime Minister, I don't know what you meant by that 
observation about you not travelling, but"Ii don't know 
what is concerning you. I am all for you travelling. 

THE CHAIRMAN: that tisvsomfar, Mr... Premier. 

HON. PETER LOUGHEED: The more you move 
around the world the happier we all will be, because I 
think we know that you can obviously sell Canada and the 
products and services. 

Now, mind you you may end up with a Minister 
of Foreign Trade like Mr. Kelleher who was just with my 
officials in Tokyo and he is going to be more than you. 

I have got a Minister on my right, Horst Schmid who has 
been the Minister of Foreign Trade and I get* to see him 
about once every two months. I am glad he is here now 
and he is around the world and many Of you who haven't 
been on a mission with him you ought to try,c becausesd 
tell you he gets up early and goes to bed late and that 
is all right, I think, René, you would enjoy travelling 
with him. 

I think it is a very, very -- you don't have 
to get up with him in the morning, but you could stay up 
withphingatindghter 

lt Us* very important toblookiatithis 
subject in a number of different ways though, Prime Minister, 
and in a way I am going to take some issue with some of 
your points and I know you welcome that and I am going to 
make some comments that I know the Premier of Ontario is 
going to take issue with and if anything bothers me 
about yesterday and some of this is that fact that somebody 


wouldsthink that wehcouldysitedowngatiias: tableiwithall -- 10 
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different provincial economies and 11 different 
governments and agree on them. Well, that 1s so 
simplistic and naive, we are going to have differences. 
Lt is tparteot sGanadapwoucsene real difference in the 
atmosphere at this meeting, Mr. Prime Minister, as I 
have been trying to communicate is how we respond to the 
differences. We don't respond in acromony, that we don't 
respond by shutting the door, that we start to talk to 
each other afterwards and say, “Well, maybe there is some 
common ground here. Maybe there are some different ways 
to go about it” and that is what excites me about the 
discussion and the process of the last two days. There 
is no question there is going to be different views and 
I am going to make some proposals and some comments that 
are going to be different. 

Let me start with one or two observations, 
Mr. Prime Minister, because I am sure you didn't mean 
ets thatiway) butere could beemisinterpreted: Pees t 
just recapturing what we lost. Yes, recapturing in the 
aggregate sense, but quite clearly some of the markets we 
have lost we are not going to get back because we are 
simply not competitive in those particular ways and 
that is what I meant. 

THE CHAIRMAN: Youvere quite. "Lt is ‘what 
I meant, in percentage terms. 

HON} (PETER “LOUGHEED? "Yes," 1t irs there’ ‘to 
be done. 

Another area, first I thought you were 
Goingwrco miss Wt Fand thenwyourtdtdn t, thaw 15 services. 


Products and services. 


are 


We know in our province and Horst Schmid 
has been on these missions all over the world, we have 
got a lot to sell in terms of technology from Bey 
province in this country that have got companies and 
organizations and entrepreneurs that are worldwide compe- 
titive in terms of services and technology and I know 
that that is what I mean and I just wanted to underline 
it and I believe that that is what you mean too. We are 
talking about not just products, we are talking about 
services, 

I really think too that some of the events 
and I was so pleased that you mentioned Expom’ 86. You 
won't mind a local parochial comments "i.teis.not. local 
because you are paying $200 million, of the Olympic '88. 
Now, that puts Canada on the map and events like that get 
people to observe Canada. Anything we can do, anybody 
who has been out selling knows that, to get people aware 
of Canada, to be aware of where we are and they are 
VERYC POSTE1LVe. Expo '86 is great and Premier Bennett 
and I have been sort of working together and how can we 
combine Olympic '88 with Expo '86 and it is Partie of 
communicating Canada and the world marketplace and I really 
feel that your comments about moving around, of missions 
and bringing people in is just the feeling that we very 
strongly have in Alberta. 

Now cas number, ofvother sthings..eFirst iof 
allel jstihe rexpanisi ono fi stersde;. There. vst nowquestd on wl.am 
sure a number of Premiers are going to comment on this. 
There are one or two that haven't got there yet but they 


told me the last time they got together that they. are 


lee 


on their way. We have all been in the Pacific rim and 
you are going to be hearing comments and observations 
about that. Premier Miller told me the other day he was 
there the same day I was back in Hong Kong. it swan 
exciting market puc tes astougn, competicive, difficult 
market. It is as complex as can be, and we remember, 
and this is part of what Canadians had better discuss, 
what did they say when you were in China? “Fine, we will 
buy, Premier, but we've got to sell to you too and we've 
Got to sellrour products to yOu stoo .. In Japan we want 
to sell more petro chemicals, we want to sell more coal 
€6 BELLE YSshcotumbras We want to sell our agricultural 
products and our beef which we think are the best in the 
world, we want to sell that in Japan and they say, “Yes, 
don “teelose tne door = L£or us. ~ Trade is a two-way street. 
We talk about the Pacific rim and we have got to be very 
sophisticated in what we do and let's not forget the 
Australians, those nice Australians. They are our 
COMPECECOLS chrougm thet Pacitic rim and 1t is about 
time this country developed a strategy. We were involved 
in sports, would call it our game book, as to how we are 
GOIngGeco Go about aolng tt ana aii Oe that daoesn’ t have 
to be on the table as well. There are ways to sell -- 
tesea ‘Cougim market cotse Ll... 

I want to mention transportation, because 
I think it was mentioned by Premier Bennett. heehd nik 
transportation in all parts of Canada helps to make our 
products more competitive price-wise on the marketplace 
and let's remember that and if they go for railway deregula- 


tion in the United States let's recognize the implication 


2/3 


that is going to have in terms of our competitive 
ability on products to sell worldwide. 
I think these are some of the observations 
about the Pacific rim and I don't put -- turn away markets 
in other parts of the world. 


You mentioned how much it is Changing and is 


it everichangang PAPLALy . I mean countries like Korea 
that are just exploding. Observations I could make about 
many potential countries. What I was hearing in Europe 


aboutrBraz iiyethe potential there, both in terms of 
selling and in competing with us, Prime Minister, so we 
have to look at the changes and be very much alert to 
the changes. 

I have a concern and I hope your government 
will look at it this way, about GATT and the attitude to 
GATT. I have the concern this way: we went through the 
seventies and the western Premiers discussed it a great 
deal and there was progress made in the Tokyo round, but 
frankly and candidly not nearly what we had hoped for. 

I was really disappointed when it came right down ta 

the end result, there was nothing to speak of improved 

On -agricuLture. Well, there was nothing on petro 
chemicals. Two really crucial areas to our province 

and to other parts of Canada. It really was a disappoint- 
ment and I think there are some reasons why, Prime Minister. 
Premier Devine no doubt will want to make comments about 
his meeting with the Director General of GATT and about 

the new round, but let's face it, Canada sits in there 

and where is the leverage? You have got the European 


economic community, you have got the United States and 
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to a degree you've got Japan and I am not saying that 

we are kept loutson itheydiscussions sbuteitsrsnic an 

easy situation for us when it comes down as we all 

know what it comes down to, those final discussions 

at the very end and nice guy Canada, let's keep that 
image up and let's make it valid. It is not an easy 
arena for us to make the progress, because we don't 

have a lot of leverage. Letwsiworkehard on ait.? I 
encourage you in Bonn to press forward with a new round 
and I am sure Premier Devine will want to go into that 
in more detail, but let's not put a tremendous amount 
Ofysont of faithethat Ltetseqoing to beaa greatebonanza 
fOr is at sthevendsof che nexteround, There will be 
progress and I think the Director said we will come up 
to. the ssorelronty, Duce COmnOpemenat neotarhoselorfticials 
behindsvyou,, butotticvalcwdonsteauvesus the mid=seventies 


view. 
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Don't give us the view "Premier, we have 
got all our eggs in the GATT multi-lateral basket and that 
is where we are going ta go" because when it comes to 
market access I don't think that is enough and I think 
that is dangerous and we need to be moving on all fronts. 

Mr. Kelleher's paper which I thought was very good, I always 
start somewhat skeptically by past experience reading some 
papers from the federal government, wondering who was the 
author and how it was put together, I sat in a Zurich 

hotel room and read it page by page. Mr. Kelleher and I 
got almost as pleased with that as the Supreme Court 
judgment on the Constitution and I kept reading it. I 

felt delighted about it and I thank you for that. You 
put it.on ethetitabile, You said it is a discussion paper and 
that is what I wanted to come to. 

I want to toss out to you, and some of you 
know my thinking and the thinking of my province and maybe 
other provinces about the debate of trade with the United 
States in the paper Mr. Kelleher puts it out this way, it 
notes the importance of trade with the United States and it 
notes very much too that there is a great potential there. 
There are real sectors’ of Opportunity and we put that in our 
paper which I guess has been distributed or will be distributed, 
a number of areas in terms of potential expansion, recaptured -- 
Prime Minister, as you said it is recaptured in terms of 
aggregate numbers but let us look at them -- it is agriculture 


and: food? products ;\-iitwis Oideand gas, mass transportation, 
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ieee LS VOuL telecommunications, it is heavy electrical 
equipment, petrochemical products, fish products, forest 
products, steel products, it is equipment manufacturing 

such as in agriculture and oil and Jasmatieren | SvamlLong list. 
There is a lot of potential in that marketplace that we haven't 
got fully into and, you know, the real key in that market is 
the more effective we are the more dangerous a position we are 
in and that is what I believe I want to come back to because 
the more successful we are the more the lobbies start to 
develop and the effective system backs the other way. We 
have got a lot of things going for us in terms of the United 
States. When I am in other parts of the world they talk 
about "Why doesn't Canada take more advantage of its natural 
geographic position with the world's biggest and expanding 
market?" Why doesn't Canada, for example, recognize that 

the modus operandi of business in North America and the 
language was obviously French and English but to a fair degree 
English in the communications field is the language of commerce 
and our methods of doing business are similax:. We 

don't have a strangeness when we sell in the United States 

and so we can sell there. Tajustefeel@that there is a 

Great potential sto mars. 

Now, three options were basically underlined 
in Mr. Kelleher's paper. The three options were the status 
quo, a sectoral arrangement which means we pit two or three 
areas that we would emphasize for free trade and the Americans 
Obviously would have a counter or a comprehensive, or as we 


call it, free trade arrangement. Now, the sectoral one 
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I would like to deal with first. What are the 
Prospects? How realistic? It has been the effort 
for the last couple of years. First of all it has got a 


lot of problems for everybody around this room because if 

you pit the sectoral area, agricultural machinery or 
something and some of the rest of us say "How about 
petrochemicals, how about forest products?" bis a Loucgh 
One, Prime Minister. Like Mr. Devine was just mentioning 
in terms of your province and regional development, but 

I think the real problem with the sectoral approach is that 
my judgment and the judgment of the people that advise us 

and the implication of Mr. Kelleher's paper is I don't think it 
is going to get off the ground. Lechink 14°15) going, to 

be talked about and talked about but I don't think anything is 
going to happen because it isn't going to catch the attention 
of the Americans or capture their imagination and as you know, 
it is not easy to capture the imagination of the American 
Congress, the American President. I will come back to that, 
Or the American people. »O I idon t really think the 
sectoral option, it sounds good, it has GOtea, LOL of internal 
Canadian problems, Prime Minister, but I don't really think 
it will get off the ground. 

Now the status quo, what about it? Well, 
there are lots of pluses. Igsee the recent »figures_.in auto- 
mobiles, auto companies are doing pretty well but things 
are happening out there in the world marketplace. They 
are happening in a very significant way, they are happening 


with the emergence of new countries, they are happening with 


278 


the very serious trade deficit in the United States. The 
exporters in the United States are nervous about it 

obviously but there is going to be in my judgment with the 

new Congress in the United States a growing protectionism. 

I think the days of Canada being excluded are quite unlikely, 
they really are, I think quite unlikely. We will work 

our way through and we have had a lot of headaches in some 
provinces more than others. We are into it right now in pork. 
Some have been into it on the edge in terms of lumber, 

some steel products, fish. VOouRCan coulis pabOutett. in Cerms 

of the fact that a lot of the time of governments is going 

to be spent "We had better get on a plane and go to 

Washington" because you know what they are talking about 

down there in the House Committee. Te really am.sconcerned 
that if we just stay with the status quo we are qoungeto be 
into some real problems. I, therefore, look at the other one. 

I put it as Mr. Miller, the Premier of Ontario, and somebody 
asked me about it this morning. Obviously you don't come 

to the office on the 16th of January -- no, the 26th of 

January or whenever it was and I presented a proposal with 

regard to free trade or comprehensive trade -- I am not asking 
for that today, Prime Minister. I am asking an opportunity 
briefly to conclude, putting forth the idea, butting forth 

the proposal which is growing in support across Canada by 

many groups who have studied it and asking you and my colleagues 
to consider it. What are the factors? Sure there is risk 
but as the paper pointed out of Mr. Kelleher, there are risks 


in any one of the three options including the status quo. 
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One of the things that is happening and 
I am not sure that people are fully aware of this in Canada, 
the successful Canadian organizations now are expanding 
by taking their capital and moving it to the United States 
and building their expansion plant there because they are 
not sure of what the future holds. I can hardly blame them 
if they are successful organizations so the capital outflow 
that is there is pretty important. ie seems*toeme too that 
if we got into a comprehensive trade agreement with the 
United States it would give the business community, the 
investor, the entrepreneur, a couple of very obvious advantages. 
it would open up with certainty and stability a huge market, 
a lot more competition, but a huge market and if you like, 
a plant in North Carolina or a plant in Texas, you would 
have that huge market. You would have the potential 
of economies of scale because there are a lot of operations 
in Canada that basically can't go beyond a certain point and 
‘really serving the dosmestic market and they have a 
tough time by the nature of it competing outside North 
America and all the concerns have been raised and the branch 
plant may close. Well, let's study that. I really wonder 
about that. You know if you have Comprehensive free 
trade and you had a manufacturing concern in Brampton, I 
say that because we have heard so much around the years about 
Brampton, you have a plant in Brampton -- that is where my 
grandfather came from anyway and Premier Pawley came from 
there too so it is a really well-known part of your province. 
You have a plant in Brampton and a plant in Cincinnati and 


you have got comprehensive trade arrangements with the United 


States, you don't automatically close the plant in Brampton. 
You might close the plant in Cincinnati if it was an older 
plant a more antiquated plant or you were having some 
distribution problems or you were having a better distribution 
arrangement. I am not sure. Teas tenot. sune wiecher 
or not that concern, that risk is as great as some people put 
out and again I mention on that point don't forget the other 
way which is the outflow of capital that is going on today. 

Thenothe Gapartofestels, can Canadians 

compete? Well, if I feel strongly about something -- the plus 
of this country is the entrepreneurship that we have developed 
and the entrepreneurship is such that they can compete in North 
America in a very significant way. Yes, there will be some 
rationalization in certain industries if we went that way, 
but that rationalization if we are realistic has to happen 
anyway because ten years from now you just can't be operating 
in that new world of trade with a plant that needs long-term 
protection and I envision asour paper sets out in a comprehensive 


trade arrangement you have to have a very significant transition 


period of time involved. I just think that we have come down 
to some choices. IL dont expect them to come out of 
today's discussions. I would like a response in due course. 


I really think that it is a choice between drifting. I don't think th 
is your nature. Prime Minister, drifting with the status quo saying that we wil 
dealbiwith: each fire fightias ait comes along on wmovingsboldly 
analyse it carefully before we move, but I just have faith in 

those entrepreneurs. So, where do we go? I hope each 

province will examine the three options. At least in my 


judgment there are only two, status quo or comprehensive 
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free trade but we will be able to discuss it at the Premiers' 
Conference in August. That we won't take too much time though 
because I think there is a time in terms of the United 
States, a window here that may be here for a year or a year 
and a half, maybe not longer and I say that because, let's 
face it candidly in the American system you have got a 
President under their system that in two years becomes 
a lame duck is the expression and I don't know whether 
that is a good phrase or not,that is a truism and we have got 
to recognize his nature is to be bold and take bold steps. 
Somebody said to me the other day when I was discussing it, 
Said "Peter, why would the Americans be interested?" My 
reaction was the Americans want trade liberalization. That 
is their basic theory. They are upset with the European 
Economic Community's agricultural approach, they are upset 
with Japan's hidden tariffs and so forth. If they can show 
the world that their northern neighbour and themselves 
together and had a free comprehensive, free trade arrangement 
and it worked to the benefit of both countries that would be 
a great selling point for them. Yin terms of GATT TI-hnad a 
direct question. Tvaskead ie three times “infront of your 
ambassadors S° I wouldn't be challenged Ont. I asked the 
Director-General "What about the impact on "GATT?" 
He said "Article 24, the GATT arrangement comprehensive free 
Pens problem. Sectoral freestrade, watch this, Mr. 
Kelleher, there is a problem." That is another reason that 
this dissuades me from emphasizing the sectoral free trade. 

I come down finally, Prime Minister, to asking 


you to consider on March 17th when you meet with the President 
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to open up the discussion of options and at least to open 
up the discussion of is it possible to get into that subject 
in any significant way because you made the comment and I 
would like to conclude by saying I am an optimist about 
Canada and its entrepreneurs. 

THE CHAIRMAN: Thank you, Mr. Premier. 

With your permission, colleagues, we will just take five 
minutes just about at this time and come right back and go 


right on until we are finished. Thank you very much. 


= Recess 
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THE CHAIRMAN: Colleagues, we will try and 
Ll think we wild succeed, to hear the other First Ministers 
Prior to a luncheon break. SO1 lt would ask you —— we will 
Get raghe torre. 


Nous allons procéder maintenant, 


jusqu'a la fermeture de cette session, sur la question 
du commerce international et c'est le premier ministre 
du Québec qui prendra la parole. 

MONSIEUR LEVESQUE: Merci, monsieur le 


Premier ministre. 


As you may have heard, yours truly recently joined this 
club of old China handsand so I am happy to get a chance 
to talk about it a little bit before you go on a rampage, 
all of you, except Newfoundland. There were two of us, 


the odd men out. 


MR. PECKFORD: I'm the odd man OU. 
MR. “LEVESQUEI O°" Well) you are= on™ your own, 
I just checked with Mr. Mulroney and he has been to 


China too, so you are on your own. 


284 


-- j'@Gétais a Séoul -- I was an old Korea hand for other 
reasons -- j'étais a Séoul en Corée et je me suis 
fait dire que la Corée a besoin d'exporter chaque 
année 30% de sa production ou bien ils crévent de 
faim. Surtout la nouvelle voiture Pony que j'ai 
vue jusqu'ici 4 Régina ce matin. Il y aun dealer 
de Pony dans le downtown Regina. 

ARIOKVO mOneSe ratty CLT e: mci Ononwest 
pas capable, les japonais, d'exporter 15% de notre 
production, on peut pas Surnager et vous savez, 
c'est assez rare en orient, ils sont venus les yeux 
ronds ronds ronds quand je leur ai dit: nous autres, 
le Québec, si on n'exporte pas entre 40 et 45% de 
notre production, on nlestepasula, .Gassert ua) Elen. 

Ensuite, je me suis promené en Chine 
pendant -- a whole consecutive week in China -- et, 
partout, a commencer par le Premier ministre 
et son entourage, partout on sent un phénoméne que 
nous connaissons bien nous aussi, c'est-a-dire 
l'ouverture sur le monde et une terrible soif de 
croissance, quelque chose qui va durer pas mal 


d'années d'aprés toutes les apparences. 
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Alors, si la Chine démarre pour vrai, 
il y a déja en ce moment 50% de l'activité économique 
du monde entier qui est dans ce ‘specific rim', 
Cc est-a-dire 1 est de wisies Alors, sila Chine 
démarre, ¢a va 6tre plus que la moitié de l'activité 
€conomique mondiale d'ici quelques années. 

Ce voyage, soit dit en passant, nous a 
permis de constater une chose aussi, c'est qu'on 
avait une mission d'hommes d'affaires, des principaux 
hommes d'affaires, beaucoup en tout cas,des principaux 
industriels, 1l'Hydro-Québec, et caetera, les 
principales entreprises du Québec et on a pu voir 
a quel point la coopération en 6équipe entre gouvernements 
et entreprises est fondamentale. 

C'est vrai partout mais c'est vrai en 
particulier sur les marchés d'exportation. 

Alors, d'autre part, ona parlé hier -- 
je ne reviendrai pas beaucoup la-dessus -- on a parlé 
hier déja du marché américain, de son importance 
vitale pour nous. On a parlé trés peu mais on aurait 
da peut-6étre insister davantage sur l'importance du 
marché de la communauté 6économique européenne et puis 
je pense que quand on parle de 'free trade inside', 
on est tous conscients que nous-mémes, entre nous, 
nous sommes souvent notre marché le plus important, 
export-import. 

Quand on parle de marché, nous on a seulement 
63 millions d'habitants au Québec et le Canada n'est 


pas beaucoup plus gros avec 24, 25 millions et on sait 
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trés bien qu'on ne peut pas manger tout ce qu'on 
produit.. Donec, clest vital d"exporter si on veut 
créer de l'emploi. Vous 1l'avez tré&és bien dit, 
monsieur le premier ministre, c'est un des éléments 
les plus essentiels de l'avenir de l'emploi. 

Donc, il faut @6tre présent sur tous 
les marchés du monde avec des produits, le plus 
possible, des produits uniques en leur genre. 
Autrement dit, des produits qui sont -- as much 
as possible 'the best in the world' -- comme on 
dit en anglais. 

On commence a4 arriver 4 ga parce que 
tout le Canada traditionnel était un exportateur 
de matiéres premiéres et, aujourd'hui, en produits 
semi-finis, je donne le cas du Québec, on dépasse 
20%, finis et semi-finis et on est A 35%, ce qui 
est déja beaucoup, de produits complétement finis 
qui sont exportés. 35% de nos exportations l'an 
dernier 6taient des produits trés finis. 

Alors, ga va demander ga, c'est sfir 
si on veut maintenir et surtout aller plus loin et 
reprendre les positions perdues, ga va demander 
d'extraordinaires productivités, ga a déjAa été 
souligné, beaucoup beaucoup de design, de compétence, 
de know how, dans l'originalité des produits et 
beaucoup de compétence dans les services parce 
qu'il n'y a pas seulement les produits, les services 
de plus en plus, le know how, c'est un produit 


d'exportation. 
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Je pense qu'au Québec on le sait, ona 
de grandes firmes de génie conseil qui entrainent 
avec leurs contrats pas mal de ventes de produits 
Canadiens aussi un peu partout. 

Alors, comme l'a dit le Premier ministre 
de 1l'Ile du Prince Edouard, monsieur Lee, je pense 
que c'est un peu ce que monsieur Lougheed disait 
autrement: chaque province, en tout cas au moins 
chaque région, a une 6conomie différente. Ce qui 
veut dire que nous avons tous, autant que possible, 
le devoir d'étre présent sur les marchés du monde. 

D'autre part, je pense que le gouvernement 
fédéral l'‘admettra tout de suite, parce qu'il a 
l'exclusivité de certains des instruments les plus 
essentiels, il faut que non seulement il soit présent 
activement par lui-méme mais qu'il soit présent comme 
un appui constant pour les efforts que les provinces 
peuvent faire sur les ambassades, et caetera, partout 
dans le monde et on a eu le plaisir de constater qu'on 
avait un service trés efficace, trés rapide, dans les 
ambassades d'Extréme-Orient par exemple, mais ¢a, ca 
sera toujours important. 

Seulement, G@videmment, ¢a commence par 
aides-tolet le ciel t*aidera, c'est=-a-dire qu'il faut 
faire notre effort, chacun d'essayer de se convaincre, 
syndicats, patrons, gouvernements, de hausser la 
productivité, d'étre des fonceurs, des 'go-getter' 


comme on dit en anglais. 
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Peut-é6étre que ¢a aiderait d'avoir une 
monnaie, une ‘'currency', une monnaie d'une valeur 
raisonnable sur certains marchés et, finalement, 
c'est essentiellement l'effort qu'on doit fournir. 

Alors, pour parler de l'effort qu'on 
essaile de fournir,nous,au Quebec, un peu plus en 
détail sans prendre trop de votre temps et pour 
dire certaines des choses que nous croyons utiles 
de souligner dans ce domaine-1la, si vous permettez 
je voudrais passer la parole 4 mon collégue monsieur 
Duhaime qui, non seulement est ministre des finances 
mais qui est également président de notre comité 
permanent, comme on l'appelle, de développement 
@conomique. 

Alors, si vous permettez. Monsieur 
Duhaime. 

MONSIEUR DUHAIME: Monsieur le Premier 
ministre, tant6t lorsque vous avez ouvert ce sujet 
du commerce international, les premiers mots que vous 
avez prononcés étaient 'capacité concurrentielle et 
compétitivité de nos entreprises. 

Vous avez parfaitement raison ld-dessus. 
Pour nous, ¢a constitue la priorité majeure pour les 
années qui sont devant nous. 

JeucOls WvOuSs dt reoriue spOuG Orr emapart au 
Québec, nous avons accompli durant les dix derniéres 
annees des progres Signilticatl ts en termes de 
productivité, des efforts entrepris pour, par exemple, 


accélérer la recherche et le développement, pour 
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encourager l'adaptation par les entreprises de 
technologies nouvelles, pour limiter aussi les 
hausses salariales. Cela devra 6tre poursuivi, 
a notre point de vue, avec encore plus de vigueur 
au Québec comme dans l'ensemble des canadiens. 

Au cours de la séance d'hier, le 
Premier ministre a soulevé la question de 
l'assouplissement de la politique monétaire. Ca 
a 6té repris par le Premier ministre monsieur 
Lougheed, monsieur Miller l'a abordée. Je sens 
qu'il y a autour de cette table un consensus. 

On en parle en fonction, bien str, des 
taux d'intérét. Il y aun autre aspect que je 
voudrais @voquer. Un assouplissement permettrait 
de rentabiliser plus rapidement les investissements 
générateurs d'augmentation de productivité. 

Il permettrait aussi, en méme temps, 
de nous attaquer a4 des cotits raisonnables 4 un autre 
probléme majeur de notre société: la pollution, dont 
la solution, sans comme telle @6tre génératrice de 
productivité, ne peut attendre plus longtemps sans 
mettre en danger le grand pan de notre économie, 
notre forét par exemple, en liaison avec la question 
des pluies acides. 

En plus des emplois que ces investissements 
produiraient immédiatement, et dieu sait si nous en 
avons besoin, des augmentations de productivité 


rendraient notre structure de prix plus concurrentielle 


sur les marchés internationaux. 
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L'incidence prévisible sur la valeur 
du dollar canadien refléterait, de notre point de 
vue, beaucoup plus fidélement la force réelle de 
l'économie canadienne. 

Ainsi, nos exportateurs pourraient 
reconquérir, vous en avez vous-méme parlé tout 4 
l'heure, certains de nos marchés traditionnels dont 
nous avons été chassés par des parités monétaires 
maintenues artificiellement et ¢a pourrait nous 
aider, par la méme occasion, ad nous implanter sur 
de nouveaux marchés prometteurs. 

Cette demande extérieure, elle est 
importante en elle-méme puisque pour le Québec 
elle est responsable de ventes se chiffrant 4a 
13 milliards $ pour les neuf premiers mois de 
1984. 

Monsieur Lévesque l'a invoqué tantdt. 
Notre @conomie doit vendre 40% de sa production 
intérieure, c'est é@norme. 

Bien que cette baisse des taux 
d'intérét aurait également un impact positif sur 
la monnaie intérieure 4 court terme, la réserve 
de travailleurs sans emploi est telle que nous 
devons mettre tous les efforts de notre cdété pour 
Ouvrir de plus en plus le marché extérieur 4 nos 
produits et a nos services. 

Monsieur le Premier ministre, je suis 
au courant des problémes de la Cdéte Nord, vous 
6tes au courant des problémes de la Mauricie, on 


parle beaucoup de textiles, par exemple. 


201 


Il est bien 6vident qu'il y a un lien 
trés 6troit entre la politique monétaire, les 
exportations et les emplois. Un travailleur sur 
cing ici au Québec doit son emploi Aa l'international. 

Nous sommes donc une des 6conomies les 
Plus ouvertes et, quand nous parlons de 40% de notre 
production intérieure brute, il y a une donnée qui 
mérite d'étre soulignée parce que nous ne comptabilisons 
pas a l'intérieur de ce 40% les services. 

Par exemple, trois des plus grandes firmes 
de génie conseil du monde ont leur si@€ge social & 
Montréal. Ils sont partout 4 travers le monde. Leur 
gain en services n'est pas comptabilisé dans le 40% 
que je viens de mentionner. 

Le commerce international et le commerce 
interprovincial du Québec compte pour 4 peu prés 
90-50. En 1984, ¢a a bien été. Les exportations 
internationales du Québec se sont accrues de 16%. 

Si les exportations du Québec vers les 
autres provinces sont relativement diversifiées, celles 
vers 1'étranger sont fortement concentrées dans 
certains secteurs, dont les pates et papiers, 
l'industrie métallique primaire et le matériel de 
transport qui forment plus de 60% de nos exportations 
internationales. 

Un fait qui mérite d'étre souligné, 
trente grandes entreprises du Québec sont responsables 
PoUTreo0sa O2s edu Lotalsdesnos exportations. EC est 
donc dire qu'il y a un potentiel 4 exploiter pour 
augmenter la part du marché international 4@ partir 


de nos petites et moyennes entreprises. 


Au cours des derniéres années, nous avons 
fait un effort sans précédent. Par exemple, nous 
avons créé un ministére du Commerce extérieur, des 
délégations générales et des délégations du Québec, 
les représentants commerciaux, sont partout 4a travers 
le monde aujourd'hui. 

Nous avons travaillé a promouvoir, et 
depuis tout récemment, a4 financer aussi, les 
exportations de nos entreprises et ces interventions, 
monsieur le Premier ministre, loin de dédoubler 
l'action du gouvernement fédéral en ce domaine vise 
avant tout a répondre a des besoins plus spécifiques 
des entreprises de chez nous. 

Tout en reconnaissant bien stir qu'il y a 
avantage &@ mieux harmoniser l'action des deux ordres 
de gouvernement pour rendre nos efforts plus 
productifs. Nous croyons que le gouvernement du 
Québec peut mieux percevoir les besoins en matiéres 
de formation 4 l'exportation et que le gouvernement 
fédéral doit é6éviter de dédoubler les services offerts 
aux entreprises exportatrices. 

Dans le domaine de la prospection des 
investissements é6trangers -- et la-dessus on peut 
toucher du bois -- et aussi dans la prospection des 
accords industriels, nous comptons sur l'appui du 
gouvernement fédéral pour soutenir nos propres 


initiatives. 
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La consultation qui s'est amorcée par 
la publication de deux documents, tout récemment, 
tant sur le financement des exportations que sur 
l'accés aux marchés extérieurs, manifeste la 
volonté de votre gouvernement d'éviter les 
duplications et d'harmoniser les interventions 
des deux ordres de gouvernement en matiére 
d'échanges internationaux. 

Un jour, j'aurai stirement l'occasion 
de vous raconter l'aventure de l'amiante et le 
peu de support que nous avons eu dans ce 
dossier-la& dans le monde entier. On en vit des 
résultats concrets aujourd'hui. 

Dans un autre ordre d'idées, nous 
sommes -- et monsieur Lougheed l'a évoqué tantdt -- 
nous sommes particuliérement préoccupés par le 
r6le des deux ordres de gouvernement en matiére 
de négociations et d'accords commerciaux interna- 
tionaux. 

Ainsi, pour nous, les résultats de la 
prochaine ronde de négociations commerciales 
multilatérales, comme les deux précédentes, 
pourraient avoir des impacts trés importants sur 
l'@économie du Québec. 

Il est donc essentiel que le processus 
fédéral-provincial de consultations et de 
concertations pour é6établir la position canadienne 
au Geprochaumiraccord du Gatt, se poursuivent 


et s'intensifient. 
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Nous estimons, de plus, nécessaire que 
des représentants du Québec soient membres et non 
pas observateurs, soient membres de 1'équipe de 
négociations a Genéve et participent au sein des 
comités fédéraux 4 la définition des grands 
paramétres de la position canadienne, sans pour 
autant mettre en cause le principe qu'une seule 
voix doit exprimer la position canadienne. 

Sur le plan interne, le Québec reconnait 
le bien-fondé d'une entente interprovinciale 
préalable aux négociations en vue du renouvellement 
de l'accord du GATT sur les marchés publics, nous 
permettant de faire front commun -- et 14 ga serait 
une belle occasion pour un front commun -- face 
aux négociateurs des autres pays. 

Le Québec est aussi disposé a évaluer 
les avantages et les inconvénients d'une libéralisation 
interprovinciale des échanges. En ce qui a ipietsne 
aux discussions é6ventuelles avec les Etats-Unis 
concernant l'accés aux marchés, le gouvernement du 
Québec, tout en maintenant son adhésion aux principes 
d'un systéme multilatérale d'échanges, est prét a 
examiner la possibilité de libéraliser les échanges 
avec les Etats-Unis dans certains secteurs. 

Il sera nécessaire, cependant, avant 
de prendre une position sur un secteur particulier, 
d'examiner l'ensemble qui pourrait faire l'objet 
d'ententes et d'étre membre de toutes les équipes 


6tudiant ou négociant ces questions. 
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Toute libéralisation des é6changes, 
selon nous, doit également faire l'objet d'un 
examen approfondi afin d'entrevoir les répercussions 
et de mettre en place les programmes d'ajustements 
nécessaires. 

On parle de plus en plus, monsieur le 
Premier ministre, de la continentalisation de 
notre 6conomie. Nous vivons avec l'application 
des accords déja signés et négociés duGATT des 
entraves, des contraintes, des quota tombent 4 
chaque année jusqu'au premier janvier de 1988. 

Qu'on le veuille ou non, dans quelques 
années d'ici, les biens et les services vont 
circuler sur ce continent, du Rio Grande jusqu'a 
la riviére La Grande, et c'est 14 qu'est notre 
marché, 

Lors de la derniére conférence de 
décembre 1984 de nos collégues responsables du 
commerce extérieur, le gouvernement fédéral a 
proposé aux provinces de s'associer 4 lui afin 
d'élaborer une stratégie nationale d'exportations. 

Nous avons regu un projet qui, comme 
tout projet, est perfectible. Je peux vous dire, 
monsieur le premier ministre, que c'est déja un 
trés grand progrés que nous ayons au moins un 
projet. 

Cette stratégie, une fois finalisée -- 
et soyez assuré que nous ne laisserons pas passer 
cette occasion -- devrait nous permettre d'orienter 


les efforts de promotion des deux ordres de 
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gouvernement, d'accroitre le nombre des exportateurs, 
en particulier nos PME, d'élargir la gamme des 
produits exportables, d'harmoniser les programmes 

et services fédé6éraux et provinciaux de promotion 

des 6changes, d'accroitre la coopération entre 

les secteurs privés et publics, d'encourager la 
créativité et de promouvoir l'entrepreneurship 

dans le secteur privé. 

Le Québec se réjouit de l'ouverture 
manifestée par le gouvernement fédéral en matiére 
de relations internationales. Les positions prises 
récemment au sujet des relations internationales 
des provinces et l'effort de consultations qu'il 
a amorcées en matiéres de commerce, laissent 
entrevoir la possibilité de collaboration réelle 
entre nos deux ordres de gouvernement. 

Le Québec, pour sa part, entend participer 
activement et pleinement au processus de consultations. 

I would like to say to Premier Bennett 
that we will be in Vancouver in 1986, we will be 
there strongly and probably in time. 

LE PRESIDENT: Ah, les gars de la Mauricie, 
on connait ¢a. Merci, monsieur Duhaime, puls On ne 
négligera pas votre engagement vis-a-vis monsieur 
Bennett et je vous assure également de notre 
engagement vis-a-vis les problémes de la Mauricie. 

Nous sommes en train justement de 


travailler ensemble avec le gouvernement du Québec. 
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May I turn now to Premier Miller? 

HON. FRANK S. MILLER (Premier and Minister 
of Intergovernmental Affairs, Ontario): Thank you, Prime 
Minister. This is a very important topic for Ontario and I think 
it can be developped, divided into three parts really: trade 
strategy for foreign sales, an examination of internal 
restrictions on Canadian trade and the item that has taken a 
lot of time, U.S.-Canadian trade specifically and I would 
like to just take those in that order. First, let me 
congratulate you on your sales talk. As Premier Lougheed 
says, you had the enthusiasm there that would almost convince 
me to buy a used car from you. Be chat as it May, Lo cnink 
that is very important because indeed sales in the foreign 
Markets, especially to a number of nations where governments 
have a very large role to play are very, very dependent on 
government-to-government relations. Numerous people have 
talked about China, Korea, we can go to Many other nations 
of the world where more centralized forms of government and 
trust in government-to-government relations makes the 
businessman's approach much easier. Let me second Mr. 
Lougheed's comments. We need you on the road and I think 
we will see an improvement in trade and in sales because 
there: is Lots"or* roem for -i1ct. 

Now, I have collected a number of pieces 
of paper around me today as we talked and I think you may 
be surprised when I say that I am not going to be as much at 
odds with Alberta as you may expect. What I think I heard 
Mr. Lougheed say today was that we really needed to improve 


Our sales to the American market. He believes that is best 
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done by a comprehensive free trade policy and he believes 
we should start studying it. My reaction was good. He 
also said at the very beginning of his comments that 
disagreements would naturally occur in a forum Puke ec isi. 
The question wasn't did we all agree? The question was 
did we tackle the disagreements in any orderly way? Now 
that is, I think, very encouraging and I am simply saying 
yes, we are here to tackle any disagreements or differences 
of opinion in an orderly way and I would suggest a very 
important part of that orderly way is to have some kind of 
federal office co-ordinating allour points of view on the 
various trade issues. 

Now I share one thing completely with you: 
I want to increase our sales to the United States. eS 
90 per cent of Ontario's business. Haltwor our ssalesvare 
automobiles or parts. The other half are not automobile 
products and that is a very higher percentage. Most people 
------- we are dominated totally by the autmobile industry. 
Seventy-five per cent of Canada’s exports of finished goods 
come from Ontario, so obviously we have a very vital stake 
in an overall Canadian trade policy. Mya sOb OUT IOb. 1S 
to make sure we see a community of purpose in this rather than 
"What are you doing for Ontario?" seems to be one of the 
points of view. For example, it is presumed that an 
automobile made in Ontario sells for more in Saskatchewan 
than an automobile made in the States sells to an American. 
I have got some stats today tofind that indeed that wasn't 
the case. Twas, delignted) to find achateinslseo.a Buick 


Skylark in Regina is $12,964 Canadian and in the northwestern 


Zoo 


United States it was $14,080 Canadian. A Lynx station 

wagon was $8,425 Canadian and $9,993 across the border. 

THE CHAIRMAN: Some people can't 
forget their roots! 

HON. FRANK S. MILLER: That was 
with no trade-in. In any case, I am just putting that 
forward because I think there is a presumption that it 
always costs us something to be Canadian. LT amiproudico 
pay something to be a Canadian. The question is how much, 
and under what conditions. So I looked down some of the 
comments you made. T may “just bélabit erraticyas (T-followed 
you. It was not because you were but I am not following 
your prepared text. I agree totally with you as to 
services being a very important part of the sales package 


abroad. I was delighted to work with your colleague on the 


right hand side when we talked about the sale of services to 


China and co-operation of four provinces,B.C., Alberta and Ontario, 


Québec and the gover ment of Canada in supporting a Canadian 
consortium selling a service which hopefully would also 

sell some Canadian manufactured goods if it won the overall 
Contract. That is the kind of thing that has high Canadian 
value added, trained people, and we are delighted to do it. 
Ontario has something called the Ontario International 
Corporation which indeed prospects right around the world 
looking for major engineering projects where if we get the 
engineering for Canadian firms the chances of getting some 

of the content of the construction is important. Look at 
some of our industries and realize how dependent they are 


on those foreign sales. Look at the Three Georges projects 
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in China for electrical generating and realize in one location 
you will have about 60ntoez0Eperecent.of all Ontagio.s 

power. What would that mean to all the manufacturing plants 
in Canada who currently don't have big orders ahead of them 

for manufacturing of generating equipment because most of 

our provinces are not catching up in that area? So selling 
services often leads to selling products so we agree completely 
with you. 

We have shown in that one case, Mr. Smith 
said to me the other day, "Maybe Canada can work after all." 
Well, great. I think we need to do more of those Ghings 
when we see a community of purpose rather than saying "What 
is in it for me alone?" 

The question then of U.S.-Canadian trade 
really boils down to what do we have to give away in order 
to make sure that we get the access we need? When we go 
abroad looking for investors, investors be they American Motors 
who came to Ontario recently, be they Hyundai, be they a small 
company making lighters for cigarettes recently from Japan. 
Very often they are looking at North America, not Canada and 
the first thing they want to know is can they safely put 
their investment in Canada and sell into the American market? 
Now within a year or two when the GATT agreement winds down 
something like 65 per cent of all the products coming from 
the States to Canada will be duty-free and something like 80 
per cenerorethe manufactured goods going from Canada to 
the States will be duty-free, so we have made tremendous 
progress already under GATT to reduce the tariffs, but you 
know the tariffs are only one of the ways that trade is 


impeded . I would argue that tariffs are not harowas 
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important as the non-tariff barrier and the actions of 
governments through specifications of any kinds or'actions 
such as I understand the Congress was taking last week to 
limit the importations of soft wood lumber into the States 


even though we had won a battle on that case. 
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Those kinds of things really are the ones that 


scare me. Cement. A whole host of items. Steel 
recently. We have got a lot to learn about how to lobby 
in the States. We need very much to realize that their 


Congress and their Senate works in a totally different 
way than the administration of this country where if 
the Prime Minister says it will happen, it will happen. 
You are going to give us more ERDA agreements. 

THE CHAIRMAN: You missed 

an importante word, Sometimes. 

HON. FRANK MILLER: Well, Ontario supported 
those GATT negotiations which resulted in those reductions 
and’ IT think Le isivery important that we carry on that 
way. So if you are trying to get investment into Canada, 
access to the American market is a fundamental part of it. 

Now, you say should we have bilateral or 
multilateral negotiations? You were comparing Canada 
within the GATT and saying in effect we are a small fish 
in a big ocean and there are a lot of other partners 
there so we weren't heard too well and that has certainly 
got merit, but when there are only two fish in the pond, 
one of them is the United States and one is 
Canada on bilateral agreements, who is going to negotiate 
our differences? What kind of impartial arbitrator ido 
we have, because GATT currently has one? 

I fear that we wouldn't be heard if 
protectionism ran rampant in the States if there were 
fears that way. 

I simply say the strength of one partner is 


very large compared to the strength of the other partner 
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and that partner reacts as all politicians do to the 
Pressures of the day. Would we if we had total freedom 
of location for investment in North America because of 

a comprehensive free-trade policy, would the social 
goals that we have put into our laws in Canada cost too 
much? Would protection against acid rain, a cleaner 
environment for our pulp mills, our requirement to have 
fairer labour laws and many of the other justices we 
feel that have been built into our system have a cost 
that makes a company say, "We can't afford to locate on 
that side of the border "2? Would you still be able to 
have your economic developoment agreements in facts .OF, 
would the Americans want to be part of those negotiationgs 
I think those are all points we have to look ehe ? 

So what I am saying is simply this: I share 
your long-term objective. I want to see us sell more 
product to the States because it means jobs. 

Now, we had a surplus, Prime Minster sof 
$20 billion last year with our trade with the Americans. 
You gave us 16,000 jobs for every billion dollars of 
export sales. A surplus of $20 billion by my arithmetic 
means 320,000 Canadian jobs because of that surplus. 

That is very, very important; very, very important. We 
don't want to see that go. We are talking jobs). 

So Ontario simply says the theory is great, 
the objective is shared. We must, ‘1 think, proceed 
reasonably cautiously through a co-ordinating group in 
Ottawa to make sure that we understand what is going to 
happen if we take a step. So perhaps we don't have any 


big gap of difference in our attitudes. Perhaps we have 
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some chance to explore on a basis that we understand 
and is gradual the process of freeing up that trade 
and making sure that Canadians are also protected. 

The Auto Trade Pact has been mentioned many times as 
free“trade.. Shetisne. The Auto Pact is free trade 
Waetliera Canadian labour content guarantee. That was 
very important and it has worked well. 

I talked to one major company the other 
day which told me that Canada only represented 8.8 per 
cent of its automotive sales in North America, but 
Canada had received 13.5 per cent of its investments. 
Why? For very good reasons. They made more profit 
building the ‘parts dnd ‘cars "in Canada “than they did on 
the American side. Those are the reasons that will 
continue’ towmake ‘peoplewinvest int this ‘country; profit 
and access to the foreign market. SO I would simply 
say that we have lots of good reasons to do that. 

Now, let me just suggest then that we 
consider some kind of a co-ordinating office at Ottawa 
to allow the various provinces to review and reflect 
upon the effect of any liberalization measures. Will, 
for example, that furniture business in Quebec survive 
in direct competition with the furniture industries of 
South Carolina or the sun belt states? That needs to 
be understood. It is easy to talk in macro-economic 
terms and say that ais great. SPoliticiansideal in indivi- 
dual communities, individual factories, the jobs and 
lives of people. So I don't think it can be swept away 
too quickly with the grand design. It always ends up 


being an individual who loses a job in an individual 
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town or an individual LacCtOry. 

HON. RENE LEVESQUE: That is why I was 
trying to stress it. Take furniture. It will survive. 
Some of it, you know, small, medium-sized but as long as 
they have good designs that sells everywhere. The 
Scandinavians have shown the way. 

HON. FRANK MILLER: You were talking of 
design and it is true in a sense in the design of the 
article as opposed to the design of the program. I think 
probably I was on the design of the program. 

Let me just talk on the other two for a 
seconds I would like to suggest that the progress made 
by the Ministers of Trade on December 19th, followed by 
the staff discussions in designing a Canadian trade 
strategy I think is a gigantic step forward. Soers 
going to focus on those other markets, because a trade 
strategy recognizes the potential of markets as well 
as their existing size. I think"it ‘will make all of us 
set the objectives in concrete terms that produce 
performance and I am firmly in favour of seeing us get 
that trade strategy in place and we are delighted to 
see the progress which was made. So we congratulate 
you, we support it and we want to see it incorporated 
into the overall structure. 

I am glad to hear you talk about co- 
operation on joint missions abroad. You know, some people 
say why does Ontario have an office say in Hong Kong or 
London, England. The truth is we don't have enough 
Canadian representation anywhere in the world, we can't 


at order ty We need to pool and co-operate in our efforts 
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in order to penetrate those markets and to me that is 
very, very important. 

The last point I wanted to talk about were 
the internal restrictions and I think Premier Lougheed 
said yesterday that he wouldn't be disagreeing with me 
on that one toosmuch Mbutwiadidndaeenoticesiteingyour 
comments today. Dobereadethatayou are in favour of ite 

HON. PETER LOUGHEED: Could I just make an 
observation? Backiuin Loy SvatstherPremiers Conference 
in Regina, Alberta presented a paper to the effects of 
let's eliminate these barriers between our provinces, 
because you are quite right, Premier Miller, if we have 
the barriers within our own country we really have a lot 
Of di tticulcy, in the rest of the world. So we in 
Alberta have felt that this is an issue. We put it in 
our white paper that if the other provinces didn't move 
we would bring in a provincial preference policy. It 
sounds pretty reasonable to me, but we really got hit 
over the head with that by our business community. 
Theyvedidnit wantethatsatwall. They want us to urge 
and I gather this is what you are about to do, that we 
in fact eliminate these inter-provincial trade barriers. 

HON. FRANK MILLER: Yes, exactly what I 
want to do and I recognize the difficulties in doing 
so and I recognize that most of us in some form or 
another have practised some form of discrimination. 

So as I said in my comments before I came west, I did 
not come here pretending to be totally pure, just purer 
than some. 


The fact remains, Prime Minister, we should 
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work consciously to maximize our Canadian trade. | Bh 
is a very important part of the total and indeed every 
one of us profits from seeing another part of Canada 
supply goods internally. Let us practice that as 
Clearly, as fairly as we can and all the examples we can 
throw at each other, I know they are there. I simply 
say if we can accept the principle and start working 
towards it I am satisfied that it again will mean more 
jobs in Canada, greater competitiveness for the companies 
that win. Therefore, more ability to compete for those 
companies in world trade. 

One of the things we have to continue to 
do is to sell internally to our manufacturing corporations 
and our exporters in general the importance of international 
trade. I as astounded to find when I became the Minister 
of Industry and Trade that only one factory in five in 
Ontario exports anything anywhere. For the last three 
years we have been leading them to their customers and 
we are teaching, slowly, carefully, those companies how 
to get into foreign markets like the United States. 
We even put people on buses, for example, and take them 
down to the border states, show them how to get through 
American Customs, introduce them to a trade broker. 

What's wrong with the bus? 

HON. RENE LEVESQUE: My God, you just 
mentioned buses. When Bombardier will get one bloody 
bus into Toronto, when they have the best price, that will 
be the day. Then it is a new world! 

THE CHAIRMAN: That is going to happen, 


that. Se cOuss Slulicers 
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HON. FRANK MILLER: I would love to get 
a gallon of paint into Quebec. However, that -- 


THE CHAIRMAN: Now we are talking turkey. 
Let's keep going. We are getting down to the real 
problems here, eh, Frank? 

HON. FRANK MILLER: Giata ise night... In any case, 
{I simply say we have a lot to benefit not from an immediate 
elimination, but an acceptance that we have more to win than to lose by buy 
Canadian as opposed to buying Ontario or buying Quebec 
or buying Maritimes or whatever. The pressures are real. 
In Muskoka -- I had to get that in because you got your 
riding in four times -- in Muskoka we quite frankly often 
as an under-developed area look around and say, What can 
we buy locally?” Thavismravrmenoughaoutsto protect it 
isganothersthing. I think one has to say if you are going 
to ask for free.access to the States, surely the least we 
Can require is free trade within Canada. 


Thank you, Mr.- Prime Minister. 


-—nennetebnRetebeebhbteebBRteeBenenhkRteehRtehRtenHenaEeSfELeksEsec ac CUeklUcreUcelCUe 
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THE CHAIRMAN: Thank you, very much. 
I think the point with regard to the bilateral economic 
considerations is important because it always looks easier 
when people don't have the nasty habit of intruding into 
the figures and when policies invite the kind of protection- 
ism that we have seen growing in the United States Congress 
that is a very serious problem when they start which then 
Speaks to our relationships again, the vital importance of 
maintaining, having good relationships with the United States 
of America where it is possible to have the President of the 
United States intervene directly on behalf of steel imports, or 


wood products, forest products, that impacts on Vancouver 


Island, Sault Ste. Marie and Sydney, Nova Scotia. So’ I 
think  ittallmtits™ together, what we are trying to do and 
I thank the Premier for that. Premier Peckford. 

HON. R. BRIAN PECKFORD: Yes? e Mr. 


Chairman, this has been a very interesting discussion this 
morning and I want to say as one First Minister I compliment 
all those that came before me in their presentations and 
especially the Prime Minister in leading off. I sense around 
this table at the very least and I hope that it gets reported 
this way, I sense around the table a new aggressive approach 
to’ the” whole question of trade™in this country and I haven't 
been at a First Ministers' Conference where I was able to Sense -- 
it is almost contagious , everybody is excited about being 
more aggressive in selling our products around the world and 
being a world partner in this whole question of trade. it 
can only augur well for the future as we stay together to try 


to work out the means by which we can achieve a greater amount 
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of trade for our industries in Canada. VourekKnew, Lc Just 
goes without saying 70 per cent of the total shipments out 
of Newfoundland go into export markets and in our resource- 
based industries, 90 per cent. Those three resource- 
based industries would be fish, minerals and newsprint. 

So I mean there is no question. 

The other problem that comes up that is 
going to be difficult as I listened to Premier Miller speak 
and this is the whole question of Canada again. Liter. Sethe 
whole question of the diversity of Canada. Now, in Newfound- 
land's case you have the raw materials, you have the minerals 
and you have the fish and you have the newsprint especially 
based upon trees as opposed to the more manufacturing orientated 
economy of Ontario which, therefore, leads to some slight 
variations in how Ontario would approach the whole question 
of free trade as opposed to Newfoundland and Alberta because 

it is a more raw material based economy added to which you get 
some manufacturing things and a lot of services that you can 
sell around the world. So there is that problem and I think 
it has to be rationalized. iD don't think there is any 
question sifeyvou Jock at ai. insits broadest terms;.¢ think 
this is what Premier Lougheed was trying to do, in its broadest 
terms there has to be, however gingerly done, I don't think 
we "are fLVind.diethea pace OreamagOr Worked events. if 
we don't say that the goal that we must try to achieve down 
the road is a freer trade policy. I don't think there is 
any question about how we can get there and rationalize it 
from. various pants,of. the,.countrys isthe weal.question jand 


itewills take, allvours best, brains and,expentise: to doathat. 
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To me I can't see any other way around it 163 Canada is 
really going to survive and be a world participant in this 
whole question of goods and services and creating jobs 
because that is what it all comes down to, it comes down 
to jobs. 

One of our problems has been, Mr. 
Chairman, and it is a very, very serious one in the whole 
mix of the creation of wealth in this country, the creation 
of the products fish has never been given any great 
priority either by the federal government or within therefore the GATT 
negotiations, fish wasn't considered at all for example in 
the last round of GATT negotiations and that is a serious 
impediment to Newfoundland trying to increase its share, 
produce more. The fish stocks,if wisely managed over the 
next 10 or 15 years, is going to increase. Therefore, 
we are going to beable to catch more and process more than 
we have to sell. While marketing in Canada is important, 
it is a very limited market for the volumes of fish that 
we are going to be talking about. Le stasUStsARAVEeL VY jasVeCry 
small part. So even if we sold all we could in Canada 
we would still have to close down processing plants and not 
fish and let the surplus go to foreigners who would come 
in and catch the raw material and bring it back and process 
it in their own countries and get all the jobs for it. 
While that is important lI appreciate Premier Miller's point, 
no question, but froma raw material point of view when you 
get into large volumes of product obviously we have to 
be in the world community in order to create the jobs that 


can be created, that must be created if you are looking at 


a 26 per cent unemployment rate. 

In the next round, if there is to be another 
round in GATT and we wish to be involved as Québec has said 
from their point of view and I am sure all the other provinces 
feel the same way, we have to ensure that fish becomes a 
commodity in its own right. I mean, can you believe that 
there has been up until just recenuly this idea that somehow 
we are going to link fish with agricultural products? 

Well, in that game we are going to lose again because how can 
we sit down around a table together and develop a trade policy 
or position to put before a GATT meeting when you have got 

even British Columbia for that matter, you have got almost 

every other province which has a large agricultural base and 
they have got to do their thing for their agricultural products? 
So fish has to be considered as a commodity of its own and 
therefore we have to negotiate aggressively for that commodity 
in getting better treatment so that we can open new markets 

for thesfish. 

The other thing is on services, Mr. 
Chairman. Let us look at this whole question of services. 
Here is something where we can build on our strengths when 
we talk about regional economic development, we can puri 
on our strengths. Ae spoke about the whole question of 
a centre of excellence for marine technology and so on. 

We have several companies in our province now which have 
spun off from R&D companies which were funded by the 

federal and provincial governments and have gone commercial. 
They are going to take their eet the community and 
they are service people in the oil and gas industry and in 


the fishing industry into servicing and into R&D and 


into scientific that we can -sell to other countries. Here 
is one area where we have over the last number of years 
almost at every conference pushed this whole idea that we 
have not the possibility but the extreme probability that 
Over the next four or five years we will have the expertise 
in Newfoundland on the whole question of marine-related 
activity in R&D that will be better than almost anywhere 
else in the whole world and that we can sell this expertise 
to the Norwegians, to the Russians even and to others who 
are doing off-shore exploration in this marine-related thing. 
That means jobs, high-paying scientific jobs in Newfoundland 
for the young people who are now going on our training 
programs and *bo are going to get all this new training to 
go) into thosesservicesareas, 
The only other thing I would caution and 

I.would Like to pass it overgtoumysministernsLo.sayaltew 
words on this whole question of trade and I will keep quiet, 

Mr. Prime Minister and First Ministers, if we have to, 
if we are going to be serious about economic renewal and 
we are going to try to get the periphery of Canada involved 
in a more substantial way than they have in the past come 
to grips with our transportation policy in this country 
because the extremities especially Newfoundland and Labrador, 
I am speaking for Prince Edward Island and other places 
and the western Premiers have done a great job on it them- 
selves in tackling this with the federal government, 
transportation policy when you are looking at Newfoundland 
as an island is very, very important. There are 


transportation policies now coming, downy,can local ieee 
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pipeline for want of a better word, coming down the pipeline 
which are going to inhibit our industry's ability to compete 
and we might even lose hundreds and hundreds of jobs over 
the next six months or year if these transportation policies 
go on’. So internally we have got to streamline for the 
benefit of all parts of Canada transportation policy which 
does not go in the opposite direction from which we are 
talking about now as it relates to getting into the 
world market and a number of our industries over the next 
six months are going to be very severely constrained and 
hurt *1f-internal transportatronspolmcressormcene rederal 
government are not amended to give us a chance tocontinue to export 
not only in the Canadian internal market but in the United 
States and elsewhere. I will pass it over to Mr. Windsor 
for a few comments to sum up Newfoundland's position on 
this whole question of trade. 

HON. NEIL WINDSOR, (Minister of Development, 
Newfoundland) : Mr. Prime Minister, Premiers, I was going 
to say Newfoundland is overwhelmingly oriented to export trade. 
Our resource-based industries live or die on export competitiveness. 
This competitiveness is not easily gained. The people who 
make a living in our mines, our fish plants and our newsprint 
mills know through hard experience the adjustments that must be 
continually made to ensure our place in international markets. 
They have suffered from lay-offs and have foregone pay raises 
while essential modernization takes place. They and their 
employers must constantly meet 
international standards of quality, price and delivery. The 


challenge of meeting these international standards must be 
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taken in all sectors of our economy. Productivity 


improvement and infrastructure development are two long 


standing objectives of regional development in Newfoundland, 


a. highly skilled adaptable work force and a receptive 


climate for investors are two other sides of export 


competitiveness as well. By meeting our goals for export 


growth we will go a long way to meeting our overall objectives 


to provide employment and growth in our economy. There 
may be those who say we do not have to accept the competitive 
world of international corporations on markets but I say 
to them that no government in Canada is large enough or 
powerful enough to play the protectionist game. withethenUss., 
Europe and Japan. It is in fact a game which we will lose. 
Some of our import policies do provide 
sensible safeguards in the face of short-term problems and 
unfair trade practices by our trading partners. Indeed no 
one can ignore the importance of these measures, We would 
be fooling ourselves and ignoring our responsibilities if 
we did not face head-on the adjustment 66 our Protective sectors 
to a competitive world. The expedient of delaying adjustment 
measures is a false security which will undermine the 
more important objectives of export trade expansion. As 
equally important as export adjustment programs is the aggressive 
Pursuit of market access with our trading partners. 
Mr. Chairman, the province of Newfoundland 
Supports the efforts of Canada in every forum available to 
reach multilateral and bilateral agreements on freer trade. We 
must renew and enlarge the GATT commitment to MULti late rad: 


trade liberalization. 
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We must pursue discussions with the United States on market 
access on whatever basis we can. The important object must 
he to. reverse the trend towards protectionism in the States 
and our other major trading partners. 
Indeed, Mr. Prime Minister, 
all of us around this table have had to consider the effects of a variety of 
countervail and other measures in the United States affecting over a 
dozen sectors in the past few years. Those of us whose 
economies also depend on sales to the EEC have realized the 
frustration of accessing that large market and we all 
realize the importance of these growing trade potential of 
vapan@and the Paci rier im. 
We in Newfoundland have our own specific 
targets for improving our market access. PiShe products 
for example did not benefit from the tariff reductions 


reductions .of ‘thelast GATT round, as the Premier said, 


and @indeedMstiitwattace stitr taritts) for secondary 
processing as well as marry other 


tariff ands nonetari tie barriers that GO snot exist ror Other 


categories of goods. 
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We seek a national commitment to lead to a greater 
liberalization of fish product exports. Similarly, 
every province and region of Canada can identify obstacles 
to their exports which can and should be removed through 
effective trade negotiations. 

From the issues :of competitiveness and market 
access I would like to turn to export promotion. A large 
part of being able to compete in export markets is knowing 
the market and bringing our products to that market. We 
cannot afford to be anything less than first class in 
this effort. 

Ministers responsible for trade have identified 
a number of joint measures we can take to harmonize our 
export marketing in response to exporters needs. in the 
coming weeks our governments need to finish the job by 
fine-tuning identification of markets to find new exporters 
and to acquire and adopt new technology for export industries. 
We want to work closely with you to make the Expert "385 
program work. 

As we focus on export marketing and improving 
market access let us strive as well for a balance strategy, 
one which seizes the opportunity to find new markets for 
new products, but does not ignore the traditional products 
and traditional markets. The export of wheat, newsprint, 
lumber, coal, fish and potatoes to the United States, 
Europe or Japan may not excite those who worry about 
balance of trade in manufactured goods, but it is bread 
and butter for millions of Canadians and thousands of 
communities in every province of Canada. 


Finally, we must not forget that export 
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marketing and awareness may be needed most by the small 
business sector, where knowledge of international markets 
and business practices often seems out of reach. All of 
our programs to promote exports, including export 
financing, must be available to all of our exporters big 
and small, whether they ship subway cars to New York or 
salt. rishn? eo: Nigeria. Onsthictlastepointu,. Mr. Chairman, 
we are pleased to see that the export financing programs 
of Canada are under review. Exporters in our province 
have had very poor access to the services of such agencies 
as the Export Development Corporation and this must change. 

We find that the interests of two broad 
groups in particular are not being served, of smaller 
business in general and of exporters of resource products. 

Speaking for fish exporters alone, they have 
not had the support they need to expand into new markets. 
These new markets are often in Third World or East Bloc 
countries where export credit and insurance are vitally 
important. Even in our international markets. we must be 
able to compete with our trading partners who offer better 
export financing to their fish exporters. We are well 
aware of the differences between shipping manufactured 
equipment and perishable food products, but they have 
equal merit in our eyes as export earners and should be 
treated equally as well. 

Mr. Chairman, in summary I hope that First 
Ministers can reach a consensus today on a trade policy 
and export marketing strategy that focuses on three main 
objectives. Firstly, to make export competitiveness a 


key element in our economic recovery. This must include a 
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determined program of adjustment to reduce the need LOG 
Protection in Canada. 

Secondly, to pursue market access through vigorous 
participation in multilateral and bilateral trade 
liberalization negotiations. We must focus indeed 
on our interest in freer trade with the United States 
and include resource products such as fish in the liberaliza- 
tion process. 

Finally, to have a balanced export marketing 
Strategy which meets the needs of both large and small 
business and reflects the regional diversity of Canada's 
export products. 

Thank you, Mr. Prime Minister. 

THE CHAIRMAN: Thank you, Mr. Windsor. 

I return to Premier Bennett, please. 

HON. WILLIAM BENNETT: Thank you, 

Mr. Prime Minister. 

Everybody here is turning into a salesman 
and my brother who is in business has always told me that 
politicians are the best salesmen in the world. He says 
because anyone can sell a good product. 

So “Ie'think itis important’ that DOPLCIcrans, 
government leaders, do travel abroad, do lead trade missions 
and do co-ordinate industries present, because we are up 
against some pretty sophisticated processes in the countries 
of the world with which we compete. The relationship 
between government and business in Japan, their giant 
trading companies, is awesome compared to how we try to 
combat them in a trade way. Looking at the relationship 


of government with business in co-ordinating their efforts 


320 


is probably done with greater sophistication and technique 
everywhere else but Canada and that is why I have always 
proposed that government in Canada provide greater 
opportunity for working together. 

Now, some of my ideas in this area, 

Prime Minister, are at odds with my colleagues around 
the table, because I have always felt that in our 
country selling abroad people understood Canada perhaps, 
but it was difficult to understand its many parts and, 
therefore, I have always tried to work -- have always 
worked through the embassies, through the Trade Department 
and resisted opening provincial offices. 

However, with the new thrust on trade, your 
new policies of opening the door and for investment, we 
must increase our efforts as a province abroad. 

Now, just as British Columbia doesn't want to 
go outside the federal-provincial tax collection agreement 
to do things if you won't administer them for us, so too 
Lwaomtaewant "tosopen sproVvinela wOELices,= DUtmr do rave: to 
have for our province British Columbia salesmen abroad, 
people who understand our products and our province. 

I have suggested to your Minister, the Hon. 
Joe Clark, and at many times that British Columbia put 
B.C. desks into the trade side of your embassies and 
key consulates in our key market areas. JE Ralaiilighie. alieng sk 
important thatwyoumratheraithan "shvemus outvandsftorce us 
to open our own offices, that we draw the Canadian circle 
wider in this area of co-operation, that we provide a 
Canadian presence so that in Tokyoand Japan with inside 


the ‘Trade Department there isia BvC.. desk maid for by us 
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with the services, but it is not your trade officer, 

it is not a bureaucrat, it is a salesman from British 
Columbia, because what we want are salesmen abroad who 
will help our business community, help us attract invest- 
ment. 

I put that forward because it could be a 
very significant agreement and a very major breakthrough. 
If we are going to continue this working together within 
the country then for goodness sake why don't we work 
together outside the country? 

I put that forward, Prime Minister, as a 
very significant example of the type of things if the 
spirit of this conference is going to continue by agree- 
ments that work, then agreements must be made between us 
that allow us to work together and that is one such 
opportunity. 

THE CHAIRMAN: I received an enquiry from a 
European head of government the other day. In a very 
friendly way he said, “Well, what have you guys got going 
on over here?” I said, “What do you mean?” He said, 
“Well, you have got more embassies and delegations and 
quasi- embassies than you can shake a stick at.” isaid, 
“What's wrong with that?” He said, “We don't know which 
way to turn,” he said, “I haven't got enough civil servants, 
high-ranking civil servants to keep track of you guys.” 

I said, “Well, you know, Canadians are like that, we like 
a’ good convention. He said, “Well, you are holding a real 
big one over here in one country.” 

He invited us quite frankly in the interests 


of his own relationship for us to re-examine the thrust of 
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that on the commercial side. I told him that it would 
probably come up today and it did. Thank you. 

HON. WILLIAM BENNETT: Thank you, 

Prime Minister, because I think it is important. There 
are four key areas in the U.S. where British Columbia 
market and investment areas that are important that 
we get access, Europe and of course the expanding Pacific 
rim where we already have a travelling presence. 

I would suggest another thing to you and I 
am not asking you to increase your staff at a time you 
are cutting back, but we need additional Canadian 
representatives in some of the key areas of the Pacific 
Gaim. Having visited a number of those markets and a 
number of those embassies, we have got good people, good 
EradeLoLricens. They could use some assistance. Some 
could be provided federally, but I think others could be 
provided by the provincial initiative that I put forward 
today. 

Now, the second area of co-operation was 
introduced by Premier Lougheed and picked up by 
Premier Miller and others and that is a policy in which 
there is consultation in advance before we go into 
negotiations on the next round of GATT. 

I think all provinces should be involved. 
Premier Miller says a co-ordinating officer onthe federal 
level and that may be one of the things VOURCAN ECO) OU t 
you know, I think our people have got to be seen to work 
together to find out what would be traded off. When 
Premier Miller brings up a very real problem of a community , 


a person. I think the rest of us would like to have our 
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People there understanding what we are talking about, 

what the ramifications are for you and your province 

and your towns and your industries when we offer solutions 
that would assist us to gain market access which is 

denied us. 

I think there needs to be some level of 
meetings in which the Provinces collectively meet with 
the federal government before it is co-ordinated. iv 
think we need that understanding. I also think the 
Canadian people should better understand the importance 
of GATT, not just duties and not just quotas that often 
Operate outside the system, non-tariff barriers which 
we facedin Japan and try to access our agricultural 
products, cherries, fruit from the Okanagan and those 
SOrtes of things. I think we should do that. 

Now, the western Premiers have written a 
letter to your government, Prime Minister, suggesting 
that now that the world seems to be moving towards a 
new round of GATT negotiations there is always a meeting 
of ministers of the countries that are involved and it 
is held in different countries all the time and I think 
if Canada started to work they could get such a meeting 
held in Canada and my colleague, Mr. Pri tlins,;. on behals 
of the western Premiers wrote your government and suggested 
ares if you did that that such a4 meeting be held in 
Western Canada and right now I would be presumptuous 
enough to go even further and suggest it be held in 
Vancouver in British Columbia and having that meeting 
take place in Canada would assist all of us that our 


people understand the complexity of the problem and what 
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WeTdrne chyingetor ao. SO, 1 surge that co-operation” as 
well. 

One final thing on trade, because most of 
the topics have been covered. Trade goes along with 
the other service industries and other areas in which 
trade is developed. Today we have talked of service 
areas and we have talked of industry and we have talked 
of agricultural products and we have talked of resources 
and nobody talks about the one ingredient, the glue of 
that international ingredient and that is financial 


centres and money. 
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There is an international financial 
community that goes far beyond our own banking system 
There is an international financial community that is 


present in Europe, it is present in Hong Kong, it is 


a lesser way in Singapore. It is present in Switzerland 
but there is -- there is an international financial 
community in New York. There is no international 


financial community to that extent operating under a 
different set of rules, but bringing that type of capital 
LOMOUL ECOUn try. There is no international financial 
community operating within this country taking advantage 

of decisions being made here and bringing back capital and 
quite frankly large pools of capital have left this country 


for no other reason than they operate in the international 


financial climate. They operate under -- out of 
Switzerland -- not in an illegitimate way, in a very positive 
way for financing international projects. They operate 


then in the comfort of international currency agreements, but 

we don't have that. We haven't allowed it. We have 

proposed that your government, the government of Canada, 

take. steps to bring an.international financial centre to 

Canada. We have suggested from our own perspective because we 
view the Pacific rim, that a financial centre in Vancouver 

could take advantage of some of the uncertainty in the 

Pacwer 1Cor Lin. Many people today talk about China and its 

great future as Premier Levesque has but that future would 

be clouded if they changed their political system, the 


political leadership which has brought this about. There 
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are political shifts that change world events. Thates till. 
creates an uncertainty for Hong Kong's future no matter that 
they have an agreement and I think there is enough over time 
Canada having an international financial community, secure 
in North America's political and financial system could 
attract slowly and steadily capital from more nervous areas. 
It is a very important aspect- AS much some would deny it you 
are not turning the country over freely to the international 
money people. You are really getting an additional dimension 
to assisting us in our international financing and market 
development here in our country. I would suggest most 
strongly, Prime Minister, that we have done a POUEOLMWOLK, 
we have done a lot of work with some of the people from your 
government, your ministers, we talked to your Finance Minister 
on Chise I would suggest this is another key additional 
element when we are talking about international business 
that extends to money as well. Thank you. 

THE CHAIRMAN: shank you, Mr. Premier. 
You are right we have touched on a lot of the specifics 
this so we can move a little more quickly. We are trying 
if possible for a luncheon cut-off which would allow us to 
have a luncheon meeting and then come back with whatever 
concluding statements we have and hold to our timetable 
pretty well. Premier Buchanan. 

HON. JOHN M. BUCHANAN (Premier, Nova Scotia): 
Thank: you, “Prime Minister. sPirotsOrcc) ete nOtemenatenreniiler 
Bennett mentionedearlier Expo '86 and you also mentioned Expo '86. 
I want to inform everyone that we are still negotiating the 


booth at Expo, "86 ~for Atlantic Canadayout me want everyone co 
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know that the Ambassor of Goodwill from Nova Scotia, the 
Bluenose, will be present at Expo '86. invtacu, tne 
Captain is in Vancouver at the present time looking for 

the best berthing spot to make sure that everyone will see 
the Bluenose so it will be there. One of the problems is 
the deep water. nC is quiteva big ship, you sec. One 
of the problems that we normally have with the Bluenose 
is that there will probably be the normal thousands and 
thousands of people lining up to GOPrOrrassatl On 1c, so 


in order to accommodate them, Premier Bennett, I suspect we 


will have to have a booth of some kind out there. Maybe 
what we can do instead of siahe 
THE CHAIRMAN: You will have a 


pavilion. 

HON. JOHN M. BUCHANAN: We probably 
would need a pavilion if there are thousands of people who will 
want to go aboard the Bluenose but we will offer you a free 
Sale on the Bluenose if you look after the expenses of the 
pavilion torr us. Seriously, we hope we will petabte to 
arrange that there will be a presence other than the Bluenose 
at Expo '86 because I have no hesitation in agreeing with 
Premier Bennett and with the Prime Minister that this will be 
Canada on display. This will be Canada seen by the world 
and I suspect it would not be fit or proper that Canada be on 
display without the most important part of Canada, the Atlantic 
provinces, which after all, we were the first part of Canada, 
the first to come> into Canada. 

Pirst, Of all, Mr. Prime: Mintster, © want 


to congratulate you on what I thought was probably the best 
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comments I have heard on salesmanship of Canadas and inter= 
national trade in the years I have sat around a table like 
this and listened to people talking about Canada and our 
entrepreneurship, our salesmen, how we can sell. It was 
an excellent speech and there is no doubt in my mind that 
you should, I agree with the others, you should travel this 
world and sell Canada because if you could do as good a job 
as you have done here today you will do very well in the world 
markets. It was an excellent speech and I just want to 
suggest to you, sir, that when you do go around the world 
selling Canada, just remember that part of Canada, Nova Scotia, 
where you had your political start. 

Also, I want to congratulate Premier 
Lougheed, his speech also was excellent. We do not have 
any difficulty in agreeing with much of what you said. Free 


trade, you know, is something which is historic in Nova Scotia 


pre-1867. So we agree that -- we also have Great raith 
in Canadian entrepreneurship. We have great faith in the 
skillssofL our, work force: We believe that there can be 


a co-operative approach, that government, business, management, 
labour can co-operate and work together and this is a good 
example of it here. We have been able to work together 

for the last two days and people will appreciate Lal gts Wee whey 
recognize it. So we have been successful and I am quite sure 
that the ingredients in addition to entrepreneurship, skills, 
co-operation and productivity will work and we can and we will 
be able to get into the world marketplace igre) Ue weleteM se laieitd= 
those great fears about the two-way street thatewe -coulds pe 


hurt because I think the entrepreneurship of Canadians has 
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been proven in the past so you are a great salesman too, 
there is no question about that. I think you have sold 

~~ I shouldn't put it thatiway. I was going to look to Ontario 
a little bit, but I just want to remind the Premier of 
Alberta that as he goes to various parts of this world 
displaying his entrepreneurship skills and his salesmanship 


remember that his mother was a Nova Scotian 


I should say to Premier Lévesque that the first Canadians 
were the Acadians of Nova Scotia. 
M. RENE LEVESQUE: Are there any left? 
HON. JOHN. M. BUCHANAN: Quite a few. 
Mr. Prime Minister, to the people of Nova Scotia trade is 
the basis for most of the prosperity and employment that we 
do enjoy today. For centuries Nova Scotia has based its 
oreenaeiee on trade. Today we are not less dependent on 
trade. in fact, I suspect in the statistics over 70 per 
cent of everything that is manufactured and produced, processed 
in Nova Scotia is exported. We export: £ish products, coal, 
other minerals, manufactured goods, tires, rails, pulp, paper, 
agricultural products to Canadian domestic markets but 
most of it to the United States, some to Europe and some to 
other parts of the world but to keep those markets and gain 
access to new markets we must become more competitive and must 
have an aggressive joint marketing plan. SO we are very 
pleased today, Mr. Prime Minister, that the paper was tabled 
today on our behalf and I want to make a few comments on 


market access. 


Historically, as I have said, in the years 
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before confederation, Nova Scotia enjoyed a great measure 
of prosperity because we did have access to the American 
market. Our economic position in Canada started its 
decline when we lost that access to the American market. 
Pre-confederation days I am told many hundreds of ships 
would be in Halifax Harbour at any one time. We had a 
great coastal trade with the northeastern United States and it 
was all free trade with the northeastern United States and 
the transportation mode of course at the time was by sail, 
DYPscaLuiIngeashitps. We believe that that could occur 
again. We will have the ocean. We still have the 
vessels that we could provide for coastal trade to the north- 
eastern United States. Free trade was good for Nova Scotia 
and it was good for Atlantic Canada back in those days and 
we don't really fear the so-called price for free trade, the 
two-way street because again I am convinced that Nova Scotians 
and Atlantic Canadians generally can compete and very 
successfully compete in the northeastern United States. We do have 
the products, we do have the skills, we do have the entre- 
preneurship and sir, with your salesmanship I think we have 
got the ace card GOlngeroreuss There is no doubt about 
that so we don't fear free trade. We believe it would be 
a very, very good thing for Nova Scotia and for Atlantic Canada 
so we favour a new Canada-United States trade agreement much broader 
than a sectoral free trade approach that effectively counters 
future trade restrictions. 

Mr. Prime Minister, we have in Nova Scotia 
recognized and appreciated for many years that our best and 


friendliest neighbour is the United States of America and we 
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must maintain and strengthen our ties with the United States. 
History has taught us that. Nova Scotians do not agree 

that those who say that our sovereignty is at stake if we 

have such a thing as free trade with United States. That 

in our opinion is wrong, it is fallacious and history proves 
that itis wrong, Where else in the world do you find 

two countries living together with thousands of miles of border 
not protected where you can move back and forth across those 
borders with ease? It just doesn't happen anywhere in the 
world today. So we don't fear this talk about sovereignty 
take-over. No such thing has happened, nor will it 
happen, but free trade does mean jobs for Nova Scotians and 
historically it means jobs for Nova Scotians and we certainly believe 
that we should move very, very quickly and expeditiously at 
more free trade arrangements with the United States. 

As part of our efforts to better manage 
bilateral trade we should carefully consider our profile in 
Washington. Much mention has been made for the need for 
better information flow regarding your trade measures. We 
should also look towards a more sophisticated and coordinated 
lobbying and public relations presence in the United States 


involving both levels of government and business interests. 
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Nova Scotia believes we agree with comments 
that have been made by some of your Ministers that there 
could be a provincial presence working co-operatively 
with your Consul Generals in some countries in the world 
and particularly in the United States. We have had an 
office in the United States for years. Wer are going 
to strengthen that office and we are going to move it to 
an area where it will be central to the greater northeastern 
United States trading area. 

Mr. Prime Minister, in expanding our access 
to European and Japanese markets we certainly must seek 
to extend the coverage of the GATT, particularly to 
enhance opportunities for upgraded resource exports. 

Emphasis must be placed on competitiveness 
invatraderactLrvy teres. This is one of the very important 
parts of our policy in our white paper I mentioned yester- 
day on economic development, building competitiveness. 

Our concern for competitiveness has led us to review 

our taxation policies and training policies. It has led 
to better interdepartmental co-ordination in trade 
promotion, to closer links with our New England trading 
partners and in that vein the Eastern Canadian Premiers 
and New England Governors are sponsoring their second 
Business Opportunities Conference in Hartford, Connecticut 
CDi SeAprieL 

The first conference took place in Halifax 
last year, identified a significant number of obstacles 
to trade growth across the border. It was a most 
successful conference and anyone who participated would 


agEees with that. 
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In Nova Scotia in recent years we have 
seen the rapid growth of a technological based industrial 
sector that has appeared beside our traditional export 
industries. Opportunities in marine communication, 
electronics, computer software and aircraft parts have 
provided employment in communities from one end of the 
Province to the other. 

In Nova Scotia we feel we must address 
these new opportunities alongside our traditional export 
products in a comprehensive way. As a result a trade 
development authority is being established which will 
assume overall responsibility for co-ordinating all 
provincial trade activities and initiatives. 

The goal that we have is to double our 
exports within the next five years and that will mean 
40,000 new jobs. Jobs are the end result of new trade 
initiatives and we recognize that historically and at 
the present time. 

So, Mr. Prime Minister, in conclusion I want 
to repeat that achieving a national trade strategy and 
joint marketing plan is good news for Nova Scotia and we 
believe for Canada. We look forward to the challenge of 
implementing the points laid one in that document. 

THE CHAIRMAN: Thank* you, Mr. Premier. 

Premier Pawley. 

HON. HOWARD PAWLEY (Premier and Minister of 
Federal-Provincial Relations, Manitoba): I am pleased to 
see the direction in which this discussion is proceeding 
and the recognition that trade is indeed a very, very 


important factor in ensuring economic renewal in Canada 
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as a whole and I share with others that you have a very 
important rolestouplay ine thatvand inviact anyone that 
can do as well as you did on September the 4th I am sure 
can do extremely well worldwide. So, Mr. Prime Minister, 
in case there is any doubt as to my position, I would 
encourage you as well to help sell Canada in the world 
community. 

There are a number of areas that I wanted to 
touch upon that are very -- from a Manitoba perspective, 
first and foremost I wanted to comment just briefly on 
Premier Lougheed's references to free trade. Pra Oh et 
believe that there is the gap in view around this table 
as it may indeed have been thought existed in respect to 
this area. If we are talking about moving towards 
freer trade and moving in that way by sector, 
first examining of course the ramifications that may 
occur with respect to two different areas of the country 
and some disadvantaged areas of the country that depend 
upon certain industries that might indeed be affected by 
too hurried a movement towards free trade, so, 

Mr. Prime Minister, our position would be freer trade, 
a sector-by-sector analysis and gradually proceeding 
towards freeing our pobaerees 

Insofar as the United States is concerned, 
we have had an excellent relationship, Manitoba with the 
midwest with the exception, Mr. Prime Minister, these 
last few gays of the State of North Dakota over Garrison. 
We have had an excellent relationship especially with the 
State of Minnesota and we will be leading a trade delegation 


to Minnesota in the next week to ten days. 


535 

There has been a great deal of market from 
Manitoba to Minneapolis-St. Paul and of course highlighting 
that has been our success in negotiating important hydro 
contracts that will involve major sales of hydro-electric 
power to Northern State Power, to the State of Wisconsin, 
all imporant I think from the view of Canada's balance of 
trade and certainly crucial to the economic health of the 
Province of Manitoba. 

In saying that I think that Premier Bennett 
is quite correct insofar as the tremendous opportunities 
that exist for us in the Pacific rim area and I would like 
to reinforce a comment that was made in respect to looking 
at the various trade offices. I have an impression from 
my observations that there are target areas that are under- 
staffed presently insofar as embassies are concerned, other 
embassies that may in fact have been very, very important 
in the trade area a decade or two decades ago that in fact may be 
over-staffed at the present time, so I don't Chis +1 6 piss 
a matter of new, additional staff. I think it is a question 
of reallocating staff to reflect the growing needs and 
changing circumstance. 

I want to specifically make reference to 
China, one billion people, a country that is obviously 
on the move, a oun tes in which they are looking east and 
west and, in»,all «directions», for technology, for investment. 
I would say that that is a trade office that needs to be 
beefed up, because there is an opportunity that exists 
there at. the present» time) that I think we can take advan- 
tage of. 


Also I think this topic relates very closely 


336 


to our discussions of yesterday about economic strength. 
Tidon t=thinkethere is ceanyipointrin any one#ob “us going 
out to try to sell our individual provinces by a shotgun 
approach. I think the approach has to be very strategic, 
has to identify the particular strengths that exist within 
our individual regions and provinces and then we proceed 
to sell our provinces, our resources, those areas that we 
identify as strengths in those parts of the country that 
have real need to couple, to match up with our strengths 
and, for example, Saskatchewan has done a very good job 
in respect to that in the past and in regard to potash 

we hope to do likewise because of the potential that 
exists in our province for a major potash develooment. 

The entire question of technology, there 
arersone parts ToOLathisr country that) caneprevaidey an 
opportunity to Third World countries by way of technology. 
We have to go out and sell it. In Quebec I credit Quebec 
inshaving got its sfoot Jinethe* doors first. ft believe 
several years ago in respect to Quebec Hydro and the 
Opportunity to participate in that Three Gorges project 
and I believe you have an office in China that I find 
we now have to compete with in order to ensure that we 
can get some expertise there, but you have shown leader- 
ship and shown that in fact we have the expertise in 
Canada, hydro-electric that we can make available to 
countries such as China that have tremendous potential 
for hydro-electric opportunities. 

HON.* RENEY LEVESQUESS= Lr time werent) of 
the essence I would repeat your last passage in French. 


HON. HOWARD PAWLEY: Poweshs Ll -could repeat it 
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in French. 
The telecommunications is another area. 
We have entered into contracts with Saudi Arabia in 


respect to providing expertise from the Manitoba Telephone 
System subsidiary, the Manitoba Telephone System. Exporting our 
expertice bringing dollars back into Canada, 

so this entire field of technology is one that we have 
barely scratched at the present time. 

I have an impression, Mr. Prime Minister, 
that may be quite wrong, that Japan has moved faster than 
we have in providing technology, to provide expertise. 

China and other countries are looking very much to Japan. 
We have tremendous goodwill in those countries, but we 

are going to have to run to catch Up; CO sSsel Zenthe 
Opportunities that are presented to us in Oma fi Canim. 
Other Third World countries. The world is waiting for us 
in that respect. 

The other area I want to just comment very 
briefly upon, because I think it is important to our dis- 
Cussions yesterday, that our monetary policy is very 
important to our trade policy, a policy that would result 
in higher interest rates. Bad? The lower Canadian dollar I 
think has been good as far as our trade exports are concerned. 
It has made us more competitive insofar as the world scene 
is concerned. So I would hope that insofar as any monetary 
policy is concerned that that would be considered, reflected 
upon very carefully by the federal government. 

One final item that sometimes we take for 
granted and we ought not to, and that is the field of export 
of agricultural “‘qoods: I sense that in the Pacific rim 


that Japan that has looked to us for many of its products 
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is now looking elsewhere, some of it because of the 
fierce competition from China and I specifically make 
reference to agricultural products like buckwheat, 

kanola and our need to be very much on top of this 
situation from a.pointeotaview of agriculturalsproducts. 
We are trying, with some limited success, to enter into 
the Japanese market with respect to turkeys. LG eis va 
pretty tough job because culturally there hasn't been an 
appetite developed for turkeys in Japan, but it is 


developing. 
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I think that these are areas that we 
Ought to by way of the agricultural opportunities that 
exist in Canada examine, take an inventory of where we 
can make greater headway insofar as agricultural exports 
and not take it for granted. 

So in summation, the importance of jobs 
the area of trade, our monetary policy, must be examined 
Closely in relation to our trade policy weighing closely 
the various ramifications, freer trade rather than necessarily 
free trade. I believe the gap is a very small gap around 
this table in respect to the direction that we should proceed. 
Joint co-operation, federal and provincial and we have found 
as a province wonderful co-operation from the embassies that 
we have had contact with and participated with. fe is 
important, to continue that< In fact, with all due respect 
to those provinces that have houses in various centres, I am 
not so sure, Mr. Prime Minister, that as much or more cannot 
be achieved by working jointly and co-operatively with the 
federal government with their individual embassies. That 
has been our experience and I would just like to reinforce 
that but in so doing I would suggest that you examine some 
of the trade staff that exists in those embassies, beef them 
up where necessary to meet the changing circumstance and 
probably in some other areas you can successfully reduce the 
staff and redirect some of the staff where the need is the 
greatest. 

THE CHAIRMAN: Thank you, Mr. Premier. 
Premier Hatfield. 


HON. RICHARD HATFIELD (Premier, New Brunswick): 
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Prime Minister, I think this is a very 
important subject and a very sensitive one from the point of 
view of the people of New Brunswick. I would like to say 
first of all that the government of New Brunswick is in 
basic agreement with the initiative taken by the ministers 
responsible for trade at their meeting in December which you 
referred to. 

I also want to emphasize that I was quite 
encouraged by the initiative that you have demonstrated or 
you announced that youa@we taking as Prime Minister and as 
the government of Canada. SOmlechitike ee sr eeu Lene.y. 
important and I have always believed that as far as trade 
is concerned the responsibility, international trade is 
concerned, the responsibility has to be with the government 
Of Canada and wilpthink thatweiteisseritical thats noOwever@acain 
Canada doesn't mean a certain part of Canada, it means all of 
Canada, and it means encouraging the trade of products from 
New Brunswick as well as products from Ontario so I think that 
this is a very sensitive subject as I said in the beginning 
because,as the Premier of Nova Scotia said, we are great 
believers in the Maritime provinces in free trade and we 
prospered but the first national policy of thiscountry, I 
am going .back a Jong way,. the firstenational policy Of@chis 
country took the advantage away from us in the name of 
protectionism of another part of the country. I am not sure 
that we have recovered from that as yet. 

We have demonstrated, our people who are 
involved in trade have demonstrated that they can succeed but 


Our fish processors, our frozen food people, or shipbuilders, 
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in sardines, nobody can touch us in the world in that area 
but the fact is for example in my own constituency the 
potato farmers using the elements of quality and superior 
service were able to have great success in the U.S. market 
and all kinds of devices were used to frustrate their 
Capacity to in fact sell their superior product to an 
American customer. I think it is important that as the 
government of Canada the initiative you have taken at 
improving relations between Canada and the United States is 
very, very positive and very good from the point of view of 
the people of New Brunswick but it is important that the 
dialogue be improved on a regular basis to prevent the 
kind of thing that happened with regard to lumber and with 
regard to potatoes, to prevent the growing interests of 
protectionism because of certain areas of the United States 
having problems with their employment problems as we are 
in Canada, but the beginning is for the government of 
Canada and the government of the United States to demonstrate 
that they are committed to working closely together. 

The question of free trade has been 
raised. It has been raised and it has been discussed and 
I want to say, Mr. Prime Minister, on behalf of the government 
of New Brunswick, I am not afraid to discuss it but I am 
aware of some of the areas that may cause difficulty for 
manufacturers and people in the service industries in New 
Brunswick. I am afraid of some of the arguments for example 
that were used against the potato farmers in New Brunswick 
in the argument to”try to -rarse"a barrier"to-prevent them from 


going into the U.S. market. One of the arguments was that 
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they were subsidized by grants from the government of 
Canada and one of the subsidies turned out to be Medicare. 


The fact of the matter is a potato farmer in New Brunswick 


gets free medical care. A potato farmer in the United 
States does not. Those are the kinds of things which 
I think we have to explore and explore carefully. te Awetaot 


I agree with what I believe was the proposal of the Premier 
Of Alberta, that.wepslook,atet buts hope, Mr... Prime Minister, 
that we will do so as quickly as possible because as long as 
we leave this question, this very important question in doubt 
it is going to be be very threatening to a lot of manufacturers 
who have made the adjustment and now have a certain degree of success 
and insecurity is always a bad thing in business. it 
think that leaving this question open for any extensive length 
Oretimes, 1! inwtactuthreatenuthe: capacity son coum manufacturers 
and processors in New Brunswick to be as successful as they 
have been and I hope that, therefore, we will tackle it and 
we will deal with it, we have to deal with it in detail. Le 
believe it is important but we should do it with a great deal 
of speed. 

THE CHAIRMAN: I think that is an 
important point. I-think also it is an interesting school of 
thought that I read about from time to time when, for example, 
free trade or other variations that have been mentioned 
and it raises immediate hackles, the mere mention of it 
because there seems to be an assumption in some minds the 
United States of America is sitting there lying in wait and 
it can hardly wait to make a deal with Canada. 


HON. RICHARD HATFIELD: Nothing could 
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be further from the truth. 

THE CHAIRMAN: We are going to have 
to fight like tigers to make any kind of deal with many 
of our trading partners because there is a view in some 
corners of this country that we are so good and we are 
SO smart and our products are of such high quality that 
all we have got to do is say "If you are nice we are going 
to let you buy something." "If you are really good we 
might even sit down and try and cook up a trade deal with 
you ™ And the guy says "Thank you very much. Good 
bye. - I have got 15 countries lined up here, higher 
quality more reliable delivery and higher productivity. 
Maybe we will talk turkey with them.” I think we are 
going to have to be prudent, make haste but with prudence 
as the Premier suggests. I think we also want to dis- 
possess ourselves of the view -- that is pretty far-fetched 
for anybody who knows what is going on -- not the Americans 
or anyone else, they are not down on their knees waiting 
for us to please come snes a deal with them. They 
might in the ream ei les Perper and mutual friendship 
along with others be interested in looking at a hard-headed 
business deal but it has got to be good for them and of 
course it has=got) to be good for us. I told the President 
of the United States not with any pretension or malice and 
there sees a ECason tore ie. I said, "You know, when you 
get up in the morning you are™ al! reali lucky guy, vou, nave 
got us as neighbours. You should thank the Lord for 
that, having Canada as a neighbour." I believe that but 


the reverse also is true. There is something to be said for 


OJ 
> 
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Canada having this splendid market composed of by and large 
good friends who want to assure us of some degree of security, 
access to their markets of our products and the view seems 
to be relatively unimpeded. Ti thateiseoo0dg1 ors Ontarlo, 
Lt) 1Ss=go0d= con Québec, goodsLor, the Marieine potatoes, “Lt 
is good for Saskatchewan and Alberta Ol and British Columbia 
forest products and I think we all know thaceDUcw map pLeclace 
the Premier's view but I think they fit in in a larger scope 
as well that there is, as Premier Lougheed mentioned vega gS) 
morning, that there is a real tough world out there and 
negotiating trading arrangements is the litmus 
of how good we are and not necessarily how good bargainers 
we are. That is important, that goes without saying, aguas 
what are we gQing, tO pringstos cnes tape? There has to be 
Opportunity on both sides so I thank you, Mr. Premier, for 
that. Premier Lee and then Premier Devine. 

HON. JAMES M. LEE (Premier, Prince Edward 

Island) : Mr. Prime Minister, I do want to say my fellow 
colleagues from the Maritimes, Nova Scotia and New Brunswick 
certainly have our views very close to theirs when they talked 
about free trade, the free trade issue in the federal paper 
that has offered us three options’as something that is worth- 
while. I think that Alberta has very properly said this 
morning that we as First Ministers should be prepared to sit 
down and discuss these three options, whatever our consensus 
might be so from Prince Edward Island's point of view we 
do want to say that we do want to sit down and share in that 
discussion and that participation, discussion of free trade 


because it is important to the Maritimes. It has always been 
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important to the Maritimes, but each province, Mr. Prime 
Minister,certainly will have to assess. the impact that free 
trade will have on our province and on Canada in general, 
but we do have to be involved whether we want free trade 

or freer trade,and as Premier Hatfield has said, we have 
seen some situations that have not been in the best 
interests of our potato producers in the Maritimes, Prince 
Edward Island in particular in recent months as well our 
manufacturers and producers certainly have had some 


difficult ctimessas twell-s 
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Dealing with the international trade and 
certainly I want to pick up on what Premier Bennett has 
said from British Columbia, his comments about the 
embassies. I have had the opportunity to experience and 
and work with the embassies in Hong Kong and Japan and I 
do want to commend the federal Pevernnent for this service 
that is available to us and thesrole that they play in 
assisting provinces in the foreign markets and the foreign 
countries. But I think as well there is a proposal put 
forward here today that we should look at and that is the 
trade offices, the possibility of these embassies working 
closer with the provinces and maybe even housing some of 
our people as trade commissioners representing thes orovinces 
as they go forward. But I do want to say as well on free 
trade that international trade in particular that this 
has been our lifeline international trade as far as Prince 
Edward Island is concerned. For the past 150 years we 
have been very active as a province and as a part of Canada 
in the international market. I do want to make the 
comment as well to my colleagues around the table here, 
even though we are the smallest of the Canadian provinces, 
it may be astounding to know that Prince Edward Island 
last year and in recent years has been trading in about 
93 different countries around the globe on an annual basis. 
SO we are active, we are out there as well and from the 
point of view of small is beautiful, certainly 53 countries 
around the world is nothing to shy away from. This has 
been centred around ourmabi li tyato produce good seed 
potatoes, table stock potatoes, our fishing industry and 


many secondary industries as well. 
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I think, colleagues, that we have to be 
serious about international trade. I think we have to 
set a climate for our business people to get out and to 
be competitive. I think we as governments set the rules 
more or less how these businesses operate, so-therefore, 
I think the onus is on us to assist them and to help them to 
Open doors, to get into the marketplace so that they can 
be competitive and at least get to the table anyway to 
see if they will be competitive. 

I agree with Premier Lougheed when he 
indicated earlier today that the world is changing and I 
certainly have seen that in my travels and we must be 
constantly out there. We must be in the marketplace week 
in and week out with our products, with our aggressive 
salesmanship, because the trends are changing. Every 
countryiraround. thei world Gisiout there: It is a dog-eat- 
dog more or less market that you have to compete in and 
I think that we have to be aggressive promoting our goods, 
but I think we have to do it in concert with one another 
and in co-operation with one another and I feel that 
the federal government, the federal foreign offices and 
the trade offices have a major role to play here in working 
with the provincial governments, but in particular working 
in the private sector and the small businessman who is 
trying to make it out there, because he can't do it alone. 
He needs the arm of a government. Provincial governments 
can help, but I think collectively federal and provincial governments 
can do a much better job. 

THE CHAIRMAN: Thank you, Premier. 


We had a great lead off by Premier Devine our 
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host yesterday and unless I am mistaken I am calling 
upon Premier Devine to conclude our fourth agenda item, 
after which we will adjourn for a working lunch and then 
return here this afternoon for concluding statements 
presumably and then press conferences and then we are on 
our way home. 

So I want to ask Premier Devine to be our 
final speaker on this one. 

HON. G. DEVINE (Premier, Saskatchewan): 

Thank you, Mr. Prime Minister. I will eKYy. tO. be vas) brief 
AS elcsCa hie Mind you, I am excited. 

If I had looked back -- five years Kelsey Siete 
had thought we could have done this in Regina when I was 
seeking election and working with Bill McKnight sitting 
behind you to try to change the direction of Saskatchewan and 
and the country I couldn't have wished for anything better 
thang this. I mean this is like waking up five years into 
the future and saying it's here, it's happened. 

I want to congratulate you, I mean many have, 
but I want to say to you something that 

I believe is important and many have touched on it. 
When you were talking about jobs and the fact that they 
come from trade, it is such a different attitude than the 
attitude that has been going on all over this country 
for years that, sort of the old myth “I am from the govern- 
ment and I am here to employ you, everybody is going to 
work for the government and it's going to be okay." 

Well, we tried that. We tried it in Canada 
and we tried it in various provinces and it is about to 


break the federal treasury because they are not sustainable 
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and your discussions this morning when you would relax 
here in the middle of Saskatchewan and give her just a 
little bit of a run and say, “Did you know all of these 
jobs come from doing business with our friends around the 
world? That is extremely important because it is a brand 
new attitude and once more it is accurate. SO once more 
I congratulate you and I hope you do it often. 

I also want to congratulate the Premier of 
Ontario for his offer to reduce inter-provincial trade 
barriers. TCninketnae ods extremely important and his 
offer to move towards freer trade and lower tariffs, because 
I think that Ontario and Quebec particularly can take the 
lead in that in helping us to move towards freer trade and 
it may be popular in Toronto to say, “I am proud to pay more to be 
called a Canadian,” but if you walked down the streets of 
Estavan and you said that, the guy would say, “You are 


probably from Ontario,” because he shops in Minot every once ina 


while and finds out what the international price is and so it 
comes. at a.cost and, ata‘ price 


and Frank Miller said at some price. Well, that is the 
question. So I think he has hit the nail right on the 
head. 

I have three or four very brief observations, 
Mr. Prime Minister, and I would love to talk on this for 
a long time but obviously I can't and I won't. 

I believe as I said at the outset ,that you 
have and we have a new role for Canada to play in the 
international world with respect to the promotion of free 
trade. I think we are expected to do it. I think that 
we have the responsibility to do it for a large number 


of reasons and I will give you several in a minute, but the 


53:0 
immediate alternative is to rely on size or pure politics 
to do business internationally and I think it was 
Sylvia Ostry the other day on television and I watched 
her on A.M. Magazine or something and she said “If we 
don't get into free trade and promote it more and more we 
are going to have to rely on how big we are and how power- 
ful we are and thatwaissgoing tombe the U.S., the Soviet 
Union, the EEC and perhaps Japan and then where will 
Canada be? Because we can't rely on quality any more or 
skill or price becatises they don*t count. Well, I think, 
Mr. Prime Minister, for one very, very good reason you have 
got to hit the road as it were and take that role and say 
that we can add, for many, many reasons the development 
of the world, developed and developing, by taking a freer 
attitude with respect to trade. 

Now, I would like to join with Bill Bennett 
and Peter Lougheed and my colleague the Premier of 
Manitoba in suggesting that you host, we host the new 
round of GATT negotiations particularly with respect to 
Ministers getting together and talking about multi- 
lateralMtrade. Isthinkethiss countrys waiting for that 
sort of bold move and Peter talked about being bold enough 
and having the courage to go out and say, “I can do it as 
well as Americans.” Welty) Lacon t “know, anypody sain 
Saskatchewan that is so timid they don't think they can 
take them on. 

The cost of being timid is very high and I 
wanC) to touch Ponmat. Dam goinge to: give’ yout four or 
five reasons why we really lose if we don't have the 


COUrage™"cO, gO LOY ce 
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You mentioned PEOaUCtIVIEY. If we open 
up our borders to more trade what we will do is reduce 
cost for many of the things that we use in production. 

If we build behind our tariff walls our costs go 


up and if you are looking at agricultural chemicals, if you are 


looking at a lot of other things we use in processing 


and manufacturing and the resources we have, if 


you want to be more competitive, trade more with people 
around the world then your costs will go down. That means 
jobs. That means you have to import or else produce at 
that Same price that you would import, but it helps reduce 
yournscosts* 

Secondly, the standard of VIVE ff “you 
were sitting in your living room today watching television 
and saying, “What is in it for me for Clhader, af Can, tel 
you right now that when you are buying clothes for your 
family, tables and chairs, electrical appliances and so 
forth and in many cases we will Pay up to 30 to 50 per cent 
more than we should because we haven't decided to trade. So 
if the mothers of Canada are looking for a reason, a justi- 
fication that you have been talking about to get out there 
and move towards international markets, it is to reduce 
therrvcostror living=and supplying the goods and services 
for their families. | 

Then you look”at jobs. Our research and 
my discussions with the people in GATT and the OECD and 
others and the evidence is there and I will table it and 
yourcaneloGkeat-1t. We don't save jobs by undue protection 
and by long-run protection. In fact, the evidence is 


showing that we lose jobs because those industries will 
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have to quickly adopt the kinds of technology that would 
allow them to survive and to survive and really all you are 
protecting is a few unskilled positions in your economy. 
So while mothers of Canada pay more and more and more 
for their clothes or for their kitchenware or whatever, 
and farmers do, who is benefitting? That is the real 
question. If we have 1.5 million unemployed we could look 
at the alternative, because the costs are very high. 
Fourth, when you look at countries like 
Brazil and India and we trade a lot with them in the 
potash and agricultural commodities and so LOrteher > -can 
think of two very good reasons to expand trade with those. 
The developing countries from what I am advised in Europe 
are getting a little fed up with the developing countries 
because they are saying, “You have been a little selfish 
over the years. You talk about free trade but then when 
it gets into it and really dealing, you have got new rules 
and new gimmicks and tariff and non-tariff barriers and 
frankly you have exploited us to some extent.” If we 
wanted to be one ,moral,and just helpful and you talked 
about some of that, I think that we could talk more about 
freer trade with them and then too, if we wanted to be 
selfish it's in our best interest to help developing 
countries develop. As their income grows, you know what? 


They buy what we produce. 
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A country like Brazil has over 100 million 
people -- what a market. What a market. AS we raise 
the trade barriers and take more of their oranges and more 
of their coffee and more of their leather goods and whatever 
they are their standard of living goes up and all of a sudden 
they want to buy our fibreoptics, they want to buy our 
Oil products, they want to buy our potash, they want to buy 
Cais So it is strictly development sense we should be 
Out there reducing these tariffs because we help people which 
is just a good thing to do and Secondly *if *you ‘are’selfish 
Saying "I am looking after my people at home in my riding 
in my area, my countrys, "you should be going for it. 

The fifth obviously is as I mentioned at 
the outset we just lose because we are not big enough if we 
don't get into freer trade, The United States and Soviets 
and the Japanese and the community will run right over us. 
Let me say, Mr. Prime Minister, that we have been Waiting for 
a long time to have people come into Regina or meet any place 
to talk about the advantages of trade and growth and investment. 
I can just say in summary that the kinds of things that we 
do and the success that we are going to have in the future are 
going to depend on more and noEeeane more of these kinds of 
meetings, wherever in Canada and outside of Canada with 
Canadians talking about what is successful. It is a new 
view about what works in Canada. That is what you brought 
here, a brand new view of how to be successful and it isn't 
just more government; it is government creating an environment 


for people in this country to build for themselves. Thank 


you. 
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THE CHAIRMAN: Thank you, Mr. Premier. 

Je tiens 4 remercier le premier ministre 
Devine ainsi que tous mes collégues. J'ai entendu 
des interventions trés impressionnantes sur ee 
sujets vitaux et au sujet d'une relance 6conomique 
au niveau national, relance qui, espérons-le, sera 
ordonnée et durable et @6quitable, non seulement au 
niveau national mais surtout pour nos régions et 


nos provinces. 
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So I want to thank all of you prior to 
lunch. I assume we will all be back after but we have 
concluded the formal part of the four-part working agenda 
and I have heard a lot and learned a great deal from the 
incisive observations. I can't agree with all of them 
but that probably works both ways, but most of all 
I suppose I was very impressed with the common desire to 
work our way out of serious problems knowing that the 
confidence that I have always felt in Canada that this 
country can do better and that it will do better when the 
important factors in our society, groups in our society 
work together more closely. I have been very impressed 
with the intensity of your commitment to doing things 
together and doing them better because what it is all about 
at the end of every day as far as the government of Canada 
is concerned anyway. In my view what it is all about 
whether it is Item 1, 2, 3, or 4, or any combination thereof, 
they have value only if we can put together that kind of 
package that creates jobs and opportunities for our people. 
It is all about jobs and it is about opportunity and it is 
about growth and new wealth and that is what it is and taking 
people off unemployment insurance and getting them back 
into a productive life cycle in Canada. It can be done 
so I think that the ideas were not only eloquently expressed 
in many ways but I think they speak to some hard realities 
the kind of conversation that I enjoy, an area thats. si .so 


vital forall of us. 
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-- la question fondamentale 4 la base de tout 

mais on le sait si on ne le savait pas avant 
maintenant. Moi je le sais, j'en suis convaincu 

que dans un état fédéral, ga prend un degré 

inusité de collaboration. Un degré de collaboration 
historique pour que les partenaires puissent 
travailler ensemble et que nous ayons ce degré 

de concertation qui permet des débouchés sur de 


grandes choses. 
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Thanks to all orevou. Bon appetit. 


We will resume at three o'clock. 
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THE CHAIRMAN: Colleagues. 

Mr. Levesque has referred to a speech that 
I made in Sept Isle last August and in which I made a 
commitment to work with my provincial colleagues to try 
and improve the process and bring about results and to 
Goa—= try and develop a mechanism whereby we could ensure 
Ourselves of ongoing consultation and more productive 
results, but inasmuch as Mr. Levesque made eloquent 
reference to the speech, I went back and read it again and 
it is so good I want to read a little bit to VOUs 

There is a paragraph or two that I just want 
to refer to, because I think it speaks to some of the matters 
we are talking to today. 

"Pour moi, la fédération canadienne est 
autre chose qu'une simple 6preuve de force entre 
les différents gouvernements. Le pouvoir fédéral 
est plus qu'un gardien 4 qui on a confié un baton 
plus gros que les autres. 

Nous sommes a4 l'aube d'un authentique 
recommencement national. Si nous sommes capables 
de substituer le parti pris de l'entente 4 celui de 
la discorde, si nous adaptons comme attitude d'ouvrir 
des avenues de solutions plutd6t que de dresser des 
obstacles, si nous choisissons d'écouter pour comprendre 


plut6t que de condamner sans entendre. 
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And that was the philosophy that in modest 
part that certainly brought me here and I think it was 
probably yours as well. 

With regard to the idea of a mechanism that 
woula be helpful, we discussed it at Meech Lake at our 
first meeting last November and I proposed then that 
perhaps we should get together at least once a year to 
harmonize our strategies and as Premier Lee said at the 
time we certainly came to an agreement very quickly on 
Chatepoint. How we might do it was something else, but 
efearty ini a federal state wsuch as OUrSe1t 1s simprovident, 
to say nothing else,that if you are in quest of any sense 
of national direction or economic harmony, it is unlikely 
that you will achieve it by failing to meet and failing 
to understand each other's points of view. 

So in January I made a specific proposal 
on this matter which all of you have endorsed and I am 
happy -- I am happy to advise that we signed that instrument 
at our working lunch today. 

Consequently, it gives me great pleasure to 
announce today the establishment of a new, permanent 
institution of Canadian federalism, the annual Conference 
Of First Ministers. We will meet annually to ensure 
greater understanding and closer co-ordination between 
the two levels of government. We will assess at our 
annual meetings the state of federal-provincial relations, 
exchange information to facilitate governing in our 
respective Jurisdictions and seek consensus on shared 
objectives for the 1l governments in Canada. 


I don't think there is any doubt but that 
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certainly in the immediate future that these conferences 
which we hope can be held in the final quarter of each 
year so as to enable us to take stock before we prepare 
for budgets which at the national level I should tell you 
we hope to bring in at a fairly regular time early in the 
new year so as to indicate clearly to the country and to 
the business community and to the provinces where we 
stand and the kinds of approaches that we will be taking, 
what our requirements are and so on. This in many ways 
should have the effect of providing a greater degree of 
stability for those on whom we count to create employment 
and they will certainly know the rules of the game for an 
extended period of time at the beginning of every year. 

Prionsato that, Or course: *there-wild be 
consultatiors with management and labour and major con- 
sultation with the First Ministers in I suppose much the 
same way as we have done in a fairly fruitful manner these 
last couple of days. 

C'est alors que je mentionnais avec fierté 
que j'annonce que nous avons conclu cet accord qui est un 
instrument important dans le renouveau au nouvel approche 
vis-a-vis le fédéralisme de nature a4 le rendre plus souple, 


plus @quitable pour tous les partenaires. 
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So inasmuch as this is our last formal 
session before the cameras, I would ask all of my 
colleagues to give us a closing remark, beginning with 
the Premier of Ontario. 

HON. FRANK MILLER: Thank you, Prime Minister. 
This has been my first meeting. It has been a very, very 
friendly meeting, a very encouraging experience. I really 
do believe a new era began here. 

The meeting has served, I think, many 
purposes and not the least of which has been to show to 
the people of Canada that we can work together in their 
best interests and that we intend to work long after this 
meeting has ended. 

Now, we came here with our first priority 
being the creation of permanent, productive jobs for our 
people and I believe we have made good progress in that 
direction. We have to re-dedicate ourselves to employment 
equality in particular in pursuing that objective if we are 
going to have any kind of a broader notion of fairness as 
it applies to the many individual Canadians so that they 


can participate in our economy. 
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I want particularly to address the 
challenge we face in making sure that there is equality 
and equity for women in Canada. We will only achieve 
that goal if we are prepared to show real leadership 
and make some tough decisions but those decisions 
shouldn't be created or caused by a desire to eliminate 
a problem or resolve an outstanding issue. Rather, 
we should be moving forward and encouraging the private 
sector to follow us because it is fair, because it is 
right, because it presents a tremendous opportunity 
which Canada and Canadians can and must seize and benefit 
from. I was particularly pleased with the new training 
programs and initiatives outlined by Flora MacDonald and 
the government because they will help young people, 
women and those who have been displaced by technology to 
re-enter the labour market. We have to keep on helping 
women to enter non-traditional occupations as well as 
those where growth will be rapid in the coming years. 

We have got to help women entrepreneurs to start new 
businesses. We have to have bridging training and more 
flexible scheduling, concern for the provision of adequate 
child care, all of those matters will make it easier for 
women to find a permanent place in the work force. 

I am also pleased by the fact that these 
new training programs recognize the very deep concern all 
of us share with regard to the effect of unemployment on 
large numbers of young Canadians. In terms of the decisions 
we made here I was particularly pleased by the broad support 


for ways to improve equity capital in Canada, to provide tax 


incentives which should lead to new 
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investments and new jobs. We look forward with my 
colleagues in the other provinces and the federal 
government to looking over a variety of tax proposals 
and other measures we talked about that might help 
us in that result and of course the one that Ontario 
was particularly strong On, removal of the corporate 
income tax on small business where the profit is 
retained by that business to create the jobs through 
investment. 

As a former Minister of Industry and 
Trade, I am particularly pleased at our support for 
the principles of a national strategy for export 
development. When it comes to export and trade 
policy COULEDD LOE EGY has to be jobs and I am confident 
that the primary result of our approach to exports 
will be one of helping the private sector to generate 
the thousands of new jobs we need. Now that requires 
access to the foreign markets as an integral part of 
that. process, particularly the U.S. market. Ontario, 
as you know, is adopting a cautious attitude when it 
comes to deciding what route we should take because we 
believe a careful assessment of all of the implications 
and options has to be reviewed before we go forward with 
BELLS. It is the only responsible way in which we 
can be sure that we reach the Eight decusdonelor 
Canada and for all Canadians. 
I suggested today there should be a 
co-ordinating office which would asset OLS elo 


review these issues and would assist us to look at the 
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negotiations in a sensible, sensitive, responsive 
manner. 

I am very, very happy that we have 
agreed to move in the direction of reducing rather 
than increasing trade barriers between the provinces. 
Indeed,Mr. Prime Minister,I believe that the citizens 
of our country, the taxpayers should be pleased with 
the attitude of co-operation the positive approach 
to those differences which exist which I believe can't 


help but build a better economy for all of us, more 


security and in the final analysis a more socially 
justified and fair Canada. Thank you. 
THE CHAIRMAN: Thanks you" Lor 


that, Mr. Premier. 


Je demanderais maintenant au premier 
ministre du Québec. 
MONSIEUR LEVESQUE: Merci, monsieur le 


président. 
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May I emphasize that it always goes 
by the boards. Mr. Miller just took five minutes. 
We had an agreement on three or four and French is 
a little bit lengthier than English, more nuance 
SOmCOmsavas 
THE CHAIRMAN: But the clock 


is running. 


MR. MILLER: Je vais parler en frangais 


pour vous. 


MONSIEUR LEVESQUE: Non, non, non. 
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Alors, monsieur le président, 
pour commencer par un ‘under statement' vraiment trés 
'under', le moins qu'on puisse dire, c'est que cette 
rencontre de Régina n'aura pas 6té inutile. 

C'est la premiére fois depuis 1982, et 
On a tous des souvenirs de 1982, on dirait que c'est 
presque dans un siécle passé, c'est la premiére fois 
qu'on a l'occasion -- et on vous en remercie tous 
trés trés sincérement de faire le point ensemble sur l'état 
de la situation 6économique et de proposer un certain 
nombre de solutions que nos ministres devront sfirement 
approfondir dans certains cas mais des solutions pour 
essayer, d’abord et avant tout, dejcreer,ide maintenir, 
d'inventer au besoin, plus d'emplois. C'est ¢a la 
préoccupation centrale. 

Moi, &@ mon humble avis -- enfin, c'est 
mon impression, je pense qu'on la partage tous -- c'est 
qu'on a fait ¢ga non seulement avec sérieux, dans 
l'honneur, avec méme des fois un bout d'enthousiasme, 
mais surtout avec beaucoup de préparations sérieuses 
et méme exceptionnelles dans certains cas. 

Je dois dire une chose qui m'a frappé 
parce que j'é6écoutais depuis le début les interventions 
de notre président de la conférence, il est quand méme 
nouveau, presqte aussi nouveau que le premier ministre 
de l'Ontario, c'est assez exceptionnel la fagon dont 
vous avez réussi 4 'dealer', monsieur le Premier 
ministre fédéral, la plupart des dossiers sans avoir 
l'air -- parce qu'on a déja& connu ce genre-lad -- sans 
avoir l'air en méme temps d'un Jos connaissant, c'est 


fatiguant des Jos connaissant. 
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Donc, il me semble qu'on doit se réjouir 
du climat, c'est important, dans lequel la conférence 
stest déroulée. C'est 6vident qu'on n'est pas d'accord 
Sur tout et on ne le sera pas nécessairement toujours 
parce qu'on a tous des priorités. 

Crest le Premier ministre Lee qui disait: 
"Each region, each province, has its identity, its 
economy, etc.", c'est particuliérement vrai pour le 
Québec, je pense que vous l'admettrez. 

Alors, il y a plein de spécificités mais 
il y a aussi des probl&€mes qui sont communs, qui 
appartiennent 4 tout le monde et auxquels tout le 
monde doit s'attaquer. 

Le fait qu'on ne soit pas toujours 
d'accord sur les remédes 4 apporter, on va finir par 
y arriver. Un exemple, c'est la politique monétaire. 
On VELrral sCasnerdolt pas 8h me semble, modifier 
cette attitude fondamentalement positive et cette 
volonté qu'on a de faire front commun pour répondre 
aux aspirations, toujours cette insécurité sur 
l*emploi“qui est "générale, qui est universelle d'un 
océan 4 l'autre et, également, universelle aussi la 
préoccupation de bien confronter les marchés interna- 
tironaux: 

Ca ne nous empéche pas 'to agree, to 
disagree' a l'occasion. On verra. 

Si vous me permettez avant de terminer, 
je voudrais relire trés rapidement sur deux ou trois 


aspects spécifiques de nos discussions mais en mettant 
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une petite préface qui serait les phrases que j'ai 
entendues revenir le plus souvent. 

Il faut une plus grande collaboration 
entre les gouvernements, il faut une harmonisation 
des interventions: programmes, politiques, réglements, 
et caetera, des deux ordres de gouvernement. I1 faut 
6liminer les dédoublements ou les duplications, enfin 
peu importe les mots qu'on emploie, et surtout pour 
l'amour du ciel, avoir la volonté tr&€s ferme de ne pas 
en fabriquer de nouveaux. 

Il faut des politiques fédérales qui ont 
le droit d'étre autonomes, de se développer de fagon 
autonome, mais qui n'oublie jamais aussi d'appuyer les 
priorités des provinces, en tout cas de ne pas contredire 
Ou contrarier les priorités des provinces. 

Tout ¢a, et 1a je vais étre plus spécifique, 
s'applique particuliérement bien aux programmes -- c'est 
extraordinairement vaste et complexe ca -- aux programmes 
de création d'emplois, de maintien de l'emploi, de formation 
professionnelle, de recyclage, de bonification, ‘upgrading 
OLratObs 2: 

C'est tellement vaste que 14 c'est évident 
qu'une chatte peut littéralement perdre ses petits, comme 
on dit en frangais, si on ne fait pas attention et ona 
tous accueilli trés favorablement les propositions de 
madame MacDonald quant 4 la répartititon du méme 900 
millions ou un milliard qui était déj4 prévu mais, quand 
méme, une répartition qui a quelque chose de trés nouveau 
de cet argent pour répondre aux besoins de formation et 


aux problémes spécifiques qui se posent un peu partout. 
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Pour que ce soit efficace au maximum, 
il ysaura iieusd evi ter, sje crols, 1a mise eng place 
de grands programmes ‘quote and quote', entre guillemets, 
de grands programmes nationaux qui ne sont pas toujours 
adaptés aux besoins de chaque région, qui sont rarement 
adaptés aux besoins de chaque région et alors qu'il 
faut tripoter de nouveau 4 tous les six mois. 

Il faudrait tenir compte aussi, ¢a c'est 
trés trés important, des programmes et des actions qul 
ont déja 6té mis en place ou mis en marche par les 
provinces parce que c'est vain dans beaucoup de cas 
et je dois vous dire que ce n'était pas tellement 
vrai jusqu'ad il y a quelques mois au niveau fédéral, 
c'était du 'make work, 15 weeks on welfare -- 15 weeks 
One Obie. 

Alors, il faudrait tenir compte des 
efforts qui ont 6té faits et @viter de se marcher 
sur les pieds puis il faudrait une utilisation des 
structures des institutions qui sont déja 14, qui 
sont,Si vous voulez,des centres d'accueil pour les 
programmes et je dois dire que ¢a s'applique parti- 
culiérement au Québec. Je ne veux pas dire que ga 
ne s'applique pas ailleurs mais, a cause de la 
différence, ga s'applique beaucoup au Québec. 

S'il y a un domaine ot justement la 
différence du Québec est pas toujours capable, est 
rarement capable méme parfois de s'adapter aux 
grandes politiques pancanadiennes, c'est celui de 
la formation professionnelle. Ce n'est pas de notre 


faute, on ne peut pas changer ce qu'on est. Aprés 
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les plaines d'Abraham, on aurait peut-é6tre di s'adapter, 
s'annexer, s'assimiler, puis 18 il y aurait comme disait 
Diefenbaker: "One language, one nation, one ...' mais 
oul, mais -- we can't do it now, it's too late. 

Ca fait que s‘il y"a un domaine en 
particulier ot cette spécificité du Québec doit 
s'appliquer, c'est probablement celui de la formation, 
du recyclage, et caetera. 

Comme madame Lalonde, notre collégue, 
Francine Lalonde, le soulignait hier, c'est pas nouveau 
Ga, c'est une position historique du Québec. C'est 
qu'on croit que le Québec devrait 6tre chargé de la 
mise en oeuvre, d'étre maitre d'oeuvre de 1l'élaboration 
des politiques de formation sur Zon Cerricoire, 

Cée™n est. pas comp. 1que.  Deabord, pour 
6éviter le dédoublement puis le gaspillage d'argent, 
O".K., Ga .c @€St Vrai partout.. © ese parce qu'on a aussi 
beaucoup d'expertises puis on a des infrastructures 
pour assumer cette responsabilité mais, surtout, quelle 
que soit sa forme, quelle que soit l'époque de la vie, 
on a tous besoin d'étre recyclés 4 l'occasion -- ¢ga va 
nous arriver a tous -- quelle que soit l'époque de la 
vie ot tu dois te recycler, l'éducation permanente, 
c'est parce que justement ¢a touche l'éducation et, 
qu'on le veuille ou non, ¢a c'est vraiment -- dans le 
cas du Québec en particulier -- absolument essentiel 
qu'on sache dés le départ qu'est-ce qui se passe. 

C'est encore plus vrai si on pense 4 
la complémentarité qui existe, c'est des vases 


communiquants, entre le milieu de travail et la 
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formation en 6tablissement et l'éducation. 

Alors, sur ce point, je termine 1a-dessus 
et j'ai presque fini, je m'en voudrais de ne pas 
rappelerelesterconts quvon a faduts et, qu Onsdole 
faire encore et accentuer dans tout ce vaste 
secteur pour permettre aux femmes d'occuper sur 
le marché du’travail la place’ qui leur revient. 

Ca fait longtemps qu'on en parle, ga 
commence ase faire, en drorts c'est fait mais, dans 
les faits, ¢a a encore beaucoup de chemin 4 parcourir 
et je sais que madame MacDonald, particuliérement 
avocat de ce coté-1la, bien vous pouvez Etre stre 
de notre appui dans cette direction-14. 

Hi pamelCubien—monmdtsaltyiter, wilueva 
falloir s'attaquer aux barriéres qui restent, non 
seulement la rentrée des femmes sur le marché du 
travail mais qui bloque la progession et leur 
mobilité aussi trop souvent. 

Je n'ai pas envie de revenir, excepté 
Sur la pointe des pieds, sur la politique monétaire 
et les taux d'intérét. Je suis conscient que ce 
n'est pas un sujet facile mais je voudrais quand 
méme rappeler que les chiffres font un petit peur. 

En: 1982, iquand monsieur Lougheed, nos 
collégues et moi, on rencontrait l'ancien gouvernement, 
le taux réel d'intérét 6tait de 5%, aujourd'hui il 


estaden/t vetablinilasilonynwest maw yourd shui. que de 
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Donc, il nous semble assez évident -- 
au moins, est-ce qu'on pourrait dire qu'il est 
absolument essentiel qu'on é6évalue au mérite le 
plus vite possible les effets simplement de la 
politique monétaire actuelle. 

Peut-@6tre nos ministres des finances 
pourraient se rencontrer dans les semaines qui 
viennent pour essayer de réfléchir. Ona fait un 
lapsus la semaine derniére, on avait un gros probléme 
a Marine Industrie qui est un chantier maritime au 
Québec et on a nommé un comité de médiation et il y 
a eu une erreur de typographie. 

Alors, on a regu une copie qui disait: 
"On nomme un comité de méditation". Y a-t-il moyen 
de nommer un comité de méditation sur la politique 
monétaire au plus sacrant, s'il vous plait? 

Pour le reste, je n'insiste pas, sauf 
pour dire ceci. C'est vrai qu'on vient de vivre une 
conférence, enfin on achéve, qui aura vraiment été 
un catalyseur* a‘ abord\et “avant  toutediun Clamateect)r<ca, 


Ga peut aller trés trés loin. 


On dit. toujours: Onetswallow =-Sen francais, 
c'est ‘does not a Spring make' -- in english, it's a 
Summer make'. "Swallow, I don't know..." 


LE PRESIDENT: Une hirondelle fait pas 
un printemps. 
MR. LEVESQUE: Well, we've got a flock 
of swallows over the last few months. 
Ca ne fait pas encore le paradis sur terre 


puis on a encore beaucoup de problémes a rencontrer mais 
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je crois, en tout cas je vous donne mon opinion trés 
simple, c'est la,& mon humble avis, la conférence 
fédérale-provinciale la plus agréable et, en méme 
temps, la plus stimulante que j'ai vu depuis huit 

ans et un peu plus. Evidemment, j'ai pas l'expérience 
de monsieur Hatfield ou d'un autre doyen mais, huit 
ans, c'est un bail et c'est la premiére qui donne 
l'impression qu'on part avec l'espoir qu'on va aller 
DLUSHLOIN. 

Il reste beaucoup de problémes, comme 
le probléme constitutionnel -- ¢a c'est presque 
bilatéral -- on aura l'occasion de s'en reparler, 
comme on avait dit, entre Paqus et la Trinité parce 
qu'il fallait quand méme commencer, je crois, par 
admettre l'absolue priorité des problémes économiques 
Ou socio-Géconomiques et je pense, sans s'imaginer 
qu'on a changé le monde, on a fait quelque chose de 
trés valable depuis deux jours puis grace en grande 
partie a4 la préparation que vous en aviez faite, 
alors merci a tout le monde et merci aussi 4 vous, 
monsieur le président. 

LE PRESIDENT: Merci, monsieur le 
Premier ministre. Sans aucun doute on va se revoir 


pour discuter de d'autres dossiers. 


MONSIEUR LEVESQUE: What was the timing? 
THE CUA LRMAN:? Ss  btawasce tust state. 
Well, the ‘entrée en 
matiére' was 43, it was just fine. On passe maintenant 


au Premier ministre de la Nouvelle-Ecosse. 
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HON. JOHN M. BUCHANAN: Thank you, 

Mr. Prime Minister. Well, I am going to join with 
my last two colleagues and Simply say that this 
conference has been a big success as far as I am 
concerned and I know the people of Nova Scotia will 
agree that it has been a Success, not just the rhetoric 
that we have heard around this table for the last two 
days, but it was real, it was a real success and I am 
Sure that even some cynics who watched this will agree 
that there was a measure of success even for those 
cynics. 

In terms of other conferences I have 
attended in the past seven years, it was a breath of 
fresh air, there as*no question about that. PG 
has also been rather historic, Mr. Prime Minister, 
in that we signed at noon hour an accord which will 
now ensure that this conference will be an annual event 
and, that “is™historie. The conference has been 
very positive in terms of attitude and that is very 
important. It is vital to the success of any 
conference and the attitude here has been positive. 

It has been successful in terms of substance. We 
have seen agreements on job creation, we have seen 

the agreement on the annual conference, we have reached 
a consensus on regional development. We have 

an agreement and consensus on opportunities and jobs 

in the work place and business for women, a sincere 


recogniLtionver Fehae. I may say partly because of 
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the lady seated to your right who has added quite a 
bit to these deliberations. 

We have seen a consensus on training 
and retraining. We have seen a consensus on invest- 
ment and we have seen more consensus on trade than 
we have seen before at other conferences. Mr. Prime 
Minister, without in any way wanting to appear or tothe 
in any way patronizing because I am not, this 
conference has had excellent, able and dedicated 
leadership in the person of you, the Prime Minister o f 
Canada. You set the tone months ago. You set 
the direction months ago and during this conference and 
we, the First Ministers of the provinces, we were able 
to follow that direction and we were able to co-operate 
because of your chairmanship. 

Mr. Prime Minister, we I think have 
been able to successfully in this conference set the 
tone for the future. We have also been able to set 
the direction that this country must take in the future. 
We have addressed probably the most serious problem 
confronting Canadians today and that is jobs. I think 
we have done it very well. I think we also have 
generated in Canadians as a result of this conference 
a new pride in this great country and it is a great 
country and while recognizing that it is a great country 
EromeBritishecolumbia to Newfoundland, we have also 
recognized something that is very important to Nova 
scotia. We firmly recognize. that. thicwis ra country 


of regions, regional differences and regional disparities, 
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regional diversities. They were addressed and there 
waS a consensus on that but there is also a firm 
recognition that we are all Canadians and in British 
Columbia they want Nova Scotians to be successful and 
in, ‘Ontarto Montarioywantsteec., Newfoundland, Nova 
Scotia and New Brunswick and P.E.I. to be successful. 
I am sorry,ard Québec, definitely, our great neighbour 
Québec. There has also been a firm recognition that 
Alberta recognizes that also and Manitoba. Why 

did I start this anyway? 

A SPEAKER: Have you left anybody out? 

HON. JOHN. M. BUCHANAN: I don't think 
Piagpdae 

THE CHAIRMAN: You started off 
well. 

HON. JOHN M. BUCHANAN: That is why I 
shouldn't start thanking people or recognizing provinces 
but there has been also, Mr. Prime Minister, a firm 
recognition for the first time that I have seen around 
these conferences, a firm recognition of federal- 
provincial jurisdictions and responsibilities. Mr. 

Prime Minister, before closing I also want to recognize and pay 
tribute and congratulate your ministers and our ministers 
who behind the scenes have been able to work the format 

of. the meeting for us, the documents for the meeting for 

us, do all of the research that was necessary. They 

have done it very diligently with great competence 

and we owe a debt of gratitude to our ministers and to all 


ese. 1elg(aine loswaeskerayslILS. 
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Mr. Prime Minister, the people of 
Canada who have been viewing this conference will 
view it as a conference of success, but they will 
only continue to believe it has been a success ue 
we follow it up and the atmosphere of today will 
continue and the co-operation will continue and 
there will be more substantial and substantive decisions. 
Now, sir, in closing, I want to 
congratulate you on taking the bold step of moving this 
conference from Ottawa to Regina, Saskatchewan. Now 
that you have had this conference in western Canada 
and now that we have decided that this conference will 
be an annual conference I invite you to come to the 
Warden of the North, Halifax for the next conference. 


A SPEAKER: How about Cape Breton? 
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THE CHAIRMAN: We were thinking of 
Manicouagan, but we will take that after. Would that 
be all .right2 

HON. JOHN BUCHANAN: Yes. 

THE CHAIRMAN: The Premier of New Brunswick. 

HON. RICHARD HATFIELD: Mr. Prime Minister, 
I want to say to the people of Canada, I want to say I told 
you so. I have argued for a long time that we were never 
going to really come to terms with correcting the economic 
problems or the unemployment problems or the other kinds 
of problems we had in this country unless we as political 
leaders work together and demonstrate to the people of 
Canada that we can work together and the great success 
and the point that marks this conference is being unique 
is that it has demonstrated that the process can work. 

i believe, sasMit thas tbeen said, alot of 
work has gone into making sure that it worked, because 
I think, Prime Minister, you had a lot at stake here. 
You gave certain undertakings to the people of Canada 
and you find that the resources available to you, as we 
all do as Premiers, resources available to us are extremely 
limited, but the people of Canada are reed st ie and they 
do understand that if you don't have the money at least 
work on the problem. If you can't solve the problem with 
money at least recognize the problem. 

I think we have demonstrated here and I 
think another unique aspect of this conference is the fact I think 
women have played a part in this conference and women have 
been very much a part of this conference and they weren't 


an item on the agenda. There was no item that said women's 
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issues, but women had -- they have results from this 
conference and they had an impact on the outcome of 

this conference and I think that is very ‘Significant 

and very complimentary to the status that women now have 
achieved, especially complimentary to those like Flora 
who have worked so hard for so many years to make the 
day arrive when they would be considered and not have 

to, bes kindsotvagbracket ofvarypolicy. 

Prime Minister, you received from the people 
of Canada a massive vote of confidence a few months ago. 

I want to say to you today that you deserved it and I 
believe the people of Canada believe that you are -- you 
have demonstrated that you are worthy of the vote that 
they gave you. 

Thank you. 

THE CHAIRMAN: Thank you, Mr. Premier, very 
much. 

Premier Pawley. 

HON. HOWARD PAWLEY: Mr. Prime Minister, I 
want to add my compliments to those that have already been 
voiced towards your capable chairmanship to this conference 
over the past two days. It has been excellent. 

I also think it is important here to acknowledge 
the fine work which Premier Jim Lee as Chairman of this 
year's Premiers' Conference did on behalf of other Premiers 
on the preparations and lead-ups to aie conference and of 
course I want to thank Premier Devine for his excellent and 
warm hospitality in welcoming us to Saskatchewan. 

Mr. Prime Minister, in your opening statement 


yesterday you identified four key policy requirements for 
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building confidence and for building renewal. The 

four requirements were harmony, consistency, predict- 
ability and stabiliey. We have no trouble agreeing with 
each and every one of those principles. 

At the same time, as_I said yesterday, 
Manitoba believes strongly that another principle must 
be: on the list. That principle is fairness and national 
consensus will only have support and will only deserve 
Support if it is fair to all regions, to all provinces, 
if it is  fairjito individuals aco working men and women, 
to those who can't find work, to the elderly, to native 
Canadians, to young people, to farmers, small business 
and others. I sensed that this principle is generally 
accepted around this table. In Bt: discussions of the 
impact of interest rates, of regional development, of the 
importance of strong action to ensure economic equality 
for women, that in itself is encouraging for us a1 5 EOL 
our governments, to feel that this conference has been 
worthwhile. 

We are also pleased that employment growth, 
job creation has been affirmed repeatedly as a top priority 
of our governments. We had a4 good discussion on regional 
development and I think the best discussion that I can 
remember at a meeting of this nature and we have, I believe, 
undertaken some very solid principles to continue on with further 
work. 

The same is true of training. We achieved 
less agreement in other areas, but I don't think that should 
be unexpected insofar as any one of us are concerned 


around this table. But there was a clear consensus that a 
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renewed surge in interest rates can't be allowed to 
choke off the national recovery that we all seek, and 
there was acknowledgement, acknowledgement by a number 
of us of the role, the importance of public investment 
in our mixed economy. 

Prime Minister, I would be very surprised 
if you don't hear the same messages at the National 
Economic Conference with business and labour next month. 
T would Tike 7tor reads tomyouaeshorte partsot the 
communique from a major economic conference we held with 
business and labour in our province in December: 

“Investment policies both public and private 
were seen to be at the heart of the planning for an 
economically-strengthened Manitoba. The critical inter- 
relations of governmental investment planning at the 
federal, at the provincial levels with those of the private 
community are essential to planned, steady, coherent 
economic Growth. 

Here in Regina we have made good progress 
I think in our discussions concerning measures to ensure 
the economic equality of women. Iwill circulate the 
policy principles we have proposed for review. I would 
hope that they may be useful input for the National Summit 
Conference. They should also be discussed at the 
Conference of Ministers Responsible for the Status of 
Women in Winnipeg in June, and I would hope that they 
would be on our agenda for our full-scale conference to 
be Nneld invAprilyscarlywApein. 

Yesterday I said that the key test of the 


success or failure of this conference will be the action 
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that we take to follow it up. For the people of Manitoba 
one of the most important tests will be whether our 
Province and our citizens are treated fairly by the 
government of Canada in the future. 

Manitobans have already borne a heavier 
than average share of the burden of the November 8th 
federal expenditure cuts and we are threatened by a 
$72 million cut in equalization payments. It comes at 
a time when our share of total federal investment is 
declining, not increasing. Prime Minister, these 
concerns must be resolved fairly, they must be resolved 
soon. 

We will also be looking forward to fair 
treatment in the allocation of the employment,the training 
program funds that you announced yesterday, and we will 
be looking carefully as well at the kinds of tax measures 
which may be proposed in the next federal budget. We 
feel such measures must represent real reform, a fairer 
tax system for all Canadians. 

And we are expecting to sign new tourism, 
industrial development agreements under the Canada and 
Manitoba ERDA agreement in the near future in line with 
your government's commitments. Prime Minister, because 
this conference began on Valentine's Day and because the 
atmosphere of this conference has been positive and 
constructive, unlike some others that we can recall in 
recent history, some of our friends in the media have been 
referring tO this conberence ac a mecting, asa (Ove it 
and I have no real proolem with that, but I think it is 


worth remembering today the test of any good friendship 


DoS 


or marriage or any genuine human relationship is whether 
it is a fair relationship, where the good and the bad 
and the benefits and the burdens are shared eto, 
all the partners. 

That is our Valentine's message today, 

Mr. Prime Minister, to the government and to Canada and 

I know that you have heard it clearly. My colleagues and 
I look forward to building on the process that we have 
made at this conference and I look forward LOO- 

Mr. Prime Minister, to seeing you and our colleagues at 
Our next round of meetings. 

Thank you very much. 

THE CHAIRMAN: Thank you, Mr. Premier. 

Premier Bennett. 

HON. WILLIAM BENNETT: Thank you, Prime Minister. 
Tewill cake my four minutes in Gelsdiusuand soelawill UA ake, 
bevaslittlelouioeker, 

Prime Minister, my congratulations as well 
to your conference for your chairmanship and to Grant 
Devine for his hospitality and for Jim Lee on his repre- 
sentation leading up to the conference. Really, 

Prime Minister, I would like to thank you for the 
conference that nobody saw on television and that is the 
Ministers sitting beside you and behind you who during 
this conference while we are on camera has been agreeable 
to meet with our Ministers, have their officials work 
with ours to work on details on not only the programs 
that we have been discussing and that have been so 
visible, or to work on the ideas that have been suggested 


here to see if we can develop them together, but to just 
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generally make themselves available and co-operate in a 
way I have never seen before. Governments getting along 
together aren't just saying nice things on television. 
There is the Practical application of dealing with your 
Ministers who have got tough decisions to make. You 

have got a deficit problem, you have got a budget problem. 
It has been growing for three years as have all provincial 


governments been facing the same ching? 
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So I want to thankyou j£or7the 
conference, the side that will really make this work 
because a lot of the public are saying "Well, we saw 
them talk and it is *allonice but iwi lle eswork 7G 
I say yes, because those who will make it work have 
been working along with us during this conference and 
alter slo LSeOVenr. 

The other thing that I appreciate in 
this conference because I am not going to go through 
all the things people heard us say or decide my priorities 
because we have agreed on various ways in which solutions 
can be found and worked on ways. I would like to say 
that there are a lot of people out there waiting for these 
results. There are a lot of people still unemployed. 
There are a lot of businesses who haven't failed but who 
are failing through interest rates, loss of markets, and 
therefore it is going to be very important that when 
we go home as Premiers that we quickly implement those 
things we have said we would do here to get positive 
action for the people of our country. 

Three years ago I was at a conference 
in Ottawa in which we all recognized the same problems 
but nobody could come to a common solution in 1982. 
Deficits were mounting, expenditure was out of control, 
wages in the public sector were in double digit, 
unaffordable as the private sector fell and that was the 
most depressing conference I have ever been at, but we 
in British Columbia went home, shared the problem with 


the people of British Columbia, shared the solution, as 
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tough as it was and now three years later we are 

in a financial condition in British Columbia to 

implement many of the incentives we have discussed 

here, provincial and federal, to implement many of 

the policies and because we took that action financially 
we have the capability in the future now to provide a 
better climate for business and industry to locate there 
and that means jobs for British Columbians so today I 

go home and I will go back from a different kind of 
conference and I intend again to share with the people 

of British Columbia what went on here and the solutions 
that will lead to recovery over the next five years, 

a much better message than I had to take to British 
Columbians three years ago, a much more positive message 
and one I will be pleased to deliver. Thank you, 

Prime Minister. 

THE CHAIRMAN: Thank you, 

Mr. Premier. I would like to ask the Premier of 

Prince Edward Island who has been quite properly noted as the 
Chairman of the Conference of Premiers largely responsible 
for the success of what we have been able to accomplish 
and very helpful to me as a new Prime Minister getting 
started. Jim. 

HON. JAMES. M. LEE: Mr. Prime Minister, 

I have to agree with my colleagues around the table that 
there certainly has been great success over the past two 
days. There is a great feeling of confidence in Canada 
today. I have to say that confidence certainly stems 


from our discussions that we have held over the past two 


days and the atmosphere 


33H 


which prevailed during our talks. We have come 
together as First Ministers to tackle some of the major 


concerns, jobs being one of them facing the future of 


Canadians, issues that go right to the heart 
of our problems. Points se natanave impact, an 
implication on every citizen of this country. Prime 


Minister, I would say that much of the credit rests 

Wirth YOU; ol. It is almost unbelievable as has already 
been said the change in attitude of the federal government, 
but I must make the point that probably we will not always 
agree when we get together to hold discussions on what is 
best for Canada, but if we always agreed certainly there 
would be no purpose for holding such conferences as this 
to deal with these issues. 

I urge that this process that we are in 
here today be continued and I am prepared to work towards 
another First Ministers' Conference to FomlLow up On, che 
ideas and the points raised here in Regina over the past 
two days and to take a new challenge in the months ahead 
that we must take. 

On the topic of regional economic 
development I must again express my pleasure at the depth 
and the understanding you have displayed. ess 
refreshing that we are working on the same wave-lengths, 
that we both had the same final objectives, a better 
Canada for all Canadians, a better Opporcuntry fOr Our 
young people and the women wishing to enter the work force, 
seeking jobs and the fulfillment of that unemployment that 


must be retained. 


388 


I hope that Canadians in Atlantic 
Canada in particular will be reassured that regional 
economic development is still a goal of this country, 
that the federal government is willing to listen to 
Our needs, to take into account the regional differences 
of Canada and to tailor those federal programs and 
policies to best suit the needs of all Canadians in all 
regions. 

I was also pleased to hear the topic 
of agriculture entered into discussion here over the past 
two days. Many farmers in; our country are ina crisis 
situation and that problem must be addressed. Again, 
I believe that it can most effectively be addressed 
through co-operation taking into account the regional 
differences. Mr. Prime Minister, I want to thank you 
for the opportunity to meet and discuss these very important 
topics; We arebvwell/on? themvoad, ditfeel, towa’ much 
brighter and better future. 

Premier Devine, I want to thank him for 


his Saskatchewan hospitality that he has shown to all of 


us. Thank you. 

THE CHAIRMAN: Thanks vou, Mr. 
Premier. Premier Devine. 

HON o7G #2DEVINE: Mr. Prime Minister, 


I want to say thank you to you for coming to Regina. 

We have really enjoyed hosting this conference and the 
people of my province are goung fol be: proudsonimthis for 
some time to come. Tiwant, toMsaymthank syoujto Jim Lee 


for all the work you have done in helping me co-ordinate 
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this and put it together. I want to say thank you 
to my fellow Premiers and to all the officials and 
staff that worked pretty darned hard to make this 
happen and it has taken a fair amount of work. 

Picking up on Howard Pawley's 
fairness I think this was a pretty fair conference. 
I think this is a conference about people and a 
conference for people. It was a mile-stone for 
not only Regina, Saskatchewan, but I believe a mile- 
stone for the country because there is a new attitude 
here and at least I feel when people are talking about 
weaknesses we are talking about -- I think the foreign 
investor has a new view of what Canada is going to be 
like and he knows or she knows they are going to be 
welcome. The unemployed young person will know there 


will be less duplication and more direct focus on 


them. The taxpayer will begin to realize there are 
not eight, Of Us at lLeneiinea lacnemc ime: We are going 
to look at things that will be more meaningful. The 


farmer will see his governments now extending into world 
markets and being much more aggressive and working towards 
lower costs which are extremely important including lower 
interest rates and for a lot of hard-pressed mothers they 
are going to see us working towards lower and lower costs 
for ‘household goods which! 9.1 eieverissreally’ important. 
Binadibly, Eltiseemsiitoime ethat Gwe are 

committed to building on our strengths rather than building 
bigger governments and that to me is extremely important. 


The strengths of women in business are important. the 
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strengths of youth in our communities are important, 
the strengths of natives in our provinces as real 
competitive Canadians, strengths of farmers and 
fishermen, strengths of the regions. Mr. Prime 
Minister, I believe that we showed a political 
maturity these last few days, a sophistication that 
Canadians knew we could muster and for all those that 
would recognize pioneers in Alberta, Manitoba and 
Saskatchewan they have a saying that when things get 
kind of tough, "YOu don't say "whoa in a mud-hole". 
Well, it seems to me that co-operative federalism 
is alive and well and much of the credit is due to 
you. Thank you for coming to Seeking 

THE CHAIRMAN: I was just 
going to ask Premier Levesque how he and I might 
translate that. 

M. RENE LEVESQUE: I was thinking 
about it. 

LE PRESIDENT: On va y penser. Thank 


you, Mr. Premier. Premier Lougheed. 


BO 


HON. G. DEVINE: That goes along 


with haywire and snoose. 


M. RENE LEVESQUE: Haywire, we have 
GO Gu G. 
THE CHAIRMAN: Premier Lougheed. 
HON: PETER LOUGHEED: Thank you, 
Prime Minister. I have been sitting here thinking about 


the real difference between this conference and other 
conferences that I have attended and the PiestepantsOr 
itis, Prime Minister, you opened by referring to us 

as colleagues and partners and Meant Litt. Die tes 
something else that is different too. Ete Shea bOUG One -OF 
differences. I don't know,everybody in this room just 
knows that we are going to nave differences. Tiatecs 
inevitable. What is really different about this 
conference is how we are dealing with the differences and 
we are not dealing with them with acrimony or with closed 
minds. We are taking and exchanging views and thinking 
about them and that really seems to me a key in why 

this conference is so different than many others that I 
have attended. I am really pleased that we have at 
least had a. short, time to aneouas the farm situation in 
western Canada and your assurances, Prime Minister praene 
ron Will put, that high ane your Drroricies. iGe aleele Gl 
matter where we should have perhaps put more emphasis 

on but I sense that you are aware of it and I really do 
feel and hope after all the farmers who have been 
listening here that they will think it is the federal 


government and I see nodding heads behind you from some 
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of your colleagues that that issue will really move 
up the ladder of priority. 

I made a couple of proposals yesterday, 
a real deep concern that we don't have a new set of 
interest rate increases based on trying to protect the 
Canadian dollar against the American dollar and I hope 
regardless of how you handle it that you sense from 
the other Premiers around here that that is a very, 
very fundamental matter for Canada. 

I made a proposal today that Canada was 
ready for a bold move in terms of trade relationships 
with the United States and I hope that you will at least 
explore that with the President of the United States 
next month. When I look at a conference I like to 
look at tangible evidence. ltwasniteso much. the 
nature of the dollars that were involved in your proposal 
that you and Flora brought here yesterday, but it was the 
way that it was done by responding to the provinces in 
really trying to harmonize the federal and provincial 
points of view that we all mentioned. Dichnink) theaters 
a tangible item of progress that came out of this 
conference but you know and I know, sir, that there are 
many difficult problems in a confederation like Canada. 
We in Alberta and with Saskatchewan and British Columbia 
face a real crucial test on the dismantling of the 
national energy program and your red barn speech. We 
are very, very aware of it. Tt means notes Lot gjuse 
to governments, but to people in the western region of 


Canada and in all of Canada. I happen to be so pleased 
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about that agreement that we signed that I don't 

want to tell how many times I have said over the years 
that I have been in public life, "Can we show that 

the federal system works in Canada by regular izing 

and institutionalizing on a particular time each year 
the First Ministers' Conferences?" There is no way 

I am going to leave here without a big smile on my 
face I am so pleased about that. Thats a. major 
step for the country. 

My final comment is confidence is 
a key for Canada, confidence in ourselves and in our 
institutions and what really happened here today is 
that I think many, many, many Canadians have watched 
us probably and when it ends they will be able to 
turn off the television and turn to whoever is in the 
room with them and say "You know, confederation is 
working in Canada." Thanks, Prime Minister. 

THE CHAIRMAN: Thank you, = pin. 
Premier. 

Premier Peckford. 

HON. R. BRIAN PECKFORD: MEeecChatr nal, 
as’ thie bad boy of contederacional would likeetco: think 
that this conference started at 11:42 on Monday morning 
in St. John's, Newfoundland when we signed the agreement 


between Canada and Newfoundland on off-shore resources. 
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What we were signing there in the immediate 
term was to get on with the development of the largest 
oil field in Canada's history and perhaps the largest 
potential for hydrocarbons that we are going to see in 
Canada in the next century. 

We are not new to things being large as it 
relates to resources, Mr. Prime Minister. We still have 
the largest fishing resource off our shores and let it be 
recorded for the benefit of those people around this table 
who might not know that we are involved together as two 
governments in the restructuring of that industry, with 
the fervent hope in an agreement that it will be placed 
in the private sector as soon as is feasible over the 
next few years. 

I am as pleased as everybody else is around 
this table about this conference and about the attitude, 
atmosphere and environment that prevails and permeates 
this room and all the delegations. I want to parti- 
cularly eradicate that bad boy image and pay tribute to the 
Hon. Sinclair Stevens. Being a central Canadian we were 
a tiny bit suspicious to his appointment to the Ministry 
of Regional Development, but I have got to say in all 
fairness, Mr. Prime Minister, that that honourable 
gentleman has changed my mind about how some other people 
in other political parties view Canada. We have had 
experiences in the past where nobody really wanted to 
look beyond central Canada, but Mr. Stevens has shown us 
that there is understanding and reason prevailing and 
that we are able to work together on a number of very 


significant agreements for Newfoundland. So I am as 
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pleased as everybody else is around this table about 
what has happened. The training agreement, I mean 
I don't know how many times in the last three or four 
years that I have had absolutely been brazen enough and 
brazen is the right word, to say to people in Ottawa, 
“Why in the name of all good sense can't you tailor your 
training dollars to accommodate some of the unique 
characteristics of the economy of Newfoundland and 
Labrador?” Now, we have an opportunity over the next 
two or three years to do just that and I thank Flora 
MacDonald for that opportunity. 

It has been a real good conference. a 
Still agree with a lot of the other Premiers that the 
follow-up is important. I understand that Mr. Stevens 
is about to have other meetings with the other Ministers 
to put meat on the bones of those principles that we have 
agreed to and in the same way in the investment field, in 
the trade field, the follow-up is going to be essential 
and I only hope that with the mandate that you have, 
Mr. Prime Minister, as everybody has mentioned, with the 
way we all feel around this table that we can tangibly 
and pragmatically over the next six months to a year move 
ahead to put meat on the principles that we have had a 
consensus on around this table. 

It has been an extremely good meeting. It 
is, without question from where I come fron, philosophically 
and every other way as well as geographically, the best 


meeting that I have ever attended of First Ministers of Canada 


and Maclean's Magazine would you please record that -- 


take the bad away and let's start talking about the good. 
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THE CHAIRMAN: Thank you, Mr. Premier. 

When I hear compliments like that about Sinc 
I start to get jumpy, because I don't know whether the 
negotiations have begun or whether they are over. 

HON. BRIAN PECKFORD: Just about over, 

Mr. Prime Minister. You are too late. 

THE CHAIRMAN: Okay. 

If I can say a word on behalf of I suppose 
all of my colleagues here just this once, I hope anyway 
that I can say with confidence that in reviewing the 
results of this conference over lunch I think we all 
agreed that some real progress had been made and that 
tangible results had been made in some areas which augur 
well for Confederation. By resuming federal-provincial 
co-operation, if only in a modest way in the beginning, 
in four key areas of economic policy we have taken a 
vital istepit :think) in cche"complextand’ difficult process 
of restoring long-term growth and dealing effectively 
with the severe problem of unemployment among the young 
and the not so young in Canada. 

I think we have begun as well and I want to 
acknowledge the strong contribution of all Premiers, but 
in particular Premier Miller in this area with his very 
strong statement in regard to the need for justice and 
equality for Canadian women in the workplace and that is 
particularly important of course in a heavy industrialized 
province like Ontario. 

A lot has been said about conferences. I 
suppose there are good points and bad points about all of 


them, but I have felt for some time that maybe Parliament 


sometimes 
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sits too often and passes too much legislation with 
thousands of regulations going along with them and 
there is not enough time in this field listening to 
people and talking to those whose lives are impacted 
upon by legislation emanating from Ottawa and I hope 
I have proved my bona fides, Mr. Premier. Any Canadian 
Prime Minister who spends Sunday and Monday in St. John's 
and Thursday and Friday in Regina believes in the strength 
of the regions of the country. 

Those of you who have had the opportunity 
of participating in previous economic conferences have 
stated that this meeting has been one of the most fruit- 
ful in years. I was happy to hear that, because I thought 
as a Canadian on the outside prior to the campaign that 
we couldn't go on the way we were going. I mean any 
reasonable, fair, objective observer irrespective of his 
political party could have told people that it had to 
change and that I believe that having made that determina- 
tion that Canadians generally wanted some evidence from 
their leaders that these same leaders can meet without 
bickering and that their governments can consult without 
confrontation. So at the beginning of this conference 
I set out my own expectations and I said, because I 
believe, that we as leaders of our respective governments 
had a responsibility to indicate clearly to the Canadian 
people the major strategies for ensuring economic renewal 
in the country and that we would be in the process of 
being able to direct our Ministers in consequence and 
in these instruments of harmony that we have been trying 


to develop. 
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I underlined our obligation to begin the 
process in earnest by determining together Canada's 
economic priorities and major economic objectives and 
I feel that we have accomplished this essential task. 

We have taken some important steps together 
and we all know that we have got miles to go. It is just 
a beginning and there are going to be difficulties and 
there are going to be mistakes and there is going to be 
heartache before we get it right, if ever we do, but I 
think we are headed the right way. 

I am satisfied, having witnessed the 
co-operation and the criticism, because we have had 
public and private meetings and it has been vigorous and 
good, I am satisfied that we are at least headed the 


right way. 
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J'al aussi exprimé le voeu que nous 
puissions signaler aux investisseurs et aux 
consommateurs canadiens qu'ils pouvaient 
désormais miser sur la concertation entre les 
deux ordres de gouvernement et la cohérence 
de leurs actions. 

CEsSesiguaux snonsmoins essentieus, 
je crois que nous les avons donnés. J'ai fait 
valoir que les hommes et les femmes d'affaires 
de toutes les régions du pays, ainsi. que de 
l'étranger, 6taient en droit de s'attendre de 
nous l'assurance d'une mesure de stabilité dans 
les grandes orientations 6conomiques de leur 
gouvernement. 

Mesure qui, Sans vouloir faire le procés 
d'intentions de qui que ce soit, je pense que c'est 
un fait notoire que c'est une mesure qui a fait 
gravement défaut par le passé. 

Cette assurance, me semble-t-il, se dégage 
de nos délibérations aujourd'hui. 

Ua eSuetoucmad tie nin it ciiielme rad tend eae 
plus haute importance de redonner aux travailleurs 
et aux travailleuses du pays l'espoir qu'ad force 
d'efforts continus et concertés de tous les agents 
Economiques privés et publics. 

Ils pourront éventuellement trouver place 
Sur levmarchée da travarl. sicette espérance, si 
nécessaire, surtout pour les générations montantes. 
J'ose croire que nous avons au moins commencé a 


ea te erm tis 
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So, colleagues, we will be seeing each 
other in April to continue our work on aboriginal 
constitutional issues and to review as well as agreed 
in a special meeting the results of the National Economic 
Conference and your own views as to the economic outlook 
from then on. 

We are also going to meet in the fall 
pursuant to the agreement we signed today to evaluate 
the progress made in implementing the approaches and 
commitments decided on at this Regina conference and 
also to begin what I hope will be an annual, an important 
annual event to begin in the autumn of '85, planning for 
a leng=termi strategy for °86 and se omjas che years untold: 

It may not be the complete solution, but I 
think it is the beginning of some wisdom. 

I want on your behalf to offer a special 
word of gratitude to Premier Devine and to the government 
and to the peonvle of Saskatchewan for their generous 
hospitality and their really tremendous welcome. We 
thank you very much, Mr.) Premier. 

--- (Applause) 

As Chairman of the conference I am grateful 
to all of you for your co-operation ands your Courtesy sand 
as a new Prime Minister I thank you as well for your good 
advice and for your counsel, but most, ofvallyon; behalf “of 
my colleagues at the federal level, I thank you for 
working with mé and’ withjthem to revitalize federal — 


provincial co-operation for the greater benefit of all 


Canadians. 
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A vous tous, collégues et amis, 4 vous 
tous mes remerciements Sincéres. I, hereby, declare 


the Regina Conference closed. Merci beaucoup. 
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Attracting and encouraging new investment to help create 
jobs (Investment) 


Upgrading the skills of our citizens 
(Training and Retraining) 


Regional economic development opportunities based on the 
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and services (International Trade) 
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ANNEXE A 


Conférence des Premiers ministres sur l'économie 
Régina (Saskatchewan) 


les 14 et 15 février 1985 
EE evr 1999 


ORDRE DU JOUR 


Attirer et favoriser les investissements en vue de la 
création d' emplois (investissement) 


Accroitre les compétences de la main-d'oeuvre canadienne 
(formation et recyclage) 


Définir et exploiter les occasions de développement 
@conomique régional en fonction des avantages de chaque 
région. 


Améliorer la compétitivité et la mise en marché de nos 
biens et services (commerce extérieur) 
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APPENDIX B 


ANNEXE B 


MEMORANDUM OF AGREEMENT 
PROTOCOLE D'ENTENTE 


In the pursuit of greater harmony 


and closer coordination among the 
federal and provinetal governmenta 
of Canada, and in order to serve 
the Canadian publie to the beet of 
Our abilities, we Piret Mintetere, 
at a@ Conference held in Regina, 
Saskatchewan, hereby commit the 
governments we represent to the 
following: 


(1) A Conference composed of the 
Prime Minteter of Canada and 
the Pirst Ministers of the 
provinces shall be held at 
Least once a year. Thie 
Conference shall be known ae 
the "Annual Conference Of 
Pirst Ministere”. 


(2) At the Annual Conference, 
Firet Mintetera shall: 


(a) revtew the state of 
federal-provincial 
relattione; 


(b) coneult on major tsseues 
that concern both orders 
of government, and in 
parttcular the state of 
the economy; 


(c) econstder broad objectives 


for governments in 
Canada; 


(d) cchange information to 
factlttate planning for 
the operattons of their 
governmente. 


(3) In order to meet these broad 
objectives, the Annual 
Conference shall be reld, 
where posstble, tn the last 
quarter of the year. 


Dane le but d'assurer une 
harmonte plus grande et une 
coordination plue étrotte entre 
Les gouvernements fédéral et 
Drovinectauz du Canada et pour 
servir au mieux les intérate de la 
population canadienne, noue 
Premiers mintetres, réunia en 
conférence &@ Regina, Saskatchewan, 
prenona, au nom de noe 
gouvernements respectife, les 
engagements sutvante: 


(1) Une conférence réuniseant le 
Premter mintetre du Canada et 
Les premters ministres dee 
provinces aura lieu au moine 
une fote l’'an. Cette 
conférence sera connue sous 
te nom de "Conférence 
annuelle dese premiers 
mintetres". 


(2) A cette conférence annuelle, 
Les premiers ministree : 


(a) examtneront l'état dees 
relattons 
fedéralea-provinciales; 


(b) ee consulteront sur lee 
grandes questions 
tntéressant les deur 
ordres de gouvernement 
gt en particulter eur 
celle de l'économie; 


(ce) dtiscuteront d'objectife 
générauz pour lee 
gouvermemente du paye; 


(d) é@enangeront des 
rensetgnements pour 
factliter la 
plantfteation des 
acttvités de leure 
gouvernementeé. 


(3) Pour attetndre cea grands 
2bjecttfsa, la Conférence 
annuelle aura lteu, dans la 
mesure du poesible, au 
counms du dernier tréimestre 
de l'année. 
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(5) 


(6) 


b7 


(8) 


The Prime Mintetenr of Canada 
shall convene and chair the 
Annual Conference. 


The Ftret Mintstere shall 
determine jointly the agenda, 
datee and Location of the 
Annual Conference. 


If First Mintetere eo decide, 
the Conference for that year 
wtll not be held. 


The Prime Miniater of Canada 
may continue to convene other 
First Minteatera’ Conferences 
to discues particular tissues. 


Thtae Memorandum of Agreement 
shall be in effect for a 
pertod of five yeare from the 
date of stgning and shall be 
renewable thereafter for a 
simtlar pertod. 


(4) 


(5) 


(6) 


(7) 


(8) 


Le Premier mintatre du 
Canada convoquera et 
préstdera la Conférence 
annuelle. 


Les premters mintstres 
conutendront ensemble de 
L'ordre du jour, de la date 
et du lteu de la Conférence 
annuelle. 


La Conférence sera annulée 
et les premters ministree 
en déctdent atineai. 


It continuera d'étre 
Lotetble au Premier 
mintetre du Canada de 
convoquer d'autres 
conférencesa des premiers 
mintatrea portant eur des 
sujets parttcultere. 


Ce Protocole d'entente 
restera en vitgueur pour lee 
cing ane sutvant la date de 
stgnature et pourra étre 
recondutt pour une période 
semblable. 
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Stgned at Regina, Saskatchewan, Patt & Regina (Saskatchewan), 


Pebruary 15, 1985 le 15 favrier 1985 
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APPENDIX C ANNEXE C 


FIRST MINISTERS' CONFERENCE 
ON THE ECONOMY 


CONFERENCE DES PREMIERS MINISTRES 
SUR L'ECONOMIE 


February 14 and 15, 1985 Les 14 et 15 février 1985 
REGINA 


List of First Ministers and Ministers 
. I ——— 
Liste des Premiers ministres et ministres 


CANADA 


The Right Hon. Brian Mulroney CHAIRMAN/ PRESIDENT 
Prime Minister/Premier ministre 


The Hon. Flora MacDonald 
Minister of Employment and Immigration/ 
Ministre de l'Emploi et de 1'Immigration 


The Hon. John €. Crosbie 
Minister of Justice and Attorney General of Canada/ 
Ministre de la Justice et Procureur général du Canada 


The Hon. Donald F. Mazankowski 
Minister of Transport/ 
Ministre des Transports 


The Hon. Sinclair Stevens 
Minister of Regional Industrial Expansion/ 
Ministre de lL'Expansion industrielle régionale 


The Hon. Ramon Hnatyshyn 
Minister of State (Government House Leader) / 
Ministre d'Etat (Leader du Gouvernement a la Chambre) 


The Hon. Robert R. de Cotret 
President of the Treasury Board/ 
Président du Conseil du Trésor 


The Hon. Michael Wilson 
Minister of Finance/Ministre des Finances 


The Hon. Charles J. Mayer 
Minister of State (Canadian Wheat Board) / 
Ministre d'Etat (Commission canadienne du ble) 


The Hon. William McKnight 
Minister of Labour/Ministre du Travail 


The Hon. Walter McLean ; 
Secretary of State of Canada/Secrétaire d'Etat du Canada 


The Hon. Patricia iCarney 
Minister of Energy, Mines and Resources/ 
Ministre de l'Energie, des Mines et des Ressources 


The Hon. André Bissonnette 
Minister of State (Small Businesses) / 
Ministre d'Etat (Petites entreprises) 


The Hon. Andrée Champagne 
Minister of State (Youth)/Ministre d'Etat (Jeunesse) 


The Hon. Michel Cét¢ 
Minister of Consumer and Corporate Affairs/ 
Ministre de la Consommation et des Corporations 


The Hon. James Kelleher 
Minister for International Trade/Ministre du Commerce extérieur 


Len Gustafson 
‘Parliamentary Secretary to the Prime Minister/ 
Secrétaire parlementaire au Premier ministre 


ONTARIO 


The Hon. serank so. Miller 
Premier 
and Minister of Intergovernmental Affairs 


The Hon. Larry Grossman 
Treasurer of Ontario and 
Minister of Economics 


The Hon. Andrew Brandt 
Minister of Industry and Trade 


The Hon. Dennis Timbrell 
Minister of Municipal Affairs and Housing 
and Minister Responsible for Women's Issues 


The Hon. Russell Ramsay 
Minister of Labour 


QUEBEC 


M. René Lévesque 
Premier ministre 


M. Pierre-Marec Johnson ; 
Ministre délégué aux Affaires intergouvernementales canadiennes 


M. Yves Duhaime 
Ministre des finances 


Madame Francine Lalonde 
Ministre deléguée Aa la condition féminine 


NOVA SCOTIA - NOUVELLE-ECOSSE 


The Hon. John M. Buchanan 
Premier 


the Hon... Roland, J... Thorne lr 
Minister of Development 


The Hon. Terence R.B. Donahoe 
Minister of Education 


The Hon. Sreg Kerr 
Minister of Finance 


The Hon. David Nantes 
Minister of Labour and Manpower 
NEW BRUNSWICK - NOUVEAU-BRUNSWICK 


The Hon. Richard Hatfield 
Premier 


The Hon. John Baxter 
Minister of Finance 


The Hon. Joe Mombourquette 
Minister of Labour and Human Resources 


MANITOBA 


The Hon. Howard Pawley 
Premier 
and Minister of Federal-Provincial Relations 


The Hon. Len Evans 
Minister of Employment Services and 
Economic Security 


The Hon. Vic Schroeder 
Minister of Finance 


The Hon. Eugene Kostyra 
Minister of Industry, Trade and Technology 


Hon. Muriel Smith 
Minister of Community Services and Corrections 
and Minister Responsible for the Status of Women 


BRITISH COLUMBIA - COLOMBIE-BRITANNIQUE 


The Hon. William R. Bennett 
Premier 


The sHon. Hugh Curtis 
Minister of Finance 


The Hon. Don Phillips 


Minister of Industry and Small Business Development 


PRINCE EDWARD ISLAND - ILE-DU-PRINCE-EDOUARD 


The Hon. James M. Lee 
Premier 


The Hon. Lloyd MacPhail 
Minister of Finance and Tourism 


SASKATCHEWAN 


The Hon. G. Devine 
Premier 


The Hon. E. Berntson 
Minister of Economic Development and Trade 
and Deputy Premier, Provincial Secretary 


The Hon. B. Andrew 
Minister of Finance 


The Hon. G. Dane 
Minister of Justice, Attorney General and 
Minister Responsible for the Employment Development Agency 


The Hon. P. Smith 
Minister of Education 


The HosseGractrr ie 
Minister of Advanced Education and Manpower 
and Science and Technology 


The Hon. S. Dutchak 
Minister of Indian and Native Affairs 


The Hon. L. Hepworth 
Minister of Agriculture 


The Hon. Tim Embury 
Minister of Urban Affairs 


The Hon. Paul Rousseau 
Minister of Revenue and Finance Services 


ALBERTA 


The Hon. Peter Lougheed 
Premier 


The Hon. Lou Hyndman 
Provincial Treasurer 


The Hon. James D. Horsman 
Minister of Federal and Intergovernmental Affairs 


The Hon. Hugh Planche 
Minister of Economic Development 


The Hon. Leroy Fjordbotten 
Minister of Agriculture 


The Hon. Horst A. Schmid 
Minister of International Trade 


The Hon. Ernie Isley 
Minister of Manpower 


NEWFOUNDLAND - TERRE-NEUVE 


The Hon. A.- Brian Peckford 
Premier 
and Minister of Intergovernmental Affairs 


The Hon. John Collins 
Minister of Finance 


The Hon. Neil Windsor 
Minister of Development 


The Hon. Charles Power 


Minister of Career Development and Advanced Studies 


CANADIAN INTERGOVERNMENTAL CONFERENCE SECRETARIAT 
SECRETARIAT DES CONFERENCES INTERGOUVERNEMENTALES CANADIENNES 


Stuart MacKinnon 
Secretary/Secrétaire 
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